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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q
QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
1934

For the quarterly period ended June 30, 2018

OR
TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
1934

For the transition period from to

Commission file number: 001-16111

GLOBAL PAYMENTS INC.

(Exact name of registrant as specified in charter)

Georgia 58-2567903

(State or other jurisdiction of  (I.LR.S. Employer

incorporation or organization) Identification No.)

3550 Lenox Road, Atlanta, Georgia 30326

(Address of principal executive offices) (Zip Code)

Registrant’s telephone number, including area code: (770) 829-8000

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes  No
Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T
(§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required
to submit and post such files). Yes No
Indicate by check mark whether the Registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
a smaller reporting company, or an emerging growth company. See the definitions of "large accelerated filer",
"accelerated filer", "smaller reporting company" and "emerging growth company" in Rule 12b-2 of the Exchange Act.
Large accelerated filer Accelerated filer
Non-accelerated filer (Do not check if a smaller reporting company) Smaller reporting company

Emerging growth company
If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition
period for complying with any new or revised financial accounting standards provided pursuant to Section 13(a) of the
Exchange Act.

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act).
Yes No
The number of shares of the issuer’s common stock, no par value, outstanding as of July 31, 2018 was 158,185,477.
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PART 1 - FINANCIAL INFORMATION
ITEM 1—FINANCIAL STATEMENTS
GLOBAL PAYMENTS INC.

UNAUDITED CONSOLIDATED STATEMENTS OF INCOME
(in thousands, except per share data)

Three Months Ended
June 30, June 30,
2018 2017
Revenues $833,164 $962,240
Operating expenses:
Cost of service 264,544 469,149
Selling, general and administrative 377,883 361,239
642,427 830,388
Operating income 190,737 131,852
Interest and other income 2,568 1,832
Interest and other expense 47,720 ) (48,361 )
(45,152 ) (46,529 )
Income before income taxes 145,585 85,323
Provision for income taxes (27,856 ) (12,880 )
Net income 117,729 72,443
Net income attributable to noncontrolling interests, net of income tax (8,660 ) (5,534 )
Net income attributable to Global Payments $109,069 $66,909
Earnings per share attributable to Global Payments:
Basic earnings per share $0.69 $0.44
Diluted earnings per share $0.68 $0.44

See Notes to Unaudited Consolidated Financial Statements.
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GLOBAL PAYMENTS INC.
UNAUDITED CONSOLIDATED STATEMENTS OF INCOME
(in thousands, except per share data)

Six Months Ended
June 30, June 30,
2018 2017
Revenues $1,628,141 $1,882,002
Operating expenses:
Cost of service 516,930 925,085
Selling, general and administrative 764,304 720,095
1,281,234 1,645,180
Operating income 346,907 236,822
Interest and other income 14,262 3,439
Interest and other expense (93,325 ) (89,658
(79,063 ) (86,219
Income before income taxes 267,844 150,603
Provision for income taxes (52,529 ) (25,201
Net income 215,315 125,402
Net income attributable to noncontrolling interests, net of income tax (14,847 ) (9,679
Net income attributable to Global Payments $200,468 $115,723
Earnings per share attributable to Global Payments:
Basic earnings per share $1.26 $0.76
Diluted earnings per share $1.25 $0.75

See Notes to Unaudited Consolidated Financial Statements.
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GLOBAL PAYMENTS INC.

UNAUDITED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

(in thousands)

Net income

Other comprehensive income (loss):

Foreign currency translation adjustments

Income tax provision related to foreign currency translation adjustments

Unrealized gains (losses) on hedging activities

Reclassification of unrealized (gains) losses on hedging activities to interest expense
Income tax (provision) benefit related to hedging activities

Other, net

Other comprehensive income (loss), net of tax

Comprehensive income
Comprehensive (income) loss attributable to noncontrolling interests
Comprehensive income attributable to Global Payments

Net income

Other comprehensive income (loss):

Foreign currency translation adjustments

Income tax provision related to foreign currency translation adjustments

Unrealized gains (losses) on hedging activities

Reclassification of unrealized (gains) losses on hedging activities to interest expense
Income tax provision related to hedging activities

Other, net

Other comprehensive income (loss), net of tax

Comprehensive income
Comprehensive income attributable to noncontrolling interests

Comprehensive income attributable to Global Payments

See Notes to Unaudited Consolidated Financial Statements.

Three Months Ended

June 30,
2018

$117,729

(78,550
(763
2,932
(1,104
(445

52
(77,878

39,851
2,551
$42,402

June 30,
2017

$72,443

) 57,172
) —
(3,382
) 1,897
) 661
3
) 56,351

128,794
(17,535
$111,259

Six Months Ended

June 30,
2018

$215,315

(65,225
(365
10,508
(1,167
(2,310

(58,559

156,756

June 30,
2017

$125,402

) 91,508

) —
(2,555

) 3,493

) (249
(214

) 91,983

217,385

)

)

)

)
)

(14,930 ) (22,404 )

$141,826

$194,981
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GLOBAL PAYMENTS INC.
CONSOLIDATED BALANCE SHEETS
(in thousands, except share data)

ASSETS
Current assets:
Cash and cash equivalents

Accounts receivable, net of allowances for doubtful accounts of $2,795 and $1,827,

respectively

Settlement processing assets
Prepaid expenses and other current assets
Total current assets

Goodwill

Other intangible assets, net
Property and equipment, net
Deferred income taxes

Other noncurrent assets

Total assets

LIABILITIES AND EQUITY
Current liabilities:

Settlement lines of credit

Current portion of long-term debt
Accounts payable and accrued liabilities
Settlement processing obligations
Total current liabilities
Long-term debt

Deferred income taxes

Other noncurrent liabilities

Total liabilities

Commitments and contingencies
Equity:

Preferred stock, no par value; 5,000,000 shares authorized and none issued
Common stock, no par value; 200,000,000 shares authorized; 158,071,104 issued and
outstanding at June 30, 2018 and 159,180,317 issued and outstanding at December 31,

2017

Paid-in capital

Retained earnings

Accumulated other comprehensive loss

Total Global Payments shareholders’ equity

Noncontrolling interests
Total equity
Total liabilities and equity

See Notes to Unaudited Consolidated Financial Statements.
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June 30, 2018
(Unaudited)

$1,099,529
317,222

2,033,938
208,255
3,658,944
5,671,875
1,997,367
615,803
10,049
345,839
$12,299,877

$547,341
74,717
1,027,934
1,714,375
3,364,367
4,255,142
443,874
220,493
8,283,876

2,254,783
1,819,213
(243,629 )
3,830,367
185,634
4,016,001
$12,299,877

December 31,
2017

$1,335,855
301,887

2,459,292
206,545
4,303,579
5,703,992
2,181,707
588,348
13,146
207,297
$12,998,069

$635,166
100,308
1,039,607
2,040,509
3,815,590
4,559,408
436,879
220,961
9,032,838

2,379,774
1,597,897
(183,144 )
3,794,527
170,704
3,965,231
$12,998,069
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GLOBAL PAYMENTS INC.

UNAUDITED CONSOLIDATED STATEMENTS OF CASH FLOWS

(in thousands)

Cash flows from operating activities:
Net income

Adjustments to reconcile net income to net cash provided by operating activities:

Depreciation and amortization of property and equipment
Amortization of acquired intangibles

Share-based compensation expense

Provision for operating losses and bad debts
Amortization of capitalized contract costs

Deferred income taxes

Other, net

Changes in operating assets and liabilities, net of the effects of acquisitions:

Accounts receivable

Settlement processing assets and obligations, net

Prepaid expenses and other assets

Accounts payable and other liabilities

Net cash provided by operating activities

Cash flows from investing activities:

Capital expenditures

Proceeds from sales of property and equipment

Other, net

Net cash used in investing activities

Cash flows from financing activities:

Net repayments of settlement lines of credit

Proceeds from long-term debt

Repayments of long-term debt

Payment of debt issuance costs

Repurchase of common stock

Proceeds from stock issued under share-based compensation plans
Common stock repurchased - share-based compensation plans
Distributions to noncontrolling interests

Dividends paid

Net cash used in financing activities

Effect of exchange rate changes on cash

Decrease in cash and cash equivalents

Cash and cash equivalents, beginning of the period

Cash and cash equivalents, end of the period

See Notes to Unaudited Consolidated Financial Statements.
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Six Months Ended
June 30, June 30,
2018 2017

$215,315  $125,402

69,088 51,197
176,303 165,117
30,104 21,153
22,942 25,940
23,835 19,681
(3,061 ) (38,603
(6,228 ) 17,057

(21,763 ) (4,901

95,232 (63,523
(92,154 ) (25,007
(2,857 ) (25,452
506,756 268,061

(102,669 ) (89,958
59 37,497
(1,495 ) (34,242
(104,105 ) (86,703

(88,325 ) (88,490
694,214 902,324

N N

)
)

)

(1,024,695 ) (1,082,898 )

(10,884 ) (9,461

(177,261 ) (5,342
6,340 6,188
(9,989 ) (418
— (9,301

(3,171 ) (3,551
(613,771 ) (290,949
(25,206 ) 27,388
(236,326 ) (82,203
1,335,855 1,162,779

$1,099,529 $1,080,576

)
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GLOBAL PAYMENTS INC.
UNAUDITED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
(in thousands)

Accumulated Total Global

Number

of Paid-in Retained Other Payments Noncontrollin,%otal Eauit
Capital Earnings ComprehensiveShareholders’ Interests quty
Shares .
Loss Equity
13312‘132‘(‘)0167“ December 159 180 $2.379,774 $1,507.807 $(183,144 ) $3,794.527 $ 170,704  $3,965231
Net income 200,468 200,468 14,847 215,315
Other comprehensive
income (loss), net of tax (58,642 ) (58,642 ) 83 (58,559 )
Stock issued under
share-based 570 6,340 6,340 6,340
compensation plans
Common stock
repurchased -
share-based (67 ) (7,489 ) (7,489 ) (7,489 )
compensation plans
Share-based 30,104 30,104 30,104
compensation expense
Cumulative effect of
adoption of new 50,970 (1,843 ) 49,127 49,127
accounting standard
ig&‘fehase ofcommon y 515 ) (153,946 ) (26951 ) (180,897 ) (180,897 )
Dividends paid ($0.02
per share) (3,171 ) (3,171 ) (3,171 )
Balance at June 30, 2018158,071 $2,254,783 $1,819,213 $(243,629 ) $3,830,367 $ 185,634 $4,016,001
Number Accumulated Total Global
Paid-in Retained Other Payments Noncontrollin%, .
of . . . , otal Equity
Capital Earnings ComprehensiveShareholders’ Interests
Shares .
Loss Equity
I;f‘laz%cl%at December 155 186 $1,816,278 $1.137.230 $(322,717 ) $2.630.791 $ 148,551  $2.779,342
Net income 115,723 115,723 9,679 125,402
Other comprehensive 79,258 79,258 12,725 91,983
income, net of tax
Stock issued under
share-based 445 6,188 6,188 6,188
compensation plans
Common stock
repurchased -
share-based € ) (758 ) (758 ) (758 )
compensation plans
21,153 21,153 21,153

10
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Share-based
compensation expense
Dissolution of a
subsidiary
Distributions to
noncontrolling interest
Repurchase of common
stock

Dividends paid
($0.02133 per share)
Balance at June 30,
2017

See Notes to Unaudited Consolidated Financial Statements.

7,998 7,998 (7,998

— (9,301
(65 ) (3,972 ) (1,848 ) (5,820 )
(3,551 ) (3,551 )

152,557 $1,838,889 $1,255,552 $(243,459 ) $2,850,982 $ 153,656

) —
) (9,301
(5,820

(3,551

$3,004,638

11



Edgar Filing: GLOBAL PAYMENTS INC - Form 10-Q

Table of Contents
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS
NOTE 1—BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Business, consolidation and presentation— We are a leading worldwide provider of payment technology and software
solutions delivering innovative services to our customers globally. Our technologies, services and employee expertise
enable us to provide a broad range of solutions that allow our customers to accept various payment types and operate
their businesses more efficiently. We distribute our services across a variety of channels to customers in 30 countries
throughout North America, Europe, the Asia-Pacific region and Brazil and operate in three reportable segments: North
America, Europe and Asia-Pacific.

We were incorporated in Georgia as Global Payments Inc. in 2000 and spun-off from our former parent company in
2001. Including our time as part of our former parent company, we have been in the payment technology services
business since 1967. Global Payments Inc. and its consolidated subsidiaries are referred to collectively as "Global

nn "non

Payments," the "Company," "we," "our" or "us," unless the context requires otherwise.

These unaudited consolidated financial statements include our accounts and those of our majority-owned subsidiaries,
and all intercompany balances and transactions have been eliminated in consolidation. These unaudited consolidated
financial statements have been prepared in accordance with accounting principles generally accepted in the United
States ("GAAP") for interim financial information pursuant to the rules and regulations of the Securities and Exchange
Commission (the "SEC"). The consolidated balance sheet as of December 31, 2017 was derived from the audited
financial statements included in our Annual Report on Form 10-K for the year ended December 31, 2017 but does not
include all disclosures required by GAAP for annual financial statements.

In the opinion of our management, all known adjustments necessary for a fair presentation of the results of the interim
periods have been made. These adjustments consist of normal recurring accruals and estimates that affect the carrying
amount of assets and liabilities. These financial statements should be read in conjunction with the consolidated
financial statements and notes thereto included in our Annual Report on Form 10-K for the year ended December 31,
2017.

Use of estimates— The preparation of financial statements in conformity with GAAP requires management to make
certain estimates and assumptions that affect the reported amounts of assets and liabilities and disclosures of
contingent assets and liabilities at the date of the financial statements, as well as the reported amounts of revenues and
expenses during the reported period. Actual results could differ materially from those estimates.

Recently Adopted Accounting Pronouncements
New Revenue Accounting Standard

We adopted Accounting Standards Update ("ASU") 2014-09, as well as other clarifications and technical guidance
issued by the Financial Accounting Standards Board ("FASB") related to this new revenue standard (collectively
codified in Accounting Standards Codification ("ASC") Topic 606: Revenue from Contracts with Customers, "ASC
606" and ASC Subtopic 340-40: Other Assets and Deferred Costs - Contracts with Customers, "ASC 340-40"), on
January 1, 2018. We elected the modified retrospective transition method, which resulted in a net increase to retained
earnings of $51.0 million for the cumulative effect of applying the standard. The primary component of the
cumulative-effect adjustment was the result of changes in the accounting for certain costs to obtain customer contracts
and the related income tax effects, which resulted in increases to other noncurrent assets and deferred income tax
liabilities of $64.6 million and $15.6 million, respectively. Previously, we amortized these assets to expense over the
related contract term. Under ASC 340-40, we now amortize these assets over the expected period of benefit, which is

12
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generally longer than the initial contract term. Under the new standard, we also capitalized certain costs that were not
previously capitalized, including certain commissions and related payroll taxes and certain costs incurred to fulfill a
contract before the performance obligation has been satisfied, primarily compensation to employees engaged in
customer implementation activities in our technology-enabled businesses.

Under the modified retrospective transition method, we are required to provide additional disclosures during 2018 of
the amount by which each financial statement line item is affected in the current reporting period, as compared to the
guidance that was in effect before the change, and an explanation of the reasons for significant changes, if any. For the
three and six months ended June 30, 2018, we presented revenue net of certain payments made to third parties,
including payment networks. This change in presentation

9
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had the effect of reducing our revenues and operating expenses by the same amounts. As a result, revenues, cost of
service and selling, general and administrative expenses were lower than the amounts without the effect of the new
accounting standard by $281.9 million, $265.0 million and $16.9 million, respectively, during the three months ended
June 30, 2018; and lower than the amounts without the effect of the new accounting standard by $534.3 million,
$500.9 million and $33.3 million, respectively, during the six months ended June 30, 2018. The adoption of ASC 606
did not have a material effect on any other line items in our consolidated statement of income for the three and six
months ended June 30, 2018 or consolidated balance sheet as of June 30, 2018, and had no effect on our cash flows
from operating activities, investing activities or financing activities included in our consolidated statement of cash
flows for the six months ended June 30, 2018.

Other Recently Adopted Accounting Standards Updates

In August 2017, the FASB issued ASU 2017-12, "Derivatives and Hedging (Topic 815): Targeted Improvements to
Accounting for Hedging Activities." The ASU expands and refines hedge accounting for both nonfinancial and
financial risk components and aligns the recognition and presentation of the effects of the hedging instrument and the
hedged item in the financial statements. In addition, the amendments in this update modify disclosure requirements for
presentation of hedging activities. Those modifications include a tabular disclosure related to the effect on the income
statement of fair value and cash flow hedges and eliminate the requirement to disclose the ineffective portion of the
change in fair value of hedging instruments, if any. We adopted ASU 2017-12 on January 1, 2018 with no effect on
our consolidated financial statements.

In January 2017, the FASB issued ASU 2017-01, "Business Combinations (Topic 805): Clarifying the Definition of a
Business." The ASU clarifies the definition of a business, which affects many areas of accounting including
acquisitions, disposals, goodwill and consolidation. The new standard is intended to help companies and other
organizations evaluate whether transactions should be accounted for as acquisitions (or disposals) of assets or
businesses, with the expectation that fewer will qualify as acquisitions (or disposals) of businesses. The ASU became
effective for us on January 1, 2018. These amendments will be applied prospectively from the date of adoption. The
effect of ASU 2017-01 will be dependent upon the nature of future acquisitions or dispositions that we make, if any.
There was no effect on the consolidated financial statements for the six months ended June 30, 2018.

In October 2016, the FASB issued ASU 2016-16, "Income Taxes (Topic 740): Intra-Entity Transfers of Assets Other
Than Inventory." The amendments in this update state that an entity should recognize the income tax consequences of
an intra-entity transfer of an asset other than inventory, such as intellectual property and property and equipment,
when the transfer occurs. We adopted ASU 2016-16 on January 1, 2018 using the modified retrospective transition
method with no effect on our consolidated financial statements.

In January 2016, the FASB issued ASU 2016-01, "Financial Instruments - Overall (Subtopic 825-10): Recognition
and Measurement of Financial Assets and Financial Liabilities." The amendments in this update address certain
aspects of recognition, measurement, presentation and disclosure of financial instruments. The amendments in this
update supersede the guidance to classify equity securities with readily determinable fair values into different
categories (that is, trading or available-for-sale) and require equity securities (including other ownership interests,
such as partnerships, unincorporated joint ventures and limited liability companies) to be measured at fair value with
changes in the fair value recognized through earnings. Equity investments that are accounted for under the equity
method of accounting or result in consolidation of an investee are not included within the scope of this update. The
amendments allow equity investments that do not have readily determinable fair values to be remeasured at fair value
either upon the occurrence of an observable price change or upon identification of an impairment. The amendments
also require enhanced disclosures about those investments. We adopted ASU 2016-01 on January 1, 2018 using the
modified retrospective transition method with no material effect on our consolidated financial statements.

14
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Recently Issued Pronouncements Not Yet Adopted
New Lease Accounting Standard

In February 2016, the FASB issued ASU 2016-02, "Leases." This update requires lessees to recognize, on the balance
sheet, assets and liabilities for the rights and obligations created by leases. In addition, several new disclosures will be
required.

Although early adoption is permitted, we expect to adopt ASU 2016-02, as well as other related clarifications and
interpretive guidance issued by the FASB, when it becomes effective for us on January 1, 2019. We plan to elect the
optional modified retrospective transition method to apply the provisions of the new standard at the adoption date,
which will result in recognition and measurement

10
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of leases as a cumulative-effect adjustment to opening retained earnings in the period of adoption. Under this
transition method, we would not recast the prior financial statements presented. We have not completed our evaluation
of the effect of ASU 2016-02 on our consolidated financial statements; however, we expect to recognize right of use
assets and liabilities for our operating leases in the balance sheet upon adoption.

To evaluate the potential effects of this new accounting standard on our consolidated financial statements, we are
currently analyzing our existing leases, which primarily include real estate leases for office space throughout the
markets in which we conduct business. We expect that we will have to implement new accounting processes and
internal controls to meet the requirements for financial reporting and disclosures of our leases and are coordinating
with various internal stakeholders to evaluate, design and implement these new processes and controls. We are also
evaluating the process by which we will make the necessary calculations to support the requirements of the new
accounting standard. We expect these evaluation and implementation activities will continue throughout most of 2018
prior to the effective date of adoption on January 1, 2019.

Other Accounting Standards Updates Not Yet Adopted

In February 2018, the FASB issued ASU 2018-02, "Income Statement-Reporting Comprehensive Income:
Reclassification of Certain Tax Effects from Accumulated Other Comprehensive Income." This ASU provides an
option to reclassify stranded tax effects within accumulated other comprehensive income ("AOCI") to retained
earnings in each period in which the effect of the change in the U.S. federal corporate income tax rate in the U.S. Tax
Cuts and Jobs Act of 2017 (the "2017 U.S. Tax Act") (or portion thereof) is recorded. This ASU requires disclosure of
a description of the accounting policy for releasing income tax effects from AOCI; whether election is made to
reclassify the stranded income tax effects from the 2017 U.S. Tax Act; and information about the income tax effects
that are reclassified. This ASU is effective for annual and interim periods beginning after December 15, 2018.
Although we do not believe adoption of ASU 2018-02 will have a material effect on our consolidated financial
statements, we are continuing to evaluate whether to elect the option.

In June 2016, the FASB issued ASU 2016-13, "Financial Instruments - Credit Losses (Topic 326): Measurement of
Credit Losses on Financial Instruments." The amendments in this update change how companies measure and
recognize credit impairment for many financial assets. The new expected credit loss model will require companies to
immediately recognize an estimate of credit losses expected to occur over the remaining life of the financial assets
(including trade receivables) that are in the scope of the update. The update also made amendments to the current
impairment model for held-to-maturity and available-for-sale debt securities and certain guarantees. The guidance will
become effective for us on January 1, 2020. Early adoption is permitted for periods beginning on or after January 1,
2019. We are evaluating the effect of ASU 2016-13 on our consolidated financial statements.

NOTE 2—ACQUISITIONS
ACTIVE Network

We acquired the communities and sports divisions of Athlaction Topco, LLC ("ACTIVE Network") on September 1,
2017, for total purchase consideration of $1.2 billion. ACTIVE Network delivers cloud-based enterprise software,
including payment technology solutions, to event organizers in the communities and health and fitness markets. This
acquisition aligns with our technology-enabled, software driven strategy and adds an enterprise software business
operating in two additional vertical markets that we believe offer attractive growth fundamentals.

The following table summarizes the cash and non-cash components of the consideration transferred on September 1,
2017 (in thousands):
Cash consideration paid to ACTIVE Network stockholders $599,497

16
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Fair value of Global Payments common stock issued to ACTIVE Network stockholders 572,079
$1,171,576

We funded the cash consideration primarily by drawing on our Revolving Credit Facility (described in "Note
6—Long-Term Debt and Lines of Credit"). The acquisition-date fair value of 6,357,509 shares of our common stock
issued to the sellers was determined based on the share price of our common stock as of the acquisition date and the
effect of certain transfer restrictions.

11
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This transaction was accounted for as a business combination, which requires that we record the assets acquired and
liabilities assumed at fair value as of the acquisition date. The accounting for this acquisition was not complete as of
June 30, 2018. The fair values of the assets acquired and the liabilities assumed have been determined provisionally
and are subject to adjustment as we obtain additional information. In particular, additional time is needed to refine and
review the results of the valuation of assets and liabilities and to evaluate the basis differences for assets and liabilities
for financial reporting and tax purposes.

The provisional estimated acquisition-date fair values of major classes of assets acquired and liabilities assumed,
including a reconciliation to the total purchase consideration, are as follows:

December gier:?sgrement— June 30,
31,2017 Adjustments 2018

(in thousands)

Cash and cash equivalents  $42,913 $ — $42913
Property and equipment 21,985 133 ) 21,852
Identified intangible assets 410,545 — 410,545
Other assets 87,240 (210 ) 87,030
Deferred income taxes (31,643 ) 4,003 (27,640 )
Other liabilities (144,132 ) (3,518 ) (147,650 )
Total identifiable net assets 386,908 142 387,050
Goodwill 784,668 (142 ) 784,526
Total purchase consideration $1,171,576 $ — $1,171,576

The measurement-period adjustments were the result of continued refinement of certain estimates, primarily those
regarding the measurement of certain contingencies and deferred income taxes. As of June 30, 2018, we still
considered these balances to be provisional because we were still in the process of gathering and reviewing
information to support the measurement of certain contingencies, tax positions and deferred income taxes.

Goodwill of $784.5 million arising from the acquisition, included in the North America segment, was attributable to
expected growth opportunities, potential synergies from combining our existing businesses and an assembled
workforce. We expect that approximately 80% of the goodwill will be deductible for income tax purposes.

The following reflects the provisional estimated fair values of the identified intangible assets and the respective
weighted-average estimated amortization periods:

Estimated Fair Weighted-Average Estimated
Values Amortization Periods
(in thousands) (years)
Customer-related intangible assets $ 189,000 17
Acquired technology 153,300 9
Trademarks and trade names 59,400 15
Covenants-not-to-compete 8,845 3
Total estimated acquired intangible assets ~$ 410,545 13
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The estimated fair value of customer-related intangible assets was determined using the income approach, which is
based on projected cash flows discounted to their present value using discount rates that consider the timing and risk
of the forecasted cash flows. The discount rate used is the average estimated value of a market participant’s cost of
capital and debt, derived using customary
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market metrics. Acquired technology was valued using the replacement cost method, which required us to estimate the
cost to construct an asset of equivalent utility at prices available at the time of the valuation analysis, with adjustments
in value for physical deterioration and functio