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Magic Software To Enhance Web-Based Juvenile Tracking System

For The State Of Washington

Contract Valued At Close To $850,000

Irvine, California (June 17, 2003) - Magic Software Enterprises (Nasdaq: MGIC), a leading provider of state-of-the-art
integration and development technology, announced today that it has been awarded a contract valued at close to
$850,000 to provide second generation enhancements to the Web-based Juvenile and Corrections System (JCSJCS)
for the Administrative Office of the Courts (AOC) for the State of Washington. With capacity for up to 10,000 users,
the JCSJCS is targeted for statewide integration by Washington�s juvenile court system, including juvenile detention
facilities in 39 counties.  

"The JCSJCS system being implemented by the AOC is a great example of complex integration across a wide variety
of state and local government infrastructures," said Menachem Hasfari, chief executive officer of Magic Software.
"We are very pleased that the State of Washington has once again selected Magic Software to provide enhancements
and capabilities to the JCSJCS system."  

The JCSJCS to be delivered under the contract will replace an existing COBOL-based mainframe application. It will
be integrated with AOC's existing applications, which run on an IBM OS/390 mainframe using DB2 as their database.
In addition, the solution will be deployed using browser-based clients in order to minimize remote systems
management. Among the enhancements to the JCSJCS system will be risk assessment reports, detention alerts,
warrant status and outcomes and a snapshot view of any juvenile within the system statewide.

The intent is to provide those with a need and right to know as much useful information as possible in order to
enhance the performance of juvenile justice statewide.

About Magic Software Enterprises

Magic Software Enterprises, a member of the Formula Group (Nasdaq: FORTY), develops, markets and supports
software development, deployment and integration technology that enables enterprises to accelerate the process of
building and deploying applications that can be rapidly customized and integrated with existing systems.  Magic
technology, applications and professional services are available through a global network of subsidiaries, distributors
and Magic solutions partners in approximately 50 countries.  The Company's North American subsidiary is located at
17310 Redhill Avenue #270, Irvine, CA 92614-5637, telephone (800) 345-6244, (949) 250-1718, fax (949) 250-7404,
http://www.magicsoftware.com/.  
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The Formula Group is an international information technology company principally engaged, through its subsidiaries
and affiliates, in providing software consulting services, developing proprietary software products and producing
computer-based solutions.

Except for the historical information contained herein, the matters discussed in this news release include
forward-looking statements that may involve a number of risks and uncertainties.  Actual results may vary
significantly based upon a number of factors including, but not limited to, risks in product and technology
development, market acceptance of new products and continuing product conditions, both here and abroad, release
and sales of new products by strategic resellers and customers, and other risk factors detailed in the Company�s most
recent annual report and other filings with the Securities and Exchange Commission.

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned, thereunto duly authorized.

MAGIC SOFTWARE ENTERPRISES LTD.

(Registrant)

By /s/ Menachem Hasfari

Menachem Hasfari

Chief Executive Officer
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Date: 17 June 2003
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