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OPINION OF THE FISCAL COUNCIL ON THE ANNUAL REPORT AND FINANCIAL STATEMENTS OF
VALE S.A. FOR THE FISCAL YEARS ENDED DECEMBER 31, 2010

The Fiscal Council of Vale S.A ( Vale ), in carrying out its legal and statutory duties, after examining the Company s
Annual Report, Balance Sheet. Statement of Income, Statement of Comprehensive Income, Statement of Cash Flows,
Statement of Changes in Stockholders Equity, Statement of Added Value and the respective Notes to the Financial
Statements relative to the fiscal year ended December 31, 2010, and based on the opinion of the independent auditors,
is of the opinion that the mentioned information, examined in accordance with applicable corporate legislation should
be approved by the Annual Stockholders General Meeting of the Company.

Rio de Janeiro, February 24, 2011.

Marcelo Amaral Moraes Antonio José de Figueiredo Ferreira
Chairman Counselor
Anibal Moreira dos Santos Nelson Machado
Counselor Counselor
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Independent Auditors Report
To the Board of Directors and Stockholders
Vale S.A.
We have audited the accompanying parent company financial statements of Vale S.A. ( Company ), which comprise
the balance sheet as at December 31, 2010 and the statements of income, comprehensive income, changes in equity
and cash flows for the year then ended, and a summary of significant accounting policies and other explanatory
information.
We have also audited the consolidated financial statements of Vale S.A. and its subsidiaries ( Consolidated ), which
comprise the consolidated balance sheet as at December 31, 2010 and the consolidated statements of income,
comprehensive income, changes in equity and cash flows for the year then ended, and a summary of the significant
accounting policies and other explanatory information.
Management s responsibility for the financial statements
Management is responsible for the preparation and fair presentation of the parent company financial statements in
accordance with accounting practices adopted in Brazil and the consolidated financial statements according to
International Financial Reporting Standards (IFRS) issued by the International Accounting Standards Board
(IASB) and the accounting practices adopted in Brazil, and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.
Auditors responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with Brazilian and International Standards on Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.
An audit involves performing procedures obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as the evaluating the
overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.
Opinion on the parent company financial statements
In our opinion, the parent company financial statements, mentioned above, give a true and fair view of the financial
position of Vale S.A. as at December 31, 2010, and its financial performance and its cash flows for the year then
ended, in accordance with the accounting practices adopted in Brazil.

7
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Opinion on the consolidated financial statements

In our opinion, the consolidated financial statements, mentioned above, give a true and fair view of the financial
position of Vale S.A. and its subsidiaries as at December 31, 2010, and their consolidated financial performance and
the consolidated cash flows for the year then ended, in accordance with International Financial Reporting Standards
(IFRS) issued by the International Accounting Standards Board (IASB) and with accounting practices adopted in
Brazil.

Emphasis

As described in Note 2.2, the parent company financial statements were prepared in accordance with the accounting
practices adopted in Brazil. In the case of Vale S.A., these practices differ from IFRS, applicable to separate financial
statements, only regarding the valuation of the investments in subsidiary, associated and jointly-controlled companies
on the equity method of accounting, since for IFRS purposes, it would be cost or fair value.

Other matters statements of value added

We have also audited the individual and consolidated Statements of Value Added ( Demonstragdes do Valor
Adicionado DVA ), for the year ended December 31, 2010, whose presentation is required by Brazilian corporate law
for listed companies, and as supplementary information by the IFRS that does not require the presentation of the
DVA. These statements were submitted to the same audit procedures previously described and, in our opinion, are
fairly presented, in all material respects, in relation to the financial statements taken as a whole.

Rio de Janeiro, 24 February 2011

PricewaterhouseCoopers

Auditores Independentes

CRC 2SP000160/0O-5 F RJ

Marcos Donizete Panassol

Contador CRC
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(A free translation from the original in Portuguese)

Consolidated Balance Sheet
In millions of Reais

Assets

Current assets

Cash and cash equivalents
Short-term investments
Derivatives at fair value
Financial assets available for sale
Accounts receivable
Related parties
Inventories

Recoverable taxes
Advances to suppliers
Others

Assets of disposal group classified as held
for sale

Non-current assets

Related parties

Loans and financing

Prepaid expenses

Judicial deposits

Advances to suppliers energy
Deferred income tax and social
contribution

Recoverable tax

Derivatives at fair value

Others

Investments
Intangible assets
Property, plant and equipment, net

Total assets

Table of Contents

Notes

26
10
11
31
12
14

13

31

21
14
26

15
16
17

December 31,

2010

13.469
2.987
87

21
13.962
90
7.592
2.796
318
1.070

42.392

11.876

54.268

274
254
3.062

2.440
612
502
936

8.088
3.945
18.274
130.087
160.394

214.662

December 31,

2009 (I)

13.221
6.525
183
28
5.643
4
5.913
2.685
872
1.719

36.793

36.793

64
286
295

3.109
889

2.760
1.540
1.506

546

10.995
4.562
16.440
108.948
140.945

177.738

January 1,
2009 (I)

24.639
5.394

461
7.933
28
9.686
4.886
946
1.242

55.215

55.215

180
632
2.920
953

978
1.067
85
413

7.228
1.981
16.191
105.000
130.400

185.615

13
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(I) period adjusted by new accounting pronouncements, for comparative purposes, according to note 5.
The accompanying notes are an integral part of these financial statements.
9
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(A free translation from the original in Portuguese)

Consolidated Balance Sheet

In millions of Reais, except number of shares

Liabilities and stockholders equity
Current liabilities

Suppliers

Payroll and related charges
Derivatives at fair value

Current portion of long-term debt
Short-term debt

Related parties

Taxes payable and royalties

Provision for income tax

Employee post retirement benefits
Railway sub-concession agreement
payable

Provision for asset retirement obligations
Dividends and interest on stockholders
equity

Others

Liabilities directly associated with assets
held for sale

Non-current liabilities

Derivatives at fair value

Long-term debt

Related parties

Employee post retirement benefits
Provisions for contingencies
Deferred income tax and social
contribution

Provision for asset retirement obligations
Participative Debentures
Redeemable non-controlling interest
Others

Stockholders equity

Table of Contents

Notes

26
19
19
31

20b

13

26
19
31
22 11
20a

21

20b
20c

25a

December 31,
2010

5.804
1.966
92
4.866
1.144
24
442
1.310
311

117
128

8.104
1.736

26.044

5.340
31.384
103
37.779

3.224
3.712

12.947
2463
2.140
1.186
3.396

66.953

19.650

December 31,

2009(I)

3.849
1.556
264
5.310
646
33
256
366
292

496
157

2.907
1.338

17.470

17.470

40
36.132
103
3.101
4.202

9.307
1.930
1.306
1.273
2.581

59.975

18.469

January 1,
2009 (I)

5.248
1.428

1.590
1.088
162
188
1.423
288

934
113

4.834
1.399

18.695

18.695

1.345
42.706
125
3.650
4.115

6.932
1.893

886
1.390
2.879

65.921

18.469

15
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Preferred class A stock - 7,200,000,000
no-par-value shares authorized and
2,108,579,618 (2009 - 2,108,579,618)
issued

Common stock - 3,600,000,000
no-par-value shares authorized and
3,256,724,482 (2009 - 3,256,724,482)

issued 25a 30.350 28.965 28.965
Mandatorily convertible notes common
shares 25b 445 2.584 2.111
Mandatorily convertible notes  preferred
shares 996 2.003 953

Treasury stock - 99,649,571 (2009 -
77,581,904) preferred and 47,375,394

(2009 - 74,997,899) common shares 25¢ (4.826) (2.470) (2.448)
Income from operations with

non-controlling interest 685

Transaction cost of capital increase 1.867 (161) (161)
Equity adjustment (25) 21D 8
Cumulative translation adjustments (9.512) (8.886)

Undistributed revenue reserves 25a 72.486 49.272 42.396
Unappropriated retained earnings 6.003 6.015
Total Company stockholders equity 112.116 95.758 96.308
Non-controlling interests 4.209 4.535 4.691
Total stockholders equity 116.325 100.293 100.999

Total liabilities and stockholders
equity 214.662 177.738 185.615

(I) period adjusted by new accounting pronouncements, for comparative purposes, according to note 5.
The accompanying notes are an integral part of these financial statements.
10
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(A free translation from the original in Portuguese)

Parent Company Balance Sheet
In millions of Reais

Assets

Current assets

Cash and cash equivalents
Derivatives at fair value
Financial assets available for sale
Accounts receivable
Related parties
Inventories

Recoverable taxes
Advances to suppliers
Others

Non-current assets

Related parties

Loans and financing

Judicial deposits

Deferred income tax and social
contribution

Recoverable taxes

Derivatives at fair value
Others

Investments
Intangibles assets
Property, plant and equipment, net

Total assets

Notes

26
10
11
31
12
14

31

21
14
26

15
16
17
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December 31,
2010

4.823
37

18.378
1.123
2.317
1.961

273
179

29.091

1.936
164
2.312

1.789
125

284

523
7.133
92.111
13.563
44.462
157.269

186.360

December 31,
2009 (I)

1.250

3.360
4.360
1.882
1.881
751
155

13.639

1.842
136
2433

2.050
158
1.098
358
8.075
87.894
11.788
39.693
147.450

161.089

January 1,
2009 (I)

6.713

384
9.827
2.232
2913
3.312

813

186

26.380

3.398
128
2.161

1.963
189

5

245
8.089
91.392
11.642
35.455
146.578

172.958

(I) period adjusted by new accounting pronouncements, for comparative purposes, according to note 5.

The accompanying notes are an integral part of these financial statements.
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Parent Company Balance Sheet
In millions of Reais, except number of shares

December 31, December 31,
Notes 2010 2009 (I)
Liabilities and stockholders equity
Current liabilities
Suplliers 2.863 2.383
Payroll and related charges 1.270 1.010
Current portion of long-term debt 19 616 2.053
Related parties 31 5.326 7.343
Taxes payable and royalties 204 97
Provision for income tax 414
Employee post retirement benefits 176 161
Provision for asset retirement obligations 20b 44 122
Dividends and interest on stockholders
equity 8.104 2.907
Others 705 466
19.722 16.542
Non-current liabilities
Derivatives at fair value 26
Long-term debt 19 15.908 12.072
Related parties 31 27.597 28.111
Employee post retirement benefits 504 638
Provisions for contingencies 20a 2.108 2.731
Deferred income tax and social
contribution 21 3.574 1.320
Provision for asset retirement obligations 20b 761 724
Participative debentures 20c 2.140 1.306
Others 1.929 1.887
54.521 48.789
Stockholders equity
Preferred class A stock - 7,200,000,000
no-par-value shares authorized and
2,108,579,618 (2009 - 2,108,579,618)
issued 25a 19.650 18.469
Common stock - 3,600,000,000
no-par-value shares authorized and
3,256,724,482 (2009 - 3,256,724,482)
issued 25a 30.350 28.965
Mandatorily convertible notes common
shares 25b 445 2.584
Mandatorily convertible notes  preferred
shares 25b 996 2.003

Table of Contents

January 1,
2009 (I)

2.145
881
711

9.578

56

135
44

4.834
400

18.784

1.084
11.602
38.011

777
2.592

848
886
2.066

57.866

18.469

28.965
2.111

953

18
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Treasury stock - 99,649,571 (2009 -
77,581,904) preferred and 47,375,394

(2009 - 74,997,899) common shares 25¢ (4.826) (2.470) (2.448)
Income from operations with

non-controlling interest 685

Transaction cost of capital increase 1.867 (161) (161)
Equity assessnent adjust (25) 21 8

Cumulative translation adjustments (9.512) (8.886)

Undistributed revenue reserves 25a 72.487 49.272 42.396

Unappropriated retained earnings 6.003 6.015

Total Company stockholders equity 112.117 95.758 96.308

Total liabilities and stockholders equity 186.360 161.089 172.958

(I) period adjusted by new accounting pronouncements, for comparative purposes, according to note 5.
The accompanying notes are an integral part of these financial statements.
12
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Consolidated Statement of Income
In million of Reais, except per share amounts

Notes
Revenue
Cost of sales 28
Gross profit
Operating expenses
Selling and administrative expenses 28
Other operating expenses, net 28
Operating profit
Financial income 29
Financial expense 29
Equity results from associates
Gain (loss) on disposal of investments
Income before income tax and social contribution
Current
Deferred
Income tax and social contribution 21

Income from continuing operations
Results on discontinued operations

Net income
Net income attributable to non-controlling interests

Net income attributable to the Company s stockholders

Table of Contents

Year ended December, 31

2010
83.225

(33.756)

49.469

(3.201)
(5.778)

8.979)

40.490

3.136
(5.899)

(48)

37.679

(9.286)

2.251

(7.035)

30.644

(222)

30.422

352

30.070

2009(I)
48.496

(27.750)

20.746

(2.347)
(5.226)

(7.573)
13.173
12.136
(10.042)
99
93
15.459
(4.991)

37

(4.954)

10.505

10.505
168

10.337

20



Basic earnings per share:
Continuing operations

Edgar Filing: Vale S.A. - Form 6-K

Preferred share 5,70 0,97
Common share 5,70 0,97
Discontinued operations
Preferred share (0,04)
Common share (0,04)
Diluted earnings per share:
Continuous operations
Preferred share 6,14 1,71
Common share 6,14 2,21
Discontinued operations
Preferred share (0,04)
Common share (0,04)
(I) period adjusted by new accounting pronouncements, for comparative purposes, according to note 5.
The accompanying notes are an integral part of these financial statements.
(I) period adjusted by new accounting pronouncements, for comparative purposes, according to note 5.
The accompanying notes are an integral part of these financial statements.
13
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(A free translation from the original in Portuguese)

Parent Company Statement of Income
In million of Reais, except per share amounts

Revenue
Cost of sales

Gross profit
Operating expenses
Selling and administrative expenses

Other operating expenses, net
Equity results from subsidiaries

Operating profit
Financial income
Financial expenses

Equity results from associates
Gain (loss) on disposal of investments

Income before income tax and social contribution
Current

Deferred

income tax and social contribution

Income from continuing operations

Results on discontinued operations

Net income

Basic earnings per share:

Preferred share

Common share

Diluted earnings per share:
Preferred share

Table of Contents

Notes

28

28
28
28

29
29

21

Year ended December, 31

2010
51.386
(17.892)

33.494

(1.748)
(1.762)
8.709

5.199

38.693

3.013

(4.634)

(48)

37.024

(7.356)

624

(6.732)

30.292
(222)

30.070

5,66

5,66

6,10

2009 (I)

26.430
(13.649)

12.781

(1.244)
(2.241)
(3.809)

(7.294)

5.487

13.336
(3.303)

99
284

15.903

(4.813)
(753)

(5.566)

10.337

10.337

0,97
0,97

1,71

22
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Common share 6,10 2,21
(I) period adjusted by new accounting pronouncements, for comparative purposes, according to note 5.
The accompanying notes are an integral part of these financial statements.
14
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(A free translation from the original in Portuguese)

Consolidated and Parent Company Statement of Comprehensive Income

In millions of Reais

Net income
Other comprehensive income
Cumulative translation adjustments

Unrealized gain (loss) available-for-sale
securities

Gross balance as of the period/year end

Tax (expense) benefit

Cash flow hedge
Gross balance as of the period/year end
Tax (expense) benefit

Total comprehensive income attributable
to Company s stockholders

Net income attributable to noncontrolling
interests
Cumulative translation adjustments

Consolidated
Notes 2010 2009 (I)
30.422 10.505
(859) (9.060)
37 41
(16) (75)
21 34
60 (34)
(19) (14)
41 (48)
29.625 1.363
187 (59)
29.438 1.422

Year ended December, 31
Parent Company

2010 2009 (I)
30.070 10.337
(626) (8.886)
37 41
(16) (75)
21 34)
6) 22
(19) a7
(25) 5
29.440 1.422

(I) period adjusted by new accounting pronouncements, for comparative purposes, according to note 5.

The accompanying notes are an integral part of these financial statements.

15
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(A free translation from the original in Portuguese)
Consolidated and Parent Company Statement of December 31, 2010
Changes in Stockholders Equity
In millions of Reais

Income
from
Transaction operations

cost witlCumuldfisappropriated  Non-controllind otal

of Parent

capitdVlandatdrilgistributed non-contriddimgationretained compamtockholdetsckholders

convertiblaevenue TreasuryEquity stockholders
NotasCapital increase notes reserves stocladjusstoehholaldjustmentarnings ‘equity interests equity

January 1,
2009 47.434 (161) 3.064 42396 (2.448) 8 6.015 96.308 4.691 100.999
Net income of
the years (I) 10.337 10.337 168 10.505
Repurchase of
stock (22) (22) (22)
Additional
remunaration to
securities (100) (100) (100)
Unrealized
results of
valuation at
market (29) (29) (53) (82)
Translation
adjustments for
the years (8.886) (8.886) (174)  (9.060)

Dividends to

non-controlling

stockholders (98) (98)
Additional

Remuneration

of 2008 (371) (371) (371)
Issuance of

securities 1.523 1.523 1.523
Allocation of

income:

Interim interest

on capital 95) 95) 95)
Additional

remuneration

proposed to

stockholders (2.907) (2.907) (2.907)
Appropriation

to revenue

reserves 7.247 (7.247)
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December 31,
2009 (I)

Net income of
the years (I)
Capitalization
of advance of
non-controlling
stockholders
Capitalization
of reserves
Gain on
conversion of
shares
Repurchase of
stock
Additional
remuneration to
securities
Unrealized
results on
valuation at
market
Translation
adjustments for
the years
Dividends to
non-controlling
stockholders
Acquisitions
and disposal of
non-controlling
stockholders
Transfer to
assets held for
sale of
non-controlling
stockholders
Additional
Remuneration
of 2010
Allocation of
income:
Interim interest
on capital and
dividends
Additional
remuneration
proposed to
stockholders
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47.434 (161) 4.587 49.272 (2.470) (21) (8.886)  6.003
30.070
2.566 (2.566)
2.028 (3.064) 1.036
(3.392)
(82)
4
(626)
685
(513)
(1.675)
(8.104)
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95.758 4.535 100.293

30.070 352 30422

62 62

(3.392) (3.392)
(82) (82)
4) 66 62

(626) (233) (859)

121 121

685 2.486 3.171

(3.180)  (3.180)

(513) (513)
(1.675) (1.675)
(8.104) (8.104)
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Appropriation
to revenue
reserves 26.294 (26.294)

December 31,
2010 50.000 1.867 1.441 72.487 (4.826) (25) 685 (9.512) 112.117 4.209 116.326

(I) period adjusted by new accounting pronouncements, for comparative purposes, according to note 5.
The accompanying notes are an integral part of these financial statements.
16
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Consolidated Statement of Cash Flows

In millions of Reais

Year ended December, 31

2010 2009(1)
Cash flows from operating activities:
Net income 30.422 10.505
Adjustments to reconcile net income trash from operations
Results of equity investments 48 99)
Sale of investments (93)
Results from descontinued operations 222
Depreciation, amortization and depletion 5.741 5.447
Deferred income tax and social contribution (2.251) 37
Monetary and exchange rate changes assets and liabilities, net 24 (6.746)
Disposal of property, plant and equipment 1.195 653
Losses (gains) on derivatives 1.024 (2.649)
Others 450 (C))
Decrease (increase) in assets:
Accounts receivable (5.302) 2.287
Inventories (1.579) 2.796
Recoverable taxes 153 (1.151)
Others 750 (559)
Increase (decrease) in liabilities:
Suppliers 1.653 5D
Payroll and related charges 363 112
Taxes and contributions 2.182 736
Others 280 413
Net cash provided by operating activities 35.375 11.517
Cash flows from investing activities:
Short term investments 3.537 (1.131)
Loans and advances receivable (161) (1.067)
Guarantees and deposits (64) (153)
Additions to investments (120) (3.422)
Additions to property, plant and equipment (23.546) (16.108)
Dividends/interest on stockholders equity received 147 21
Proceeds from disposal of property, plant and equipment/investments 1.200
Net cash used in acquisitions and increase of funds to subsidiaries, net
of the cash of subsidiary (11.378) (4.246)
Net cash used in investing activities (31.585) (24.906)
Cash flows from (used in) financing activities:
Short-term debt, additions 4.776 3.940
Short-term debt, repayments (4.466) (3.624)

Table of Contents 28



Edgar Filing: Vale S.A. - Form 6-K

Long-term debt

Issue of convertible notes, in common share s

Issue of convertible notes, in preferred share s

Financial institutions

Dividends and interest on capital paid to stockholders

Dividends and interest stockholders equity attributed to noncontrolling
interest

Transactions with non controlling stockholders

Capital increase

Treasury stock

Net cash provided by (used in) financing activities

Increase (decrease) in cash and cash equivalents
Cash and cash equivalents of cash, beginning of the years
Effect of exchange rate changes on cash and cash equivalents

Cash and cash equivalents, end of the years

Cash paid during the years for:

Short-term interest

Long-term interest

Income tax and social contribution

Non-cash transactions:

Additions to property, plant and equipment interest capitalization

(I) period adjusted by new accounting pronouncements, for comparative purposes, according to note 5.

The accompanying notes are an integral part of these financial statements.
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8.375
(4.546)
(5.095)

(243)
1.118

(3.392)
(3.473)
317
13.221
(69)
13.469
(46)
(1.983)

(3.694)

(310)

6.286

577

1.281
(808)
(5.299)

(82)

(22)
2.249
(11.140)
24.639
(278)
13.221
(110)
(2.277)

(2.698)

(384)
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Parent Company Statement of Cash Flows

In millions of Reais

Year ended December, 31

2010 2009
Cash flows from operating activities:
Net income 30.070 10.337
Adjustments to reconcile net income to cash from operations:
Results of equity investments (8.661) 3.710
(Gain)/Loss on sale of investments (284)
Results from discontinued operations 222
Depreciation, amortization and depletion 1.983 1.931
Deferred income tax and social contribution (624) 753
Monetary and exchange rate changes, net (640) (10.053)
Disposal of property, plant and equipment 3.056 343
Unrealized gain (loss) on derivatives 776 (2.140)
Dividends and interest on capital received 2.060 728
Others 251 (107)
Decrease (increase) in assets:
Accounts receivable (14.546) 6.378
Inventories o1 1.091
Recoverable taxes 180 733
Others 895 395
Increase (decrease) in liabilities:
Suppliers and contractors 480 238
Payroll and related charges 260 129
Taxes and contributions 1.305 693
Others 652 468
Net cash provided by operating activities 17.628 15.343
Cash flows from investing activities:
Short term investments
Loans and advances receivable 3.098 (101)
Guarantees and deposits (112) (142)
Additions to investments property, plant and equipment (3.684) (9.037)
Additions to investments (10.472) (7.481)
Proceeds from disposal of property, plant and equipment/investments 4.433 692
Net cash used in investing activities (6.737) (16.069)
Cash flows from financing activities:
Short-term debt, additions 3.969 1.785
Short-term debt, repayments (8.354) (5.888)
Long-term debt 7.469 5.254
Related parties (129)
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Financial institutions

Dividends and interest on capital paid to stockholders
Transactions with non-controlling stockholders
Capital increase

Treasury stock

Net cash used in financing activities

Net Increase (decrease) in cash and cash equivalents
Cash and cash equivalents of cash, beginning of the year

Cash and cash equivalents end of the year

Cash paid during the year:
Short-term interest

Long-term interest

Income tax and social contribution

Non-cash transactions:
Additions to property, plant and equipment interest capitalization
Transfer of advance for future capital increase to investments

(I) period adjusted by new accounting pronouncements, for comparative purposes, according to note 5.

The accompanying notes are an integral part of these financial statements.
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(1.915)
(5.095)
(3.392)
(7.318)
3.573
1.250
4.823
(69)

(1.862)
(3.103)

(98)

(438)
(5.299)
(22)
(4.737)
(5.463)
6.713
1.250
(108)

(2.370)
(1.535)

(1D
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Consolidated Statement of Added Value
In millions of Reais

Generation of added value

Gross revenue

Revenue from products and services
Other revenue

Revenue from the construction of own assets
Allowance for doubtful accounts
Less: Acquisition of products
Outsourced services

Materials

Fuel oil and gas

Energy

Other costs

Gross added value

Depreciation, amortization and depletion

Net added value

Financial revenue
Equity results
Others

Total added value to be distributed

Personnel

Taxes, rates and contribution

Recoverable taxes paid

Current income tax

Deferred income tax

Remuneration on third party s capital

Foreign indexation and exchange gain, net

Net income attributable to the company s Stockholders
Reinvested

Net income attributable to non-controlling interest

Distribution of added value

Table of Contents

Year ended December, 31

2010

85.345

20.607
(40)
(1.912)
(11.722)
(20.843)
(3.701)
(2.349)
(10.256)

55.129

(5.741)

49.388

671
(43)

50.011

5.706
3.397

9.286
(2.251)
3.839

(387)
9.779
20.291
351

50.011

2009(1)

49.812

13.919
(23)
(1.219)
(6.242)
(20.653)
(2.777)
(1.777)
(6.927)

24.113

(5.447)

18.666

866
99

19.631

5.086
315

4.991
(37)
3.291
(4.520)
3.373
6.964
168

19.631
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(I) period adjusted by new accounting pronouncements, for comparative purposes, according to note 5.
The accompanying notes are an integral part of these financial statements.
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Patent Company Statement of Added Value

In millions of reais

Year ended December, 31

2010 2009 (I)
Generation of added value
Gross revenue
Revenue from products and services 52.905 27.285
Revenue from the construction of own assets 10.516 7.493
Allowance for doubtful accounts (36) (18)
Less: Acquisition of products (1.741) (363)
Outsourced services (7.251) (3.117)
Materials (10.344) (11.808)
Fuel oil and gas (1.597) (1.128)
Energy (1.121) (758)
Other costs (3.920) (3.278)
Gross added value 37.411 14.308
Depreciation, amortization and depletion (1.983) (1.931)
Net added value 35.428 12.377
Received from third parties
Financial revenue 300 437
Equity results 8.661 (3.710)
Total added value to be distributed 44.389 9.104
Personnel 3.132 2.540
Taxes, rates and contribution 2.535 257
Recoverable taxes paid
Current income tax 7.356 4.813
Deferred income tax (624) 753
Remuneration on third party s capital 2.569 3.269
Inflation and exchange rate changes, net (649) (12.865)
Stockholders 9.779 3.373
Reinvested 20.291 6.964
Distribution of added value 44.389 9.104

(I) period adjusted by new accounting pronouncements, for comparative purposes, according to note 5.
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The accompanying notes are an integral part of these financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

In millions of Real, unless otherwise stated.
1- Operational Context

Vale S.A. ( Vale orthe Company ) is a Public Limited Liability Company with its headquarters in the city of Rio de

Janeiro, Brazil. The initial product offering was on record in October 1943 on the Rio de Janeiro Stock Exchange and
now has its securities traded on the stock exchanges in Sao Paulo (BM&F and BOVESPA), New York (NYSE), Paris

(NYSE Euronext) and Hong Kong (HKEXx).

Vale is the world leader in the production of iron ore and pellets, and the second largest producer of nickel. It is a
Brazilian mining company present in 38 countries, on the five continents and with a mission to transform mineral

resources into prosperity and sustainable development.

The Company and its direct and indirect subsidiaries ( Group ) is principally engaged in the research, production and
marketing of iron ore and pellets, nickel, fertilizer, copper, coal, manganese, iron alloys, cobalt, metals platinum group
metals and metals precious. In addition, it operates in the segments of energy, logistics and steel.
As at December 31, 2010, the main consolidated operating subsidiaries and jointly controlled entities proportionately

consolidated are:

participation
Subsidiary Y%
Parent Company
Alumina do Norte do Brasil S.A. Alunorte
(*) 57,03
Aluminio Brasileiro S.A.  Albras (*) 51,00
Compaifiia Mienera Misky Mayo S.A.C 40,00
Ferrovia Centro-Atlantica S. A. 99,99
Ferrovia Norte Sul S.A. 100,00
Minera¢do Corumbaense Reunidas S.A. 100,00
PT International Nickel Indonesia Tbk 59,14
Sociedad Contractual Minera Tres Valles 90,00
Urucum Mineragao S.A. 100,00
Vale Australia Pty Ltd. 100,00
Vale Austria Holdings GMBH 100,00
Vale Canada Limited 100,00
Vale Colombia Ltd. 100,00
Vale Fertilizantes S.A 78,92
Vale Fosfatados S.A. 100,00
Vale International S.A 100,00
Vale Manganés S.A. 100,00
Vale Nouvelle-Caledonie SAS 74,00
Jointly-controlled companies
California Steel Industries, Inc. 50,00
Mineragdo Rio do Norte S.A. 40,00
MRS Logistica S.A 41,50
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% voting
capital

59,02
51,00
51,00
99,99
100,00
100,00
59,14
90,00

100,00
100,00

100,00
100,00
100,00

99,83
100,00
100,00

100,00
74,00
50,00

40,00
37,86

Head
office
location

Brazil
Brazil
Peru
Brazil
Brazil
Brazil
Indonesia
Chile

Brazil
Australia

Austria
Canada
Colombia
Brazil
Brazil
Switzerland

Brazil
New
Caledonia

United States
Brazil
Brazil

Principal
activity

Alumina
Aluminum
Fertilizers

Logistic

Logistic

Iron ore

Nickel
Cooper
Iron ore and
Manganese
Coal
Holding and
Research
Nickel
Coal
Fertilizers
Fertilizers
Trading
Manganese and
Ferroalloys

Nickel
Steel industry
Bauxite

Logistic
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Samarco Mineragdo S.A. 50,00 50,00 Brazil Iron ore
(*) Assets held for sale.
The Board of Directors authorized these financial statements for issue on February 24, 2011.
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2 Summary of the Main Accounting Practices and Accounting Estimates
a) Basis of presentation
Consolidated financial statements
The consolidated financial statements of the company have been prepared according with the international accounting
standards issued by the International Accounting Standards Board-IASB, and interpretations issued by International
Financial Reporting Interpretations Committee IFRIC, implemented in Brazil through the Committee of Accounting
Pronouncements CPC and its technical interpretation ICPCs and guidelines OCPCs approved by the Securities
Exchange Commission CVM.
Vale adopted from January 1, 2010, retroactive to January 1, 2009, all statements issued by the CPC. Therefore, these
are the first consolidated financial statements presented by the Company in accordance with International Financial
Reporting Standards IFRS. The main differences between accounting practices previously adopted in Brazil (old BR
GAAP) and CPCs/IFRS, including the reconciliations of Stockholders equity, income and other comprehensive
income, are described in Note 5.
The financial statements have been prepared considering historical cost as the basis of value and adjusted to reflect the
financial assets available for sale, and financial assets and liabilities (including derivative instruments) measured at
fair value against income.
The preparation of financial statements requires the use of certain critical accounting estimates and also the use of
judgment by the Directors of the Company in the process of applying the accounting policies of the Group. Those
areas that require a higher use at judgment and have greater complexity, as well as areas where assumptions and
estimates are significant to the consolidated financial statements are disclosed in Note 3.
Financial statements of the parent company
The individual financial statements of the parent company and associated companies has been prepared under
accounting practices adopted in Brazil issued by the CPCs and are published together with the consolidated financial
statements.
In the case of Vale SA accounting practices adopted in Brazil applicable to the individual financial statements differ
from IFRS, only by the valuation of investments in subsidiaries and associated companies accounting practices
adopted in Brazil by the equity method, while according IFRS would be as cost or fair value.
b) Translation of transactions in other currencies
Functional currency and presentation currency
Items included in the financial statements of each of the group s entities are presented using the currency of the
primary economic environment in which the entity operates ( functional currency ). The consolidated financial
statements are presented in Reais, which is the functional currency of the parent company, and also the presentation
currency of the Group, in Brazil.
The results and financial position of all Group entities whose functional currency is different from the presentation
currency are translated into the presentation currency as follows:
(1) The assets and liabilities for each balance sheet presented are translated by the closing rate at the balance sheet
date
(i) Income and expenses for each statement of income are translated by the average exchange rates (unless this
average is not a reasonable approximation of the cumulative effect of the rates established at the dates of
transactions, in which case income and expenses are translated by the rate at the dates of transactions).
(iii) All resulting exchange differences are recognized in other comprehensive income.
Transactions and balances
The operations with others currencies are translated into the functional currency of the parent company using the
actual exchange rates on the transaction or evaluation dates. The foreign exchange gains and losses resulting from the
settlement of these transactions and from the translation by exchange rates at the end of the year (relating to monetary
assets and liabilities in other currencies) are recognized in the statement of income as financial expense or income,
except when deferred in other comprehensive income as qualifying cash flow hedges.
22
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Major currencies impacting our operations:

Year-end price in
Brazilian real

As of December 31

2010 2009 2008

US dollar US$ 1,6662 1,7412 2,3370
US canadian dollar CAD 1,6700 1,6586 1,9128
US australian dollar AUD 1,6959 1,5663 1,6044
Euro EUR 2,2280 2,5073 3,2382

Changes in fair value of monetary securities in other currencies, classified as available for sale are separated between
translation differences resulting from changes in the amortized costs of the security and other changes in the carrying
amount of the security. Translation differences related to the changes in amortized costs are recognized in income, and
other changes in the carrying amount of the security are recognized in other comprehensive income.
Translation differences on non-monetary financial assets and liabilities are recognized in income as part of fair value
gain or loss. The exchange rate gain or loss of non-monetary financial assets, such as investments in shares classified
as available for sale, is included in other comprehensive income.
¢) Principles of consolidation
The consolidated financial statements reflect the balances of assets and liabilities at December 31, 2010,
December 31, 2009 and the operations of the years ended on December 31, 2010 and December 31, 2009, of the
parent company, of its direct and indirect subsidiaries and of its jointly controlled entities, in proportion to the interest
maintained. For associates, entities over which the Company has significant influence but not control the investments
are accounted for under the equity method.
The operations in other currencies are translated into the presentation currency of the financial statements in Brazil for
the purposes of registration of equity and full or proportional consolidation. Accounting practices of subsidiaries and
associated companies are set to ensure consistency with the policies adopted by the parent company. Transactions
between consolidated companies, as well as balances, profits and unrealized losses on these transactions are
eliminated.
The interests in hydroelectric projects are done through consortium agreements under which the Company participates
in assets and liabilities of these enterprises in the proportion that holds on the consortium. The Company has joint
responsibility for any obligation. According to Brazilian law, there is no separate legal entity for the consortium,
therefore no financial statements, income tax statement, statement of income and shareholders equity separately. Thus,
the Company recognizes the proportionate interest of the costs and non-divisible interests in the assets related to
hydropower projects.
Investments in controlled entities
Controlled entities are entities, including special purpose entities, in which directly or indirectly way the parent
company has the power to regulate the accounting and operational policies to obtain benefits from its activities,
usually accompanied by a participation of more than one half of voting rights (voting capital). In the consolidation of
controlled entities, the third party involvement is recorded in the statement of changes in stockholders equity, in the
line of non-controlling stockholder.
The use of the equity method is suspended from the date that the Company ceased to have significant influence over
the associated companies and no longer has control over the parent company (except in the individual balance sheet, if
the investee moves from subsidiary to associated company). When the equity method is suspended, the investment is
treated as a financial instrument in accordance with the requirements of CPC 38/IAS39  Financial Instruments:
Recognition and Measurement.
When there is a loss of influence and control, the remaining investment in the ex-associated company or former
subsidiary shall be valued at fair value. The Company recognizes in income of the period any difference between:

a) the fair value of the remaining investment, if any, and any amount from the partial sale of its participation in

the subsidiary and associated company, and
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b) the carrying value of investment on the date that significant influence is lost or has lost the control.
Investments in jointly controlled entities (joint ventures)
Interests in jointly-controlled entities were consolidated by the proportional consolidation method, from the date on
which joint control is acquired. According to this method the assets, liabilities, revenues, costs and expenses of these
entities have been included in the consolidated financial statements, in the proportion of control attributable to the
stockholders.
23
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Investments in associated entities
Associated entities are investments in entities where the company has the power to exercise a significant influence,
but they do not have control or joint control through participation in the financial and operational decisions of the
entity. Usually the stockholding is 20% to 50% of the voting rights. Investments in associated entities are accounted
for under the equity method and include goodwill identified on acquisition, net of any accumulated impairment loss.
d) Business combinations
The company adopts the acquisition method for business combinations to account for businesses under the company s
control.
In these operations, the identifiable assets acquired and liabilities and contingent liabilities assumed are initially
measured at fair values at the acquisition date. The Group recognizes non-controlling stockholders interests on the
acquired business, either at their fair value or at the proportionate share of non-controlling interesting of the acquiree s
net assets. The measurement of the non-controlling shareholder interest to be recognized is determined for each
acquisition made.
The excess of the consideration transferred over the fair value at the date of acquisition, inclusive of any prior equity
interest in the acquired business is recorded as goodwill. For acquisitions that the Group presents fair value
non-controlling Stockholders, the determination of goodwill also includes the value of any non-controlling
stockholder participation in the acquiree, and the goodwill is determined by considering the participation of the Group
and non-controlling interests. When the consideration transferred is less than the fair value of net assets of the
subsidiary acquired, the difference is recognized directly in the statement of income.
The goodwill recorded as an intangible asset is not subject to amortization. Goodwill (goodwill) is allocated to
cash-generating units CGU or groups of cash generating units, and recoverability was tested (impairment test), during
the fourth quarter. When it was identified that recorded goodwill would not be fully recovered, the respective portion
of goodwill was written down to the income statement.
Non-controlling stockholders interests
The Company treats transactions with non-controlling stockholders interests as transactions with equity owners of the
Group. For purchases of non-controlling stockholders interests, the difference between any consideration paid and the
portion acquired of the carrying value of net assets of the subsidiary is recorded in stockholders equity. Gains or
losses, on disposals of non-controlling stockholders interest, are also recorded in stockholders equity.
When the Company ceases to hold control or significant influence, any retained interest in the entity is remeasured to
its fair value, with the change in carrying amount recognized in profit or loss. Furthermore, any amounts previously
recognized in other comprehensive income relating to that entity are accounted for as if the Group had directly sold
the related assets or liabilities. This means that the amounts previously recognized in other comprehensive income are
reclassified in income.
e) Cash and cash equivalents and short-term investments
The amounts recorded as cash and cash equivalents correspond to the values available in cash, bank deposits and
investments in the short-term that have immediately liquidity and maturity within three months. Other investments
with maturities exceeding three months are recognized at fair value in income and recorded in short-term investments.
f) Financial assets
The Company classifies its financial assets in accordance with the purpose for which they were purchased, and
determine the classification and initial recognition according to the following categories:
Measured at fair value through the statement of income recorded in this category are held for trading financial
assets acquired for the purpose of selling in the short term. Derivatives not designated as hedging instruments are
recorded in this category. Assets in this category are classified as current assets.
Loans and receivables non-derivative financial assets with fixed or determinable payments that are not quoted in an
active market. They are recorded in current assets, except those with a maturity greater than 12 months after the
balance sheet date, which are recorded as non-current assets. The Company s loans and receivables comprise of the
accounts receivables, other receivables, and cash and cash equivalents. Loans and receivables are measured at fair
value and subsequently carried at amortized cost using the effective interesting rate method, less impairment. The
interest income is recognized with the effective tax rate application, except for short-term credits, because the
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interest recognition would be immaterial.
Available for sale investments in equity instruments that are not listed and for which it is not possible to estimate
fair value with certainty are held at acquisition cost less any losses not recoverable. The gains or losses from
changes in fair value of available for sale investments are recorded in equity under the description equity
adjustments and included in other comprehensive income , and are reclassified to income when an available for sale
investment is derecognized as a
24
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result of sale or impairment. When there is a significant or prolonged decline in the fair value of the security below
its cost, it is also evident that the available for sale investments might be impaired.

Investments in equity instruments that are not listed and for which it is not possible to estimate with certainty its fair
value, are held at acquisition cost less any losses not recoverable. Gains or losses from changes in fair value of
investments available for sale are recorded in stockholders equity under the caption Equity adjustments included in

Other comprehensive income until the investment is sold or received or until the fair value of the investment is
below its acquisition cost and this corresponds to a significant loss or prolonged, when the accumulated loss is
transferred to the statement of income.

All purchases and sales of these investments are recognized on the date of signing the respective, regardless of their

date of settlement.
g) Accounts receivables
Accounts receivables represent amounts receivable from the sale of products and services made by the Company. The
receivables are initially recorded at fair value and subsequently measured at amortized cost, net of estimates of
potential losses.
The estimated losses from doubtful accounts are provided in an amount considered sufficient to cover potential losses.
The value of the loss estimated for doubtful debts is made based on experience of defaults occurred in the past.
h) Inventories
Inventories are stated at the lower of average cost of acquisition or production and replacement values or realization.
The inventories production cost is determined by variable and fixed costs, and direct and indirect costs of production,
using the average cost method. The net value of inventories is the estimated selling price in the ordinary course of
business, less all estimated costs to completion and other costs necessary to sell. The Company periodically assesses
its inventories to identify obsolete or slow-moving inventories, and if needed the Company recognizes definitive
allowances for them.
Inventories of ore are recognized when there is a physical extraction of ore. No longer part of the calculation of
proven and probable reserves, this one is now part of the stock pile of ore, and is therefore not part of the calculation
of depreciation, amortization and depletion per unit of production.
The inventory costs include gains and losses from cash flow hedging derivatives, acquisition of stock material (raw
materials, price of products, and others), initially recorded in Stockholders equity and transferred to the product cost
by realization through the selling of the product.
i) Non-current assets held for sale
Assets held for sale (or discontinued operations) are recorded as current assets, separated from other current assets in
the balance sheet, when their carrying amounts are recoverable when: a) the realization of the sale is a virtual
certainty; b) management is committed to a plan to sell these assets; and c) the sale takes place within a period of
12 months. Assets recorded in this group are valued by the lower of book value and fair value less costs to sell.
j) Non-current
The amount expected to be recovered or settled after more than 12 months of the reporting date is classified as
non-current.
k) Property, plant and equipment
Fixed assets represented by tangible assets are carried at acquisition or production cost. The assets include financial
charges, incurred during the construction period, expenses attributable to the acquisition and losses through
non-recovery of the asset.
Assets are depreciated by the straight-line method based on estimated useful lives, from the date on which the assets
are available for use in the intended way, except for land which is not depreciated. The depletion of reserves is
calculated based on the ratio between actual production and the total amount of reserves proven and probable.
Vale did not exercise the option of adopting the cost attributed to its fixed assets, as identified no significant amounts
of goods with a book value substantially below or above their fair value, primarily due to the significant volume of
investments and acquisitions made by the company in recent years.
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In the case of railroads, where the company holds the concession, the assets acquired, related to grant activities to
provide public services (returned goods), the will be returned to the grantor termination of the concession period,
without any compensation or cost to the grantor. The returned tangible fixed assets are originally recorded by the cost
of acquisition or construction, during the construction period. The assets related to the concession are depreciated
based on the estimated useful life of assets, since the entry into operation.
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The carrying value of an asset is written down immediately to its recoverable amount in income, if the asset s carrying
value is greater than its estimated recoverable amount.

Depreciation and depletion of assets of the Company, is represented in accordance with the following estimated useful
lives:

Buildings between 10 and 50 years
Installations between 5 and 50 years
Equipment between 3 and 33 years
Computer Equipment between 5 and 10 years
Mineral rights between 2 and 33 years
Locomotives between 12,5 and 33 years
Wagon 33 years
Railway equipment between 5 and 50 years
Ships between 5 and 20 years
Other between 2 and 50 years

The residual values and useful lives of assets are reviewed and adjusted, if necessary, at the end of each fiscal year.
The relevant expenditures for maintenance of industrial areas and relevant assets (as example, ships), including spare
parts, assembly services, and others, are recorded in fixed assets and depreciated over the benefits of this maintenance
period until the next stop.

1) Intangible assets

Intangible assets comprise basically the contractual rights and expenses incurred on specific projects with future
economic value, are valued at acquisition cost, less accumulated amortization and losses by reducing the recoverable
amount where applicable. Intangible assets are recognized only if it is likely they that will generate economic benefits
to the Company, are controllable under the Company s control and their respective value can be measured reliably.
Intangible assets that have finite useful lives are amortized over their effective use or a method that reflects their
economic benefits, while those with indefinite useful lives are not amortized; consequently these assets are tested at
least annually as to their recovery (impairment test). The estimated useful life and amortization methods are reviewed
at the end of each financial year and the effect of any changes in estimates are recorded in a prospective manner.
Internally generated intangible assets, during the research phase, have their expenditure recorded in expenses of the
period when incurred. Expenditure on development activities (or stage of development of an internal project) is
recorded as intangible assets if and only if it meets all of the requirements of the standard. Initial recognition of this
asset corresponds to the sum of the expenditures incurred from when the intangible asset has passed to meet the
recognition criteria required by the standard. Intangible assets generated internally, are recorded at cost value less
amortization and loss on the accumulated impairment.

Intangible assets acquired in a business combination and recognized separately from goodwill are recorded at fair
value at the acquisition date, which is equivalent to cost. As required at a later date, these assets are recorded at cost
value less amortization and loss on the impairment accumulated.

m) Biological assets

The biological assets are valued and recognized at fair value less cost to sell (less depreciation and accumulated
impairment losses), when a market value can be determined, otherwise they are value and recognized at cost. In the
absence of an active market, the valuation method used is the discounted cash flow method. Related gains and losses
are recognized in the statement of income.

n) Impairment

Financing assets

The Company assess each reporting period if there are objective evidences that an asset is impaired. Case the
existence of impacts on cash flow caused by asset impaired and this impact can be reliable estimated; Company
recognizes in the results an impairment loss.

Long-term non-financial assets
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The Company assesses impairment of non financial assets annually to asses whether there is evidence that the book
value of a long-term non-financial asset will not be recoverable. Regardless of existing indication of non
recoverability of its carrying amount, goodwill balances from business combinations and intangible assets with
indefinite useful lives are tested for recovery at least once a year. When the residual value book of this non-financial
asset exceeds its recoverable value, the Company recognizes a reduction in the carrying balance of its non-financial
asset (impairment), and also in this moment review the non-
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financial assets, except goodwill, that have suffered reduction of the accounting balance for non-recovery for a
possible reversal of these write-down values. If it is not possible to determine the recoverable amount of a
nonfinancial asset individually, the recoverable value of non-financial assets grouped at the lowest levels for which
there are separately identifiable cash flows of the cash-generating unit CGU, which the asset belongs is realized.

o) Expenditures on research and development

Expenditure on ore research and development are considered operating expenses until the effective proof of the
economic feasibility of commercial exploration of a given field. From this evidence, the expenditures incurred are to
be capitalized as mine development costs.

During the development phase of mine before production begins, the cost of waste removal, and associated costs with
removal of waste and other residual materials are recorded as part of asset in development cost of the mine.
Subsequently, these costs are amortized over the useful life of the mine based on proven and probable reserves. After
the start of the production phase from the mine, the ore removal expenditures are treated as production costs.

p) Leases

The Company classifies its contracts as financial leases or operational leases based on the substance of the contract,
regardless of its form.

For financial leases, the lower of the fair value of the leased asset and the present value of minimum lease payments is
recorded in tangible fixed assets offsetting the corresponding obligation recorded is liabilities. For operating leases,
payments are recognized linearly during the term of the contract as a cost or expense in the statement of income in the
year to which they belong.

q) Accounts payable to suppliers and contractors

Accounts payable to suppliers and contractors are obligations to pay for goods and services that were acquired in the
ordinary course of business, and are classified as current liabilities if the payment is due within twelve months. After
this period, they are presented in non current liabilities. The amounts are initially recognized at fair value and
subsequently measured at amortized cost using effective interest rate method. In practice accounts payable are
normally recognized by the value of the corresponding invoice or receipt.

r) Loans and financing

Loans are initially measured at fair value, net of transaction costs incurred and are subsequently carried at amortized
cost. Any difference between the proceeds (net of transaction costs) and the redemption value is recognized in the
statement of income over the period of the loans, using the effective interest rate method. Fees paid on the
establishment of the loan are recognized as transaction costs of the loan.

Financial instruments, including perpetual debentures that are mandatorily redeemable on a specific date are classified
as liabilities.

Compound financial instruments (which have components of a financial liability debt and of Stockholders equity)
issued by the Company comprise of mandatorily convertible notes into Stockholders equity, and the number of shares
to be issued does not vary with changes in its fair value.

The liability component of a compound financial instrument is initially recognized at fair value. The fair value of the
liability portion of a convertible debt security is determined using discounted cash flow, considering the interest rate
market for a debt instrument with similar characteristics (period, value, credit risk), but not convertible. The
Stockholders equity component is recognized initially by the difference between the total value received by the
Company with the issuance of the title, and the fair value as a financial liability component recognized. The
transaction costs directly attributable to the title are allocated to the components of liabilities and stockholders equity
in proportion to amounts initially recognized.

After initial recognition, the liability component of a compound financial instrument is measured at amortized cost
using the effective interest rate method. The equity component of a compound financial instrument is not remeasured
after the initial recognition, except for upon conversion.

Loans are classified as current liabilities unless the Company has an unconditional right to defer settlement of the
liability for at least 12 months after the balance sheet date.

s) Provisions
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Provisions are recognized only when there is a present obligation (legal or constructive) resulting from a past event,
and it is probable that settlement of this obligation would result in an outflow of resources and the amount of the
obligation could be
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reasonably estimated. Provisions are reviewed and adjusted to reflect the current best estimate at the end of each
reporting period. Provisions are measured at the present value of the expenditure expected to be required to settle an
obligation using a pre-tax rate, which reflects current market assessments of time value of money and the risks
specific to the obligation. The increase in the obligation due to the passage of time is recognized as interest expense.
Provision for asset retirement obligations

The Company, at the end of each year reviews and updates the values of provisions for asset retirement obligations.
This provision has the primary goal of long-term value, for financial use in the future at the closing moment of the
asset. Provisions made by the Company refer basically to mine closure and the completion of mining activities and
decommissioning of assets linked to mine. The calculation of this provision begins with a valuation of the asset
conditions at the time of provision. The next step consist s of the formation of amounts to be discounted to present
value by the interest rate before income tax that reflects the assessment of market conditions and specific risks
associated with the liability to be disabled Finally, the amount at present value is recorded. The revised calculations of
this provision occur at the end of each year, or if there is a new asset, or if the situation indicates a need to review the
provision. The provision is set up initially with the record of non-current liabilities in counterpart with a main fixed
asset item. The increase in the provision due to passage of time is recognized as interest expense, using the current
discount rate plus the inflation index. The asset is depreciated linearly at the rate of useful life of the main asset, and
registered against the statement of income.

Provisions for contingent liabilities

The judicial provisions are recognized when the loss is considered probable, and would cause an outflow of resources
for the settlement of the liabilities, and when the amounts are reliably measurable taking into consideration the
opinion of legal counsel, the nature of actions, similarity with previous cases, complexity, and the positioning of the
courts.

t) Employee benefits

Current benefit wages, vacations and related taxes

Payments of benefits such as wages, vacation past due or accrued vacation, as well their related social security taxes
over those benefits, are recognized monthly in the results.

Current benefit profit sharing

The Company has a policy of profit sharing, based on the achievement of individual performance goals, and on the
area of operation and performance of the Company. The amount is formed based on the best estimates of the amount
to be paid by the company based on the results, and periodic verification (measurement) of the compliance with all
performance goals. The Company makes monthly provision with respect to the accrual basis and recognition of
present obligation arising from past events, and believes that the estimated amount is reasonable and a future outflow
of resources should occur. The counterpart of the provision is recorded as cost of sales or service rendered or
operating expenses in accordance with the activity of the employee in productive or administrative activities,
respectively.

Non-current benefit pension cost and other post-retirement benefits

For defined benefit plans in which the Company has the responsibility for or has some kind of risk actuarial
calculations are periodically obtained of liabilities determined in accordance with the Projected Unit Credit Method in
order to estimate the liability for payment of those installments. The liability recognized in the balance sheet regarding
the defined benefit plan a the present value of the defined benefit obligation at the balance sheet date, less the fair
value of plan assets, with adjustments for past service cost not recognized. Actuarial gains and losses are appointed
and controlled by the corridor method, this method only affects the income of the period if it exceeds the limits of
10% of the fair value of plan assets and the present value of the defined benefit obligations, whichever is greater, and
the amount exceeding the deferred portion by the number of active participants of the plan. Past service costs that
arise with changes in plans are released immediately in income.

The present value of the defined benefit obligation is determined by discounting the estimated future cash outflows
using an interest rates consistent with market rates, which are denominated in the currency in which benefits will be
paid and which have maturities close to the respective liabilities of the pension plan obligation.

Table of Contents 49



Edgar Filing: Vale S.A. - Form 6-K

The Company has several pension plans, among them plans presenting surplus and deficit situations. For plans with a
surplus position, the Company recognize on the balance sheet, neither on the statement of income, as there was not a
clear position about the use of this surplus by the Company, being only demonstrated in a note. For plans with a
deficit position, the Company recognizes liabilities and results arising from the actuarial valuation and the actuarial
gains and losses generated by the evaluation of these plans in income, according to the corridor method and also
further demonstrated in a note.
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With respect to defined contribution plans, the Company has no further obligation after the contribution is made.
Current benefit current incentive

The Company has established a mechanism to award its eligible executives (Matching Plan and Long-Term Incentive
Plan ILP) with the goal of encouraging loyalty and sustained performance among others. The Matching plan allows
eligible executives to acquire preferred class A stocks of the Company, through criteria activated with targets reached,
and shall be entitled at the end of three years to a cash sum corresponding to the market value of the shares lot initially
purchased by the executives, provided that they are under the ownership of executives throughout the entirety of the
period. As well as matching, the ILP provides at the end of three years the payment in the amount equivalent to a
certain number of shares based on the assessment of the executives career and company performance factors in
relation to a group of companies of similar size (per group). Liabilities are measured at each reporting date, at fair
value, based on market quotations. Obligations are measured at each reporting date, to the fair value based on market
quotations. The compensation costs incurred are recognized in income during the three-year vesting period as defined.
u) Derivative financial instruments and hedging operations

The Company uses derivative instruments to manage their financial risks as a way to hedge these risks, not being used
derivative instruments for the purpose of negotiation. Derivative financial instruments are recognized as assets or
liabilities on the balance sheet and are measured at fair value. Changes in fair value of derivatives are recorded in each
year as gains or losses in the statements of income or in equity adjustments in comprehensive income in shareholders
equity when the transaction is illegible and characterized as an effective hedge, in the form of cash flow, and which
has been in effect during the period listed.

The method of registration of an item that is being hedged depends on its nature. The derivatives will be designated
and recognized as fair value hedges of assets and liabilities when there is a firm commitment, such as cash flow
hedges when a specific risk associated with a recognized asset or liability or a highly probable forecast transaction,
and to hedge a net investment in a foreign operation. The Company documents the relationship between hedging
instruments and hedged items at the beginning of the operation, with the objective of risk management and strategy
for carrying out hedging operations. The Company also documents its assessment, both initially and continuously, that
the derivatives used in hedging transactions are highly effective in their changes in fair value or cash flows of hedged
items.

The cash flow hedges the effective portion of changes in fair value of designated and qualified as hedges, in this
mode, is recorded in shareholders equity accounted for in comprehensive income. The effective amount released in
shareholders equity in comprehensive income, will only be transferred to the result of the period, in the results
appropriated for the hedged item (cost, operating expense, interest expense, etc.) when the hedged item is actually
performed. However, when a hedged item prescribed, sold, or when a hedge no longer meets the criteria for hedge
accounting, any cumulative gain and loss, at the time, stay logged in shareholders equity until the forecast transaction
is finally done and finally recognized in the result.

Derivative instruments that do not qualify for hedge accounting records, its fair value changes should be recorded
immediately in statements of income, which are derivatives measured at fair value through income.

v) Current and Deferred Income tax and social contribution

The costs of income tax and social contribution are recognized in the statement of income, except for items recognized
directly in Stockholders equity or comprehensive income. In such cases the tax is also recognized in Stockholders
equity or comprehensive income.

The Company records a provision for current income tax based on taxable profit for the year. Taxable income differs
from net income (profit presented in the statement of income), because it excludes income and expenses taxable or
deductible in other years, and excludes items not permanently taxable or not deductible. The provision for income tax
is calculated individually for each entity of the group based on tax rates and tax rules in force at the location of the
entity. The recognition of deferred taxes by the Company is based on temporary differences between the book value
and the tax base value of assets and liabilities on tax losses of income tax, and offsetting social contribution on profits
where their achievement against future taxable results is considered likely. If the Company is unable to generate future
taxable income or if there is a significant change in the time required for the deferred taxes to be deductible,
management evaluates the need to record a provision for loss of those deferred taxes. The deferred income tax, assets
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and liabilities, are offset when there is a legally enforceable right to offset current tax assets against current liabilities,
and when the deferred income tax, assets and liabilities, are related to income taxes released by the same taxation
authority on the same taxable entity.
Deferred income tax assets are recognized only to the extent that it is probable that future taxable profit will be
available against which the temporary differences can be utilized.
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Deferred income tax is provided on temporary differences arising on investments in subsidiaries and associates,
except where the timing of the reversal of the temporary difference is controlled by the group and it is probable that
the temporary difference will not reverse in the foreseeable future.
w) Revenue recognition
Revenue comprises the fair value of the consideration received or receivable by the trading of products and services in
the ordinary course of business of the Company. Revenue is presented net of taxes, repayment of rebates and
discounts, and in the consolidated financial statements net of eliminations of sales between consolidated entities of the
Group.
Product sales
Revenues with product sales are recognized when value can be measured reliably, it is probable that future economic
benefits will flow to the Company, and when there is a transfer to the purchaser of the significant risks and benefits
related to the product.
Sales revenues are dependent on negotiated commercial terms, including transportation clauses, which are most often
the determining factor in a defining the transfer of risks and benefits of the products sold. The Company uses separate
commercial arrangements where substantial part of the Company s revenue from sales has being recognized at the
delivery time of goods to the responsible company for the transportation. In other circumstances, the commercial
clauses negotiated require that the revenue is recognized only in the delivery of goods at the port of destination.
Sales of services
Revenues from services rendered by the Company are related to contracts of transport services rendered and are
recognized over the period that the services are performed.
Financial income
Interest income is recognized with the time elapsed, using the effective interest rate applicable.
x) Government grants and support
Government grants and support are accounted for when the Company complies with reasonable security conditions set
by the government related to grants and assistance received. The Company records via the statement of income, as
reducing taxes or spending according to the nature of the item, and through the distribution of results on statement of
income, earnings reserve account in stockholders equity.
y) Allocation of income and distribution of remuneration to stockholders
At year end, the Company allocated results between remuneration to Stockholders and reserves as required by
Brazilian corporate law. Regarding remuneration of Stockholders, the Company may use interest on capital in line
with the criteria and limits set by Brazilian legislation. The tax reflection of interest on own capital is recognized in
income for the year.
z) Capital
In the stockholders equity, capital is represented by common and preferred shares non-redeemable, all without no par
value. The preferred shares have the same rights as common shares, with the exception of voting for electing members
of the Board. The Board may, regardless of statutory reform, resolve the issue of new shares (authorized capital),
including by the capitalization of profits and reserves to the authorized limit, according Note 25 (a).
The Company periodically practices the repurchase of shares to remain in treasury for future sale or cancellation.
These programs are approved by the Board with a term and quantities by determined type of shares.
Incremental costs directly attributable to the issue of new shares or options are demonstrated in Stockholders equity as
a deduction from the amount raised, net of taxes.
aa) Statements of added value
The Company publishes its consolidated and the parent company statements of added value (DVA) in accordance
with the pronouncements of CPC 09, which are submitted as part of the financial statements in accordance with
Brazilian accounting practices applicable to Limited Liability companies that for IFRS are presented as additional
information, without prejudice to the set of financial statements.
This statement represents one of the component elements of the Social Balance which has the main objective to
present with great evidence the wealth creation by the entity and its distribution during the year reported.
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3. Critical Accounting Estimates and Assumptions

The presentation of financial statements in accordance with the principles of recognition and measurement by the
accounting standards issued by the CPC and IASB requires that management of the Company make judgments,
estimates and assumptions that may affect the value of assets and liabilities presented.

These estimates are based on the best knowledge existing at any period and the planed actions, being constantly
reviewed based on available information. Changes in facts and circumstances may lead to revision of estimates, so the
actual future results could differ from estimates.

Significant estimates and assumptions used by Company s management in preparing these financial statements are
presented as such:

Mineral reserves and mine useful life

The estimates of proved reserves and probable reserves are regularly evaluated and updated. The proved reserve and
probable reserve are determined using generally accepted geological estimates. The calculation of reserves requires
that the company take positions on future conditions that are highly uncertain, including future ore prices, exchange
rates, inflation rates, mining technology, availability of permits and production costs. Changes in some of these
assumptions could have a significant impact on proved reserves and probable reserves recorded.

The estimated volume of mineral reserves is based as the calculation of the portion of depletion of their respective
mines, and its estimated useful life is a major factor to quantity the provision of environmental rehabilitation of mines.
Any change in the estimates of the volume of mine reserves, and the useful life of assets linked to them may have
significant impact on charges for depreciation, depletion and amortization recognized in the financial statements as
cost of goods sold. Changes in estimated useful life of the mines could cause significant impact on the estimates of
environmental spending provision through the write-down of fixed assets and the impairment analysis.
Environmental costs of reclamation

Expenses incurred related to compliance with environmental regulations are recorded in income or capitalized. These
programs were created to minimize the environmental impact of activities.

The Company recognizes an obligation under the market value for disposal of assets during the period in which they
are incurred in accordance with Note 2.s). Vale considers the accounting estimates related to reclamation and closure
costs of a mine as a critical accounting policy and to involve significant values for the provision and it is estimated
using several assumptions, such as interest rate, inflation, useful life of the asset considering the current state of
depletion and the projected date of depletion of each mine. Although the estimates are revised each year, this
provision requires that we project cash flows applicable to the operations.

Income tax and social contribution

The determination of the provision for income taxes or deferred income tax, assets and liabilities, and any valuation
allowance on tax credits requires estimates of the Company. For each future credit tax, the company assesses the
probability that part or total tax assets will not be recovered. The valuation allowance made with respect to
accumulated tax losses depends on the assessment of the Company of the probability of generating future taxable
profits in the deferred income tax asset recognized based on production and sales planning, commodity prices,
operational costs, restructuring plans, reclamation costs and planned capital costs.

The Company recognizes a provision for loss where it believes that tax credits are not fully recoverable in the future.
Contingencies

Contingent liabilities are recorded and/or disclosed, unless the possibility of loss is considered remote by our legal
advisors. Contingencies, net of escrow deposits, are arranged in notes to the financial statements Notes 2.s) and 20.
The contingencies of a given liability on the date of the financial statements are recorded when the amount of loss can
be reasonably estimated. By their nature, contingencies will be resolved when one or more future event occurs or fails
to occur. Typically, the occurrence of such events depends not on our performance, which complicates the realization
of precise estimates about the date on which such events are recorded. Assessing such liabilities, particularly in the
uncertain Brazilian legal environment, and other jurisdictions involves the exercise of significant estimates and
judgments of management regarding the results of future events.

Post-retirement benefits for employees
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The Company sponsors various plans for post-retirement benefits to their employees in Brazil and abroad, the parent
company and group entities, as Notes 2.t) and 22.
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The values reported in this section depend on a number of factors that are determined based on actuarial calculations
using several assumptions in order to determine costs, liabilities, among others. One of the assumptions used in
determining the amounts to be recorded in accounting is the discount rate. Any changes in these assumptions will
affect the accounting records made.
The Company, together with external actuaries, reviews at the end of each exercise, which assumptions should be
used for the following year. These premises are used for upgrades and discounts to fair value of assets and liabilities,
costs and expenses and determination of future values of estimated cash outflows, which are needed to settle the plan
obligations.
Reduction in recoverable value of assets
The Company annually tests the recoverability of its tangible and intangible assets, with indefinite useful lives that are
mostly of the portion of goodwill for expected future earnings arising from processes of the business combination.
The accounting policy is presented in Note 2.n) and the possible values and procedures used for the calculations and
records are presented in Note 18.
Recoverability of assets based on the criterion of discounted cash flow depends on several estimates, which are
influenced by market conditions prevailing at the time that such impairment is tested and thus the administration
believes it is not possible to determine whether new impairment losses occur in the future.
Fair value of the derivatives and others financial instruments
Fair value of the not traded financial instruments in active market is determined by using valuation techniques. The
Company uses your own judgment to choose the various methods and assumptions set which are based on market
conditions, at the end of the year (See note 24).
The analysis of the impacts, if actual results were different from management s estimate, is presented in note 26 on the
topic of sensitivity analysis.
4. Amendments and Interpretations to Existing International Standards that are not yet in Force
The follow amendments and interpretations were published and are mandatory for accounting periods beginning after
January 1, 2011, and there was no early adoption of these standards by the Company.
IAS 12, revised in December 2010, clarify the difficult to measure whether asset recovery will be through sale
or through use when the asset is classified as investment property. The assumption presented in this revision is
that the asset value will be recoverable through sale. The Company is evaluating the effects that may arise with
the adoption of this pronouncement in our financial statements.

IFRS 9 Financial Instruments, was issued in November 2009 and introduces new requirements for classifying
and measuring financial assets. The standard will apply from January 1, 2013, and its early adoption is
permitted. The Company is evaluating the possible effects that may arise with the adoption of this
pronouncement and it is expected that there is no significant impact on the financial statements of the Company
or Parent Company.

IFRIC 19 Extinguishing Financial Liabilities with Equity Instruments has been in force since July 1, 2010 and
clarifies the requirements of IFRS when an entity renegotiate terms of a financial liability with its lender, and it
agrees to accept the entity s shares or other equity instruments to settle the financial liability in whole or in part.
The Company will apply the interpretation from January 1, 2011. The Company is evaluating the possible
effects that may arise with the adoption of this pronouncement and it is expected that there is no significant
impact on the financial statements of the Company or Parent Company.

IFRIC 14, IAS 19 The Limit on a Defined Benefit Asset, Minimum Funding Requirements and their
Interaction . Removes the unintended consequences that arise from the treatment of prepayments, in which
there is a minimum requirement of funding. The results in advance payments of contributions in certain
circumstances are recognized as assets rather than expense. Entry in force from January 1, 2011. The Company
is evaluating the possible effects that may arise with the adoption of this pronouncement and it is expected that
there is no significant impact on the financial statements of the Company or Parent Company.
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IFRS 7 Financial Instruments emphasizes the interaction between quantitative and qualitative disclosures about
the nature and the extension of risks associated with financial instruments. It is applicable from January 1, 2011
and applied retroactively. The Company is evaluating the possible effects that may arise with the adoption of
this pronouncement and it is expected that there is no significant impact on the financial statements of the
Company or Parent Company.

IAS 1 Presentation of Financial Statements clarifies that an entity shall submit an analysis of other
comprehensive income for each component of stockholders equity, statement of changes in stockholders equity
or in the notes to
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financial statements. Applicable from January 1, 2011. It is applied retroactively. The Company is evaluating
the possible effects that may arise with the adoption of this pronouncement and it is expected that there is no
significant impact on the statements of the Company or Parent Company.

IAS 34 Interim Financial Reporting provides guidance to illustrate how to apply the disclosure principles in
IAS 34 and to add disclosure requirements about: a) circumstances that are likely to affect the fair values of
financial instruments and their classification; b) transfers of financial instruments between different levels of
value fair hierarchy; c) changes in the classification of financial assets, and d) changes in contingent assets and
liabilities. Applicable from January 1, 2011. Applied retroactively. The Company is evaluating the possible
effects that may arise with the adoption of this pronouncement and it is expected that there is no impact on the
statements of the Company or Parent Company.

IFRIC 13 Customer Loyalty Programmes. The meaning of fair value is understood in the context of
measurement of lending programs for customer loyalty. Applicable from January 1, 2011. The Company is
evaluating the possible effects that may arise with the adoption of this pronouncement and it is expected that
there is no impact on the statements of the Company or Parent Company.

IAS 32 Financial Instruments. Amendment issued in October 2009. The amendment applies to annual periods
beginning on or after February 1, 2010. Early application is permitted. The amendment addresses the
accounting for rights shares denominated in a currency other than the issuer s functional. As long as certain
conditions are met, such rights shares are now classified as Stockholders equity, regardless of the currency in
which the exercise price is denominated. Previously, the shares had to be accounted for as derivative liabilities.
The amendment applies retroactively, in accordance with IAS 8 Accounting Policies, Changes in Accounting
Estimates and Errors. The Company is evaluating the possible effects that may arise with the adoption of this
pronouncement and it is expected that there is no impact on the statements of the Company or Parent
Company.

5. First-time Adoption of International Financial Reporting Standards with Individual Financial Statements in
Accordance with CPC Technical Pronouncements

I) Application of CPCs 37 and 43 and IFRS 1

The consolidated financial statements for the year ended December 31, 2010 are the first annual consolidated financial

statements in accordance with CPCs and IFRSs. The Company applied CPCs 37 and 43 and IFRS 1 in preparing these

consolidated financial statements.

The individual financial statements of the parent company for the year ended December 31, 2010 are the first annual

individual statements in accordance with CPCs. The Company applied CPC 35 for preparing these individual financial

statements.

The transition date is January 15, 2009. The administration prepared the opening balance sheets in accordance with

CPCs and IFRS at that date.

In preparing those financial statements, the Company applied the mandatory exceptions and certain relevant optional

exemptions in relation to the full retrospective application.

II The Company chose to apply the following exemptions in respect of retrospective application:

a)

b)

c)

Retirement benefits obligation The Company elected to recognize all past actuarial gains and losses
cumulatively at January 1, 2009. Thus, the gains and losses not recognized in the past have been fully
recognized in the opening balance against the stockholders equity.

Asset Retirement Obligation The Company adopted the exemption of this pronouncement in relation to
historical rates of long-term interest before income tax that reflects the assessment of the actual market
conditions at the time and the specific risks associated with the liability, used in the previous principles, and
remeasurement provided on the new principles for the calculation of discounted present value with asset
retirement obligations.
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Business combinations the Company has applied the business combinations exemption described in IFRS 1
and in CPC 37 and therefore not restated business combinations that occurred before January 1, 2009, the
transition date.

d) Cumulative translation adjustments the Company made the initial recording of cumulative translation
adjustments at January 1, 2009, in retained earnings applying this exemption to all subsidiaries at the transition
date in accordance with the pronouncement.

e) Other exemptions from the standard are not relevant to the Company and were not adopted.
33
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III Exceptions mandatory in retrospective application:

a)

b)

Accounting estimates  the estimates used in preparing these financial statements as of January 1, 2009 and
December 31, 2009 are consistent with estimates made on the same dates in accordance with the practices
adopted in Brazil before.

Other mandatory exceptions, low and reversal of financial assets and liabilities, hedge accounting and
non-controlling interest shareholders does not apply because there was no significant difference compared to
BR GAAP old.

IV Reconciliation between IFRS/CPCs with past practice:

a)

b)

c)

d)

g)

h)

The Company has made initial records in employee benefit plans in an immediately way and recognized an
increase in liability offset by the deferred income tax asset and in stockholders equity. These adjustments
include actuarial gains and losses relating to the previous accounting policy, which would fall within the limits
of the corridor (see definition in note 2.t)). The company will continue using the corridor approach.

Provision for disposal of assets The Company has recognized in its financial statements the provision for
decommissioning in accordance with IFRS, except for the remeasurement of the long-term interest historical
rate before income tax that reflects the assessment of actual market conditions prevailing at the time, used to
calculate the present value of the obligations, which according to IFRS standards should be
reviewed/remeasured at the balance sheet date. As a result of this recalculation the Company made the
adjustment to the opening balance by adjusting the stockholders equity at the transition date.

Deferred income tax  adjustments in this account basically refer to reclassification from current to non-current,
according to new principles and the offsetting between assets and liabilities of the same nature and include
adjustments to the opening balance at the transition date.

Investment the adjustment refers to the impact of transition from previous practice to CPCs in the investee,
caught in the line of equity in the statement of income of the Parent Company.

Judicial deposit refers to the reclassification of deposits that the old rules were presented as a reduction of
contingent liabilities.

Minority interest this accounting category came to be called non-controlling the stockholders interest and was
reassigned to the stockholders equity. The non-controlling stockholders interest, recorded in stockholders
equity, requiring that movement of items of equity composition of those Stockholders occurring in a similar

way to those presented to the controlling Stockholders.

Non-controlling stockholders redeemable shares the non-controlling stockholders interest that is redeemable
upon the occurrence of certain events beyond the control of the Company were classified as redeemable shares
of non-controlling Stockholders in non-current liabilities.

Intangible Assets In the railway concessions which the Company participates, the permanent investment
should be carried over to the grantor at the conclusion of the concession agreement, and reclassified from fixed
assets to intangible assets.
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Adjustments of the adoption of new practices, accounting estimates and reclassifications

Opening balance of new international accounting
Note

practices on January 1, 2009
Balance prior to the adoption of new practices
Employee benefits and obligations

Assets Retirement Obligation

Deferred Income Taxes

Investments

Judicial deposits

Adjustments to the new accounting practices on
January 1, 2009

Stock

Non-controlling stockholders interest

Redeemable non-controlling stockholders

Balance on January 1, 2009 with the new
practices

5

AY
a)
AY
b)

v
c)
v
d
v
e)

v
v

f)
v

g)

v

121

(49)

(430)

1.126

768

185.615

Minority

On December 31, 2009  4Q0stes Assetd iabilities interest

Balance in 12/31/09 prior to
the adoption of new practices

Adjustments to prior year 768

v
Employee Benefits a) (26)
v
Assets Retirement Obligation  a) 138
Additional Remuneration of
Mandatorily
Convertible

Table of Contents

175.739 74.194
735
176.507 74.929
(51

175

5.808

5.808

Consolidated

Minority
Assetd iabilities interest
184.847 82.491

6.081
127
(88)
(430)
1.126
735
(4.691)
1.390 (1.390)
84.616
Consolidated
Net
Equity income
95.737 10.249
33
95.770  10.249
25 @)
(37 (7)
102

Equity
96.275

(6)

39

33
96.308

4.691

100.999

Parent Company

Assetl.iabilities
171.760 75.485
103 303

233
862 862
1.198 1.165

Equity
96.275

(200)

233

33
96.308

172.958 76.650 96.308

Parent Company
Minority
Assetd iabilities interest

159.757 64.020 95.737

1.198

160.955 65.185 95.770

(19)

1.165

(56)

33

37

Equity

10.249

10.249

37
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Deferred Income Taxes
Investments
Judicial deposits

Adjustments as of
December 31, 2009

Equity of controlled
stockholders

Non-controlling interest
Redeemable non-controlling
stockholders

AY
c)
Y
d)
AY

v
v

f)
v

g)

Balance on December 31, 2009 IV
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1.614 1.614
(49) (49) 51
(495)  (495) 202 202
1.231  1.243 12) 88 134 146 12) 88
95.758 10.337 10.337
(4.535) 4.535 168

1.273  (1.273)
177.738  77.445 100.293 10.505 161.089 65.331 95.758 10.337
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Reconciliation of stockholders equity of the transition period of January 1, 2009 Consolidated

Asset

Current

Deferred income tax and social
contribution

Financial assets available for sale
Other current assets

Non-current

Judicial deposits

Deferred income tax and social
contribution

Investments in associates
Intangible

Property, plant and equipments
Other non-current assets

Liability and Stockholders equity

Current

Current portion of the long term
debt

Pension plan

Other current liability and
stockholders equity

Non-current

Pension plan

Loans and financing

Provision for contingences
Deferred income tax and social
contribution

Provision for asset retirement
obligations

Other

Table of Contents
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Note
5

IV ¢)

IVe)

IV ¢)
IV d)

IV h)

IV b)
IV a)

IV a)
IVe)
IV ¢)

IV b)
IV ¢)

In millions of reais

Published Adoption adjustment
December 31,
280 lassifications  Adjustments
1.305 (1.305)
461
54.754
56.059 (844)
1.794 1.126
875 103
2.442 (461)
10.727 13.229
110.494 (13.229) (31)
3.331
128.788 1.540 72
184.847 696 72
1.583 7
239 49
16.817
18.639 56
3.563 87
42.694 12
2.989 1.126
7.105 (430) 257
1.997 (104)
5.504 (269)
63.852 696 a7

Adjusted
January 1,
2009

461
54.754

55.215

2.920
978
1.981
23.956
97.234
3.331
130.400

185.615

1.590
288

16.817
18.695
3.650
42.706
4.115
6.932

1.893
5.235

64.531
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Reedemable non-controlling IVfe

shareholders interest g) 1.390 1.390
63.852 2.086 a7 65.921

Stockholders equity

Comprehensive income

Net income of year adjustments 21.312 21.312

Other comprehensive income

Cumulative translation adjustments 1 d) 5.982 5.982

Unrealized gain(loss) available for

sale securities 8 8

Total other comprehensive

income 27.302 27.302

Other Stockholders equity 96.275 (27.269) 69.006

Total other stockholders equity IV 1) 96.275 33 96.308

Non-controlling stockholders IVfe

interest 2) 6.081 (1.390) 4.691

Total stockholders equity 102.356 33 100.999

Total 184.847 696 72 185.615
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Reconciliation of stockholders equity of the transition period of January 1, 2009 Parent Company

In millions of reais

Published Adoption adjustment Adjusted
Note December 31, January 1,
5 RPfassifications  Adjustments 2009
Asset
Current
Deferred income tax and social
contribution 1.220 (1.220)
Financial assets available for sale 384 384
Other current assets 25.996 25.996
27.216 (836) 26.380
Non-current
Judicial deposits IVo) 1.299 862 2.161
Deferred income tax and social
contribution 640 1.220 103 1.963
Investments IVd) 91.543 (384) 233 91.392
Intangible IV h) 8.386 8.626 17.012
Property, plant and equipments IV h) 38.711 (8.626) 30.085
Other non-current assets 3.965 3.965
144.544 1.698 336 146.578
171.760 862 336 172.958
Liability and Stockholders equity
Current
Pension plan IV a) 86 49 135
Other current liability and
stockholders equity 18.649 18.649
18.735 49 18.784
Non-current
Pension plan Iva) 523 254 7717
Provision for contingences IVe) 1.730 862 2.592
Other non-current liability an