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Intentional misstatements or omissions of facts constitute Federal Criminal Violations. See 18 U.S.C. 1001 and 15 U.S.C. 78ff(a).

The options were granted to Jonathan Berlent ("Berlent") on August 26, 2004 at an exercise price of $2.50 for a term of ten years from the
date of grant and provided that 20% of the options would vest on December 31, 2004 and an additional 20% on each December 31
thereafter until the options were fully vested. On June 28, 2005 the Board of Directors of Interpharm Holdings, Inc. ("Interpharm") agreed
to reset the option exercise price to $1.23 per share and also agreed that all of such options would become immediately exercisable.

The options were granted to Berlent on January 24, 2005 at an exercise price of $2.24 per share. On June 28, 2005 the Board of Directors
of Interpharm agreed to reset the exercise price of the options to $1.23 per share.

On June 28, 2005 the Board of Directors of Interpharm granted to Berlent options to purchase for $1.23 per share up to a maximum of
75,000 shares of Interpharm common stock. The options are evidenced by a Stock Option Agreement between Interpharm and Berlent
dated June 30, 2005 which provides that the number of options would be finally determined based on the achievement of certain
corporate and individual performance goals through June 30, 2006. The number of options has not been determined as of the date of filing
of this Form 3. Once the total number of options is determined, 25% of such total shall vest as of June 30, 2006 and an additional 25% of
such options shall vest on each of June 30, 2007, June 30, 2008 and June 30, 2009.

The term of each option is the greater of five years from the date of grant (June 30, 2010) or two years after the option vests (25% of the
options vest on June 30, 2009; therefore, as to such 25%, the term of such options will expire on June 30, 2011).

Note: File three copies of this Form, one of which must be manually signed. If space is insufficient, See Instruction 6 for procedure.
Potential persons who are to respond to the collection of information contained in this form are not required to respond unless the form displays
a currently valid OMB number.
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