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Mr. Malpass was granted 8,000 restricted shares of common stock by Mercer International Inc. ("Mercer") in connection with his role as
(1) an independent director of Mercer. These shares vest and become non-forfeitable on June 2, 2011, unless a change in control of Mercer
occurs prior to such date, in which case such shares vest immediately upon the occurrence of such change in control.
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