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Large accelerated filer * Accelerated filer x Non-accelerated filer ~

Indicate by check mark which basis of accounting the registrant has used to prepare the financial statements included
in this filing:

International Financial Reporting Standards as issued by the International
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Other

If “Other” has been checked in response to the previous question, indicate by check mark which financial statement item
the registrant has elected to follow. Item 17 ~ Item 18 ~

If this is an annual report, indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2
of the Exchange Act). Yes " No x

(APPLICABLE ONLY TO ISSUERS INVOLVED IN BANKRUPTCY PROCEEDINGS DURING THE PAST
FIVE YEARS)

Indicate by check mark whether the registrant has filed all documents and reports required to be filed by Sections 12,
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CONVENTIONS THAT APPLY TO THIS ANNUAL REPORT

Unless otherwise indicated and except where the context otherwise requires, references in this annual report on Form
20-F to:

“we,” “us,” “our company,” “our” or “JinkoSolar” refer to JinkoSolar Holding Co., Ltd., a Cayman Islands holding company,
current and former subsidiaries for the relevant periods

2009 Long Term Incentive Plan” refers to the 2009 Long Term Incentive Plan adopted on July 10, 2009, which was
subsequently amended and restated;

“2013”, “2014” and “2015” refers to our fiscal years ended December 31, 2013, 2014 and 2015, respectively

“2014 Equity Incentive Plan” refers to the 2014 Equity Incentive Plan adopted on August 18, 2014;

“ADRSs” refers to the American depositary receipts evidencing our American depositary shares

“ADSs” refers to our American depositary shares, each representing four ordinary shares

“CE” refers to CE certification, a verification of electromagnetic compatibility (EMC) compliance issued by SGS
-Taiwan Ltd. certifying compliance with the principal protection requirement of directive 2004/108/EC of the
European Union and EN61000-6-3:2001+A11:2004 and EN61000-6-1:2001 standards

“CQC refers to the certificate issued by China Quality Certification Centre certifying that our solar modules comply
with IEC61215:2005 and IEC61730-2:2004 standards

“DG projects” refers to distributed generation solar power projects, including ground-mounted distributed
generation projects and rooftop distributed generation projects;

“EPC” refers to engineering, procurement and construction;

“Buro”, “EUR” or “€” refers to the legal currency of the European Union
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“FIT” refers to feed-in tariff(s), the government guaranteed and subsidized electricity sale price at which solar power
projects can sell to the national power grids, which is set by the central government consisting of the applicable
“national government subsidies paid from the Renewable Energy Development Fund, as well as the desulphurized
coal benchmark electricity price paid by State Grid;

“ground-mounted projects” refers to solar power projects built on the ground, consisting of ground-mounted DG
projects and utility-scale projects;

“ground-mounted DG projects” refers to small-scale ground-mounted projects with capacity less than or equal to 20
MW and 35 kV or lower grid connection voltage grade (except in the northeastern regions, where connection voltage
“must be 66 kV or lower) and with a substantial portion of the electricity generated to be consumed within the
substation area of the grid connection points;

“JET” refers to the certificate issued by Japan Electrical Safety & Environment Technology Laboratories certifying that
our modules comply with IEC61215:2005, IEC61730-1:2004 and IEC61730-2:2004 standards

“Jiangxi Desun” refers to Jiangxi Desun Energy Co., Ltd., an entity in which our founders and substantial shareholders,
-Xiande Li, Kangping Chen and Xianhua Li, each holds more than 10%, and collectively hold 73%, of the equity
interest

“Jiangxi Jinko” refers to Jinko Solar Co., Ltd., our wholly-owned operating subsidiary incorporated in the PRC
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“Jiangxi Materials™ refers to Jiangxi Photovoltaic Materials Co., Ltd., our wholly-owned operating subsidiary
incorporated in the PRC by Jiangxi Jinko on December 1, 2010;

“JinkoSolar Power” refers to JinkoSolar Power Engineering Group Limited, our majority-owned subsidiary;

“JIS Q 8901 refers to the certificate for the Japanese market from TUV that demonstrates that a company’s
management system ensures the highest standards of reliability in their products

“JPY” refers to Japanese Yen;

“kV” refers to kilovolts;

“kWh” refers to kilowatt hour(s), where “MWh” refers to megawatt hour(s);

“kWp” refers to kilowatt-peak, a measurement of power output, most often used in relation to photovoltaic solar energy
devices

“local grid companies” refers to the subsidiaries of the State Grid in China;

“LRQA” refers to the certificate issued by Lloyd’s Register Quality Assurance to certify that our quality management
-system of the design, development and production of solar cells and solar modules in Zhejiang Jinko complies with
the ISO9001:2008 standard

“MCS” refers to MCS certificate of factory production control issued by British Approvals Board for
- Telecommunications certifying that the production management system of our certain types of solar panels complies
with MCS005 Issue 2.3 and MCSO010 Issue 1.5 standards

“NDRC” refers to the National Development and Reform Commission of China;

“NEA” refers to the National Energy Administration in China;

“NYSE” or “New York Stock Exchange” refers to the New York Stock Exchange Inc.

“OEM?” refers to an original equipment manufacturer who manufactures products or components that are purchased by
another company and retailed under that purchasing company’s brand name
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“PPA” refers to power purchase agreements;

“PRC” or “China” refers to the People’s Republic of China, excluding, for purposes of this annual report, Taiwan, Hong
Kong and Macau

“PV” refers to photovoltaic;

“RMB” or “Renminbi” refers to the legal currency of China

“rooftop DG projects” refers to distributed generation solar power projects built on roof tops;

“Shares” or “ordinary shares” refers to our ordinary shares, par value US$0.00002 per share;

“State Grid” refers to State Grid Corporation of China and the local grid companies;

“Subsidy Catalog” refers to the Renewable Energy Electricity Subsidy Catalog issued by the Ministry of Finance, the
-NDRC and the NEA from time to time. Solar power projects can only receive central government subsidies after
completing certain administrative and perfunctory procedures to be listed in the Subsidy Catalog;
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“Topoint” refers to Zhejiang Topoint Photovoltaic Co., Ltd., Zhejiang Yutai Photovoltaic Material Co., Ltd., Zhejiang
Weishida Photovoltaic Material Co., Ltd., and Zhejiang Jiutai New Energy Co., Ltd., collectively;

“TUV” refers to TUV certificates, issued by TUV Rheinland Product Safety GmbH certifying that certain types of our
-solar modules comply with IEC 61215:2005, EN 61215:2005, IEC 61730-1:2004, IEC 61730-2:2004, EN
61730-1:2007 and EN 61730-2:2007 standards

“UL” refers to the certificate issued by Underwriters Laboratories Inc., to certify that certain types of our solar modules
comply with its selected applicable standards

“USS$,” “dollars” or “U.S. dollars” refers to the legal currency of the United States

“utility-scale projects” refers to ground-mounted projects that are not ground-mounted DG projects;

“watt” or “W” refers to the measurement of electrical power, where “kilowatt” or “kW” means one thousand watts, “megawat
or “MW” means one million watts and “gigawatt” or “GW” means one billion watts and

“Zhejiang Jinko” refers to Zhejiang Jinko Solar Co., Ltd., formerly Zhejiang Sun Valley Energy Application
-Technology Co., Ltd., a solar cell supplier incorporated in the PRC which has been our wholly-owned subsidiary
since June 30, 20009.

Names of certain companies provided in this annual report are translated or transliterated from their original Chinese
legal names.

Discrepancies in any table between the amounts identified as total amounts and the sum of the amounts listed therein
are due to rounding.

This annual report on Form 20-F includes our audited consolidated financial statements for 2013, 2014 and 2015 and
as of December 31, 2014 and 2015.

11
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PART I

ITEM 1.IDENTITY OF DIRECTORS, SENIOR MANAGEMENT AND ADVISERS

Not Applicable.

ITEM 2. OFFER STATISTICS AND EXPECTED TIMETABLE

Not Applicable.

ITEM 3. KEY INFORMATION

A.Selected Financial Data

Our Selected Consolidated Financial Data

The following selected consolidated statements of operations data for 2013, 2014 and 2015 and the selected
consolidated balance sheet data as of December 31, 2014 and 2015 are derived from our audited consolidated financial
statements included elsewhere in this annual report. The selected consolidated statements of operations data for 2011
and 2012 and the consolidated balance sheet data as of December 31, 2011, 2012 and 2013 are derived from our
audited consolidated financial statements, which are not included in this annual report. The selected consolidated
financial data should be read in conjunction with, and are qualified in their entirety by reference to, our audited
consolidated financial statements and related notes and “Item 5. Operating and Financial Review and Prospects”
included elsewhere in this annual report. Our consolidated financial statements are prepared and presented in
accordance with accounting principles generally accepted in the United States of America, or U.S. GAAP. The
historical results are not necessarily indicative of results to be expected in any future periods.

2011 2012 2013 2014 2015
(RMB) (RMB) (RMB) (RMB) (RMB) (US$)
(in thousands, except share, per share and per ADS data)
Consolidated
Statements of
Operations Data:
Revenues 7,384,951.4  4,794,768.4  7,078,838.5 9,978,528.6  16,076,481.5  2,481,781.1

12
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Cost of revenues (6,235,100.2) (4,562,531.3) (5,641,487.1) (7.738.488.5) (12.806,680.4) (1,977.010.8)
Gross profit 1,149.851.2  232.237.1 14373514 2240040.1 3269.801.1 5047703
Z;;i:g:ratmg (833,965.5 ) (1,465,724.3) (791,806.0 ) (1,308,428.1) (1,951,455.5 ) (301,252.8 )
Income/(loss) from 3158857  (1,233,487.2) 6455454  931,612.0 1318345.6  203.517.5
operatlons

Interest expenses, net ~ (182,502.2 ) (221,719.8 ) (223,3769 ) (287,667.7 ) (3859422 ) (59,579.2 )

Convgrtible senior (301541 ) — o (260529 ) — .
notes issuance costs
Subsidy income 25,553.8 40,902.6 7,583.2 49,785.3 103,578.0 15,989.7
Exchange loss (138,994.3 ) (36,4727 ) (38,468.0 ) (147,057.9 ) (117,731.7 ) (18,1746 )
Other 28,257.1 4.263.5 6,871.9 (16922 ) 349.6 54.0
income/(expense), net
Change in fair value of
forward contracts
Change in fair value of
call spread options
Change in fair value of
warrant liability
Change in fair value of
convertible senior
notes and capped call
options

Income/(loss) before
income taxes

Income tax
(expense)/benefit
Equity in (losses)
/income of affiliated — (16.3 ) (25,615.0 ) 9,549.3 13,669.1 2,110.1
companies

36,604.9 (9,043.1 ) 48,390.4 (714.7 ) 56,931.9 8,788.8
— — — — (370.4 ) (572 )

_ _ _ — (2,096.0 ) (323.6 )

299,747.7 (97,160.7 ) (212,906.6 ) 64,101.6 (14,571.2 ) (2,2494 )

354,398.6 (1,552,717.4) 233,639.4 582,313.6 958,493.6 147,966.0

(81,0727 ) 8917.6 (18,532.4 ) 134,334.0 (111,863.6 ) (17,2688 )

13



Net income/(loss)

Less: Net (loss)/income
attributable to the
non-controlling interests
Less: Accretion to
redemption value of

redeemable non-controlling

interests

Net income/(loss)
attributable to JinkoSolar
Holding Co., Ltd.

Net income/(loss)
attributable to JinkoSolar
Holding Co., Ltd’s ordinary
shareholders per share
Basic

Diluted

Net income/(loss)
attributable to JinkoSolar
Holding Co., Ltd’s ordinary
shareholders per ADS()
Basic

Diluted

Weighted average ordinary
shares outstanding

Basic

Diluted

(1

Consolidated Balance Sheet
Data:

Cash and cash equivalents
Restricted cash

Restricted short-term
investments

Short-term investments

Edgar Filing: JinkoSolar Holding Co., Ltd. - Form 20-F

2011 2012 2013 2014 2015
(RMB) (RMB) (RMB) (RMB) (RMB)
(in thousands, except share, per share and per ADS data)
273,325.9 (1,543,816.1) 189,492.0  726,196.9 860,299.1
(16.9 ) (1,394.0 ) 1,480.1 851.2 4,207.1
— — 52,320.7 172,340.4
273,342.8 (1,542,422.1) 188,011.8  673,025.1 683,751.6
291 (17.38 ) 2.00 5.47 5.49
(1.23 ) (17.38 ) 1.96 3.86 5.35
11.64 (69.52 ) 8.00 21.88 21.96
(4.92 ) (69.52 ) 7.84 15.44 21.40
93,966,535 88,752,706 94,018,394 122,980,870 124,618,416
102,686,971 88,752,706 96,035,985 153,786,531 127,802,961
Each ADS represents four ordinary shares.
As of December 31,
2011 2012 2013 2014 2015
(RMB) (RMB) (RMB) (RMB) (RMB)
(in thousands)
433,851.0 279,130.0 456,076.2 1,777,020.7  3,683,664.1
146,175.5 140,760.8 398,499.7 517,055.4 555,723.9
494,215.0 722,461.3 734,093.3 1,599,301.9  1,759,566.4
— — — 112,000.0 29,427.1

(US$)
132,807.3

649.5

26,604.8

105,553.0

0.85
0.83

3.40
3.32

124,618,416
127,802,961

(US$)

568,659.7
85,789.0

271,630.2
4,542.8

14
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Account receivable, net —
related parties
Accounts receivable, net —

31,010.2 105,531.4 284,142.0 174,533.8 60,973.8 9.412.7

1,600,206.9 1,712,685.2 1,648,748.0 3,118,303.4  3,356,719.4  518,188.2

third parties

Note;s receivable — related o L 42.900.0 . o .
parties

Notes receivable, net = third _ — 2547738 72,8806 5540865 85,5362
parties

Advances t? suppliers, net— L . 1.183.8 1.021.1 1576
related parties

Advances tosuppliers, net— 0 104 | 635530 700172 80,9223 251,389.9  38,807.9
third parties

Inventories 798,0753 5279624  712,029.2  1,891,148.1  3,203,325.0  494,508.2
Total current assets 4,608,473.7 3,985,609.2 5342,722.6 10,407,319.6 14,594,590.0 2,253,016.5
Project assets 272,504.7  536391.1  1,358,944.5 4,353,0704  7,044,728.8  1,087,518.7

Property, plant and

. 3,568,294.3 3,329.872.7 3,186,998.0 3,101,795.2  3,771,455.5 5822124
equipment, net

15
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As of December 31,

2011 2012 2013 2014 2015

(RMB) (RMB) (RMB) (RMB) (RMB) (US$)

(in thousands)
Land use rights, net 368,042.9 365,749.2 359,084.9 371,932.2 349,914.1 54,017.4
Advances to suppliers to
be utilized beyond one 209,630.9 — — — — —
year
Total assets 9,176,399.3 8,372,320.3 10,611,225.1 19,087,636.4 27,144,548.5 4,190,396.2
Accounts payable —a 35,8878 30,0452 24684 1,478.5 1,478.5 228.2
related party
Accounts payable — third
parties 340,998.6 1,347,327.0 ' 1,765,268.3  3,147,731.8  3,783,304.9  584,041.6
Notes payable 909,830.6 1,149,136.5 1,411,994.1  2,452,443.8 2,513,761.9  388,058.0
Accrued payroll and 176,647.8  206425.1  238,654.5 3124314 4755978  73.419.7
welfare expenses
Advance from third party o5 550 1910312 147,5833 4230885  1299805.1  200,655.3
customers
Bonds payable and 1,039,635.3 313,689.8  66,725.8 66,725.8 866,725.8  133,799.4
accrued interests
Short-term borrowings
(including current portion  2,200,032.1 2,245,630.8 1,974,593.9  2,606,866.5  3,290,149.2  507,911.5
of long-term borrowings)
Total current liabilities 5,642,586.6 6,238,443.5 7,237,1143  10,523,364.6 15,234,907.1 2,351,864.4
Long-term borrowings 155,500.0 167,000.0 362,000.0 956,500.0 4,627,904.1  714,425.3
Convertible senior notes 387,777.2 483,581.7 — 1,540,398.6 856,064.4 132,153.6
Warrant Liability — — — — 68,377.6 10,555.7
Total liabilities 6,271,225.8 6,998,508.9 8,590,611.5  14,119,231.9 21,184,825.5 3,270,373.5
Series A redeemable
convertible preferred — — — — — —
shares
Series B redeemable
convertible preferred — — — — — —
shares
Total JinkoSolar Holding
Co., Ltd. shareholders’ 2,895,190.5 1,365,122.3 2,009,742.8  3,507,097.3  4,321,868.2  667,181.5
equity
Non-controlling interests ~ 9,983.1 8,689.1 10,870.8 25,7219 29,929.0 4,620.2
Total liabilities and 9,176,399.3 8,372,320.3 10,611,225.1 19,087,636.4 27,144,548.5 4,190,396.2

shareholders’ equity

Exchange Rate Information

We publish our consolidated financial statements in Renminbi. The conversion of Renminbi into U.S. dollars in this
annual report is solely for the convenience of readers. The exchange rate refers to the exchange rate as set forth in the
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H.10 statistical release of the Federal Reserve Board. Unless otherwise noted, all translations from Renminbi to

U.S. dollars and from U.S. dollars to Renminbi in this annual report were made at a rate of RMB6.4778 to US$1.00,
the noon buying rate in effect as of December 31, 2015. The Renminbi is not freely convertible into foreign currency.
We make no representation that any Renminbi or U.S. dollar amounts could have been, or could be, converted into
U.S. dollars or Renminbi, as the case may be, at any particular rate, the rates stated below, or at all. On April 15, 2016,
the exchange rate, as set forth in the H.10 statistical release of the Federal Reserve Board, was RMB6.4730 to
US$1.00.

The following table sets forth information concerning exchange rates between the RMB and the U.S. dollar for the
periods indicated.

Period E?&Od Average) Low High
(RMB per US$1.00)

2011  6.2939 6.4475 6.6364 6.2939

2012 6.2301 6.3043 6.3879 6.2221

2013  6.0537 6.1412 6.2438  6.0537

2014 6.2046 6.1704 6.2591 6.0402
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Period

Period End Average) Low High
(RMB per US$1.00)

2015 6.4778 6.2869 6.4896 6.1870
October 6.3180 6.3505 6.3591 6.3180
November 6.3883  6.3640 6.3945 6.3180
December 6.4778 6.4491 6.4896 6.3883
2016 (through April 15,2016) 6.4730 6.5291 6.5932  6.4480
January 6.5752  6.5726 6.5932 6.5219
February 6.5525 6.5501 6.5795 6.5154
March 6.4480  6.5027 6.5500 6.4480

April (through April 15, 2016) 6.4730 6.4713 6.4810 6.4580

Annual averages are calculated by averaging the rates on the last business day of each month during the annual
period. Monthly averages are calculated by averaging the rates on each business day during the month.

ey

B.Capitalization and Indebtedness

Not Applicable.

C.Reasons for the Offer and Use of Proceeds

Not Applicable.

D.Risk Factors

Our business, financial condition and results of operations are subject to various changing business, competitive,
economic, political and social conditions in China and worldwide. In addition to the factors discussed elsewhere in
this annual report, the following are some of the important factors that could adversely affect our operating results,
financial condition and business prospects, and cause our actual results to differ materially from those projected in any
forward-looking statements.

Risks Related to Our Business and Industry
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Our future growth and profitability depend on the demand for and the prices of solar power products and the
development of photovoltaic technologies.

The rate and extent of market acceptance for solar power depends on the availability of government subsidies and the
cost-effectiveness, performance and reliability of solar power relative to conventional and other renewable energy
sources. Changes in government policies towards solar power and advancements in photovoltaic, or PV, technologies
could significantly affect the demand for solar power products.

Demand for solar power products is also affected by macroeconomic factors, such as energy supply, demand and
prices, as well as regulations and policies governing renewable energies and related industries. For example, in 2011,
a decrease in payment to solar power producers, in the form of FIT and other reimbursements, and a reduction in
available financing caused a decrease in the demand for solar power products, including solar modules, in the
European markets. Payments to solar power producers decreased as governments in Europe, under pressure to reduce
sovereign debt levels, reduced subsidies such as FIT. Furthermore, many downstream purchasers of solar power
products were unable to secure sufficient financing for solar power projects due to the global credit crunch. Demand
for solar modules in Europe fell significantly in 2013, but rose again in 2014 as the price of solar modules decreased,
reflecting a decrease in the minimum pricing threshold of solar modules in the European Union, and as solar power
generation companies constructed more projects in anticipation of a downward adjustment in FIT policies in the
United Kingdom. As a result, many solar power producers that purchase solar power products from manufacturers like
us were unable or unwilling to expand their operations because of the changes in prices and FIT policies.
Consequently, the average selling price of our solar modules, which represented 96% of our total revenue in 2015,
decreased from RMB3.8 per watt for 2013 to RMB3.78 per watt for 2014, and further decreased to RMB3.57 per watt
(US$0.55 per watt) for 2015.
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Any reduction in the price of solar modules will have a negative impact on our revenue and results of operations. As a
result, we may not continue to be profitable on a quarterly or annual basis. For example, we experienced net losses in
each quarter from the fourth quarter of 2011 to the first quarter of 2013. In addition, if demand for solar power
projects and solar power products weakens in the future, our business and results of operations may be materially
adversely affected.

The reduction, modification, delay or elimination of government subsidies and other economic incentives in solar
energy industry may reduce the profitability of our business and materially adversely affect our business.

We believe that market demand for solar power and solar power products in the near term will continue to
substantially depend on the availability of government incentives because the cost of solar energy currently exceeds,
and we believe will continue to exceed in the near term, the cost of conventional fossil fuel energy and certain
non-solar renewable energy, particularly in light of the low level of oil prices in recent years. Examples of government
sponsored financial incentives to promote solar energy include subsidies from the central and local governments,
preferential tax rates and other incentives. The availability and size of such subsidies and incentives depend, to a large
extent, on political and policy developments relating to environmental concerns and other macro-economic factors.
Moreover, government incentive programs are expected to gradually decrease in scope or be discontinued as solar
power technology improves and becomes more affordable relative to other types of energy. Negative public or
community response to solar energy projects could adversely affect the government support and approval of our
business. Adverse changes in government regulations and policies relating to solar energy industry and their
implementation, especially those relating to economic subsidies and incentives, could significantly reduce the
profitability of our business and materially adversely affect the state of the industry.

We received government grants totaling RMB70.9 million, RMB142.2 million and RMB108.7 million (US$16.8
million) for 2013, 2014 and 2015, respectively, which included government grants for assets, our expansion of
production scale, technology upgrades, the development of export markets and the development of solar power
projects. In addition, our solar power projects generally receive FIT, part of which is subsidized by the PRC
government. We cannot assure you that we will continue to receive a similar amount or any amount of government
subsidy in future periods.

As substantially all of our operations are in the PRC and our solar power projects are located in the PRC, the policies
and regulations adopted by the PRC government towards the solar energy industry are key to the continuing success
of our business. In June 2014, the General Office of the State Council of the PRC government set a target of 100 GW
of solar capacity by 2020. In March 2015, the NEA revised China’s 2015 solar electricity installation target upwards
by 20% to 17.8 GW of capacity for ground mounted projects and indicated that rooftop DG projects would no longer
be subject to a quota. On April 2, 2015, the State Grid announced that 10 GW of solar power projects would be
connected to grid every year until 2020. On September 24, 2015, the NEA increased the capacity scale by additional
5,300 MW in total for PV power stations in certain regions and the PV power stations that fall within such increased
capacity shall generally be connected to the grid no later than June 30, 2016. In March 2016, the NEA set a target of
150 GW of solar capacity by 2020. Pursuant to the relevant regulations, rooftop DG projects generally receive a

20



Edgar Filing: JinkoSolar Holding Co., Ltd. - Form 20-F

national subsidy of RMB0.42 per kWh plus the local desulphurized coal benchmark electricity price for the electricity
sold to the State Grid or a negotiated electricity purchase price for electricity sold directly to consumers. Ground
mounted projects, as well as rooftop DG projects that sell all electricity generated to the local grid companies, are
entitled to FIT of RMB0.80 per kWh, RMB0.88 per kWh or RMBO0.98 per kWh, depending on where the project is
located (excluding on grid solar power projects located in Tibet), provided that these projects are filed after January 1,
2016 and fall within the regional scale index of the year, or these projects are filed prior to January 1, 2016 and fall
within regional scale index of the year, but do not commence operations prior to June 30, 2016. Moreover, a solar
power project that has obtained government approval on or after January 1, 2008 is fully exempted from PRC
corporate income tax for three years starting from the year in which such project generates revenue from the sale of
electricity, and is 50% exempted from PRC corporate income tax for another three years. Besides, certain solar power
project entities enjoy the preferential tax policies in connection with the development of the western region of China
and are subject to a preferential tax rate of 15%. The enterprises which are eligible for such preferential tax policy
must engage in the business falling in the scope of the Catalogue of Encouraged Industries in Western Region
(“Western Catalogue”) promulgated by the NDRC. Enterprises that are eligible for the preferential tax rate of 15% may
be able to enjoy such preferential tax rate and tax holiday simultaneously where certain criteria are met.
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However, the subsidies, preferential tax treatment and other economic incentives provided by the PRC government are
subject to uncertainty, and we cannot assure you that we will receive such benefits on schedule or that such benefits
will not decrease or expire. For example, there have historically been significant delays in the listing of projects in the
Subsidy Catalog. See “—Solar power projects can only receive central government subsidies after they are listed in the
Subsidy Catalog.” We may also experience delays in subsidy payments due to changes in regulation or other reasons.
An economic downturn could impair the ability of the PRC central, provincial or local governments to maintain
existing incentive programs or offer new incentive programs. Although regulatory support for solar power generation
has increased in recent years, future government policies may not be as supportive. Governments may reduce or
eliminate existing incentive programs for political, financial or other reasons, which will be difficult for us to predict.
New government regulations or utility policies pertaining to solar power projects may result in significant reductions
in revenues or additional expenses for us. If local, provincial or national governments delay in providing economic
incentives, our solar power projects may be less profitable. In addition, local or provincial governments may delay the
implementation or fail to fully implement central government regulations, policies and initiatives. Some of the
reductions may even apply retroactively to existing solar power projects, which could significantly reduce the
economic benefits we receive from the existing solar power projects. Until the solar energy industry becomes
commercially profitable without subsidies, a significant reduction in the scope of or the discontinuation of government
incentive programs in the PRC or other jurisdictions that we may expand into, could delay payments for electricity
sold and reduce the profitability of our solar power projects.

Besides the PRC, various governments have used policy initiatives to encourage or accelerate the development and
adoption of solar power and other renewable energy sources, including certain countries in Europe, notably Italy,
Germany, France, Belgium and Spain certain countries in Asia, including Japan, India and South Korea countries in
North America, such as the United States and Canada as well as Australia and South Africa. Examples of
government-sponsored financial incentives to promote solar power include capital cost rebates, FIT, tax credits, net
metering and other incentives to end-users, distributors, project developers, system integrators and manufacturers of
solar power products.

Governments may reduce or eliminate existing incentive programs for political, financial or other reasons, which will
be difficult for us to predict. Reductions in FIT programs may result in a significant fall in the price of and demand for
solar power and solar power products. For example, subsidies have been reduced or eliminated in some countries such
as Germany, Italy, Spain and Canada. The German market represents a major portion of the world’s solar market due
in large part to government policies that established high FIT rates. However, since 2010, the German government has
introduced legislation to reduce the FIT program due to the strong growth of its domestic solar market. In 2009, the
Spanish government continued reductions in the FIT as a result of its government’s spending cut backs, which resulted
in a weakened solar market. In 2010, Italy also announced annual reductions to FIT beginning in 2011 in an effort to
impede overheating of its solar market. Starting from 2011, several countries, including Germany, Italy, Spain, our
three largest export markets, and certain other major markets for solar power and solar power products, such as China,
Japan, and the United Kingdom, continued to reduce their FIT as well as other incentive measures.

In 2015, we generated 61.4% of our total revenue from overseas markets, and the United States, Chile and Japan, our
three largest export markets, represented 25.8%, 6.3% and 6.2% of our total revenue, respectively. As a result, any
significant reduction in the scope or discontinuation of government incentive programs in the overseas markets,
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especially where our major customers are located, could cause demand for our products and our revenue to decline
and have a material adverse effect on our business, financial condition, results of operations and prospects. In
addition, the announcement of a significant reduction in incentives in any major market may have an adverse effect on
the trading price of our ADSs.

We require a significant amount of cash to fund our operations and future business developments if we cannot obtain
additional funding on terms satisfactory to us when we need it, our growth prospects and future profitability may be
materially adversely affected.

We require a significant amount of cash to fund our operations, including the development of solar power projects and
payments to suppliers for our polysilicon feedstock. We may also require additional cash due to changing business
conditions or other future developments, including any investments or acquisitions we may decide to pursue, as well
as our research and development activities in order to remain competitive.
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Historically, China Development Bank has provided us with loans for our solar power project financing. As these
loans are driven, in part, by policy considerations, to the extent that the government changes their position on the solar
industry, the terms and availability of these loans may change. In addition, we started to enter into certain
sale-leaseback agreements with leasing companies in 2015, and had drawn down RMB 1.6 billion (US$253.6 million)
as of December 31, 2015. If we cannot obtain funding on commercially attractive terms from these banks, leasing
companies or other institutions going forward, we may have difficulty funding our projects. We cannot guarantee that
we will be successful in locating additional suitable sources of financing in the time periods required or at all, or on
terms or at costs that we find attractive or acceptable, which may make it difficult or impossible for us to execute our
growth plans.

We had negative working capital as of December 31, 2015. Management believes that our current cash position, the
cash expected to be generated from operations, and funds available from borrowings under our bank facilities will be
sufficient to meet our working capital and capital expenditure requirements for at least the 12 months following
December 31, 2015.

Our ability to obtain external financing is subject to a number of uncertainties, including:

our future financial condition, results of operations and cash flow

the general condition of the global equity and debt capital markets;

regulatory and government support, such as subsidies, tax credits and other incentives;

- the continued confidence of banks and other financial institutions in our company and the solar power industry;

economic, political and other conditions in the PRC and elsewhere; and

our ability to comply with any financial covenants under the debt financing.

Any additional equity financing may be dilutive to our shareholders and any debt financing may require restrictive
covenants. Additional funds may not be available on terms commercially acceptable to us. Failure to manage
discretionary spending and raise additional capital or debt financing as required may adversely impact our ability to
achieve our intended business objectives. See “—Our substantial indebtedness could adversely affect our business,
financial condition and results of operations.”
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