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Item 5.02.  Departure of Directors or Principal Officers.

On August 14, 2006, Edward F. �Ned� Hines, Jr., a member of the Board of Directors of Investors Financial Services Corp., died after a long
illness.

�We are deeply saddened to lose Ned,� stated Kevin J. Sheehan, Chairman and Chief Executive Officer.  �Ned was an important contributor to our
Company, a trusted colleague and a friend.  We will miss him.�
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

INVESTORS FINANCIAL SERVICES CORP.

By: /s/ Kevin J. Sheehan
Kevin J. Sheehan
Chief Executive Officer and Chairman of the Board

Dated: August 16, 2006
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