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Item 5. Other Events

1. On May 17, 2001, WMECO Funding LLC ("WMECO Funding"), a subsidiary
of Western Massachusetts Electric Company ("WMECO"), closed the sale of
$155,000,000 of notes to Massachusetts RRB Special Purpose Trust WMECO-1, a
special purpose trust. The trust in turn sold, through underwriters,

$155,000,000 of rate reduction certificates to the public. The notes were
issued in a single class. WMECO Funding applied the proceeds from the sale
of the notes to the purchase of certain transition property from WMECO. The
certificates were issued in a single class with a maturity and other terms
identical to the notes.

Reference is made to WMECO Funding's Current Report on Form 8-K dated
May 17, 2001 for additional information.

2. WMECO used the proceeds of the sale of the transition property to
reduce its purchased power obligations and to repay short term debt.
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