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¨ Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)

¨ Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)

¨ Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))

¨ Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))
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Section 8 � Other Events

Item 8.01 Other Events

As previously disclosed, the New Mexico Public Regulation Commission (the �NMPRC�) issued a �Notice of Investigation of the Rates of El Paso
Electric Company� in Case No. 07-00317-UT (the �Notice�) pursuant to which it initiated an investigation of the Company�s rates in New Mexico.
In the Notice, the NMPRC instructed the Company to file by October 24, 2007 a fully allocated cost of service study based on the twelve-month
period ended March 31, 2007.

The Company filed a motion for rehearing on August 8, 2007. The NMPRC issued an Order on Reconsideration (the �Order�) on August 21, 2007
vacating the requirement to file a fully allocated cost of service study based on the twelve-month period ended March 31, 2007. However, the
Order requires the Company to respond by September 7, 2007, to allegations that its commercial rates are higher than comparable rates in
California and that its electric rates are discouraging economic development. In addition, the Company is required to respond to the NMPRC�s
concern that the reasonableness and prudence of the Company�s expenditures for fuel and purchased power should be investigated. The Company
is unable at this time to predict what actions, if any, the NMPRC will take in this investigation and whether any actions by the NMPRC will
adversely impact the Company�s results of operations or financial position.

SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, as amended, the Registrant has duly caused this report to be signed on its
behalf by the undersigned hereunto duly authorized.

El Paso Electric Company

Dated:   August 27, 2007

By:

/s/ David Carpenter

Name: David Carpenter

Title: Vice President of Corporate Planning and Controller
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