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2001
RESULTS

NBT: A
SUCCESSFUL
ENTERPRISE

GROWTH OF TCO'S
CLIENT BASE

(NYSE: TRO; BOVESPA: TCOC3/TCOC4) today discloses its results

relative to the second quarter of 2001. In the second quarter
of 2001 the Company obtained a net consolidated profit of
R$51.5 million, and its profit before interest, taxes,

depreciation and amortization (EBITDA), was R$ 107.7 million.
The 69% increase in the Company's client base compared to the
same period of last year generated a Gross Operating Revenue
of R$ 384.8 million and a Net Operating Revenue of R$ 304.4
million, which corresponds to a growth of 40% over the same
period of last year.

Norte Brasil Telecom S.A. (NBT) is a subsidiary of the Company
operating Band B services in the Brazilian states of AMAPA,
AMAZONAS, MARANHAO, PARA and RORAIMA. Having been in the
market for less than two years, NBT has exceeded all possible
expectations and has produced results materially above the
average results obtained by the other companies operating in
Band B, in this quarter, its net result was R$ (231) thousand.
In the second quarter of 2001 NBT obtained a positive EBITDA
of R$ 8.7 million and an EBITDA margin of 17%. This was a
result of the significant growth observed in the number of
clients served by the company, which has guaranteed the
increase in revenues. Equally, the results were also reached
on account of the Company's current price-reduction policy.

OPERATING PERFORMANCE

In the second quarter of 2001 TCO added a net number of
172,473 clients, of which 25% were post-paid clients attracted
mainly by the campaigns conducted along MOTHERS' DAY and
VALENTINE'S DAY celebrations, which focused mainly on
Post-Paid Service Plans. During the second quarter of 2001
TCO's consolidated client base increased 69% compared to the
same period of 2000.



