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Filed Pursuant to Rule 424(b)(5)
Registration No. 333-125731
PROSPECTUS SUPPLEMENT
(To Prospectus dated June 17, 2005)
9,171,429 Shares
HALOZYME THERAPEUTICS, INC.
Common Stock
We are offering up to 9,171,429 shares of our common stock. In connection with this offering, we will pay fees to SG
Cowen & Co., LLC, Rodman & Renshaw, LL.C and Roth Capital Partners, LLC, as the placement agents. See Plan of
Distribution beginning on page S-16 of this prospectus supplement for more information regarding this arrangement.
Our common stock is quoted and traded on The American Stock Exchange under the symbol HTI. On December 12,
2005, the last reported sale price for our common stock was $2.18 per share.
Investing in our common stock involves a high degree of risk. See the section entitled Risk Factors beginning on page
S-4 of this prospectus supplement.
Neither the Securities and Exchange Commission nor any state securities commission has approved or disapproved of
these securities or determined if this prospectus supplement or the accompanying prospectus is truthful or complete.
Any representation to the contrary is a criminal offense.

Maximum
Per Share Offering
Public offering price $ 1.75 $ 16,050,000
Placement agents fee $ 0.1225 $ 1,123,500
Proceeds, before expenses, to us $ 1.6275 $ 14,926,500

We estimate the total expenses of this offering, excluding the placement agents fee, will be approximately $150,000.
The placement agents are not required to sell any specific number or dollar amount of the shares of common stock
offered by this offering, but will use their commercially reasonable efforts to sell the shares of common stock offered.
The offering will end on or prior to December 16, 2005. Pursuant to an escrow agreement among us, the placement
agents and an escrow agent, a portion of the funds received in payment for the shares sold in this offering will be
deposited into an interest-bearing escrow account and held until we and the placement agents notify the escrow agent
that the offering has closed, indicating the date on which the shares are to be delivered to the purchasers and the
proceeds are to be delivered to us. Because there is no minimum offering amount required as a condition to closing in
this offering, the actual public offering amount, placement agents fee and net proceeds to us, if any, in this offering are
not presently determinable and may be substantially less than the maximum offering amounts set forth above.

SG Cowen & Co.

Rodman & Renshaw
Roth Capital Partners
December 12, 2005
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You should rely only on the information contained in this prospectus supplement, the accompanying base
prospectus and the documents incorporated by reference herein or therein. We have not authorized any other
person to provide you with different information. If anyone provides you with different or inconsistent
information, you should not rely on it. We are not making an offer to sell these securities in any jurisdiction
where the offer or sale is not permitted. You should assume that the information contained in this prospectus
supplement and the accompanying base prospectus is accurate only as of their respective dates, regardless of
the time of delivery of this prospectus supplement and accompanying base prospectus or of any sale of common
stock. Our business, financial condition, results of operations and prospects may have subsequently changed.

Unless the context requires otherwise, in this prospectus supplement and the accompanying base prospectus the
terms Halozyme, we, us and our refer to Halozyme Therapeutics, Inc., and its subsidiary.
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ABOUT THIS PROSPECTUS SUPPLEMENT

This prospectus supplement and the accompanying base prospectus are part of a registration statement on
Form S-3 that we filed on June 10, 2005 with the Securities and Exchange Commission, or SEC, using a  shelf
registration process. Under this shelf registration process, we may offer and sell any combination of securities
described in the accompanying base prospectus in one or more offerings. The accompanying base prospectus provides
you with a general description of the securities we may offer. Each time we use the accompanying base prospectus to
offer securities, we will provide a prospectus supplement that will contain specific information about the terms of that
offering. The prospectus supplement may also add, update or change information contained in the base prospectus.
The shelf registration statement was declared effective by the SEC on June 17, 2005. This prospectus supplement
describes the specific details regarding this offering, including the price, the amount of common stock being offered,
the risks of investing in our common stock and the placement arrangements. The accompanying base prospectus
provides general information about us, some of which may not apply to this offering.

To the extent that any statement that we make in this prospectus supplement is inconsistent with statements
made in the accompanying base prospectus, the statements made in this prospectus supplement will be deemed
to modify or supersede those made in the accompanying base prospectus. You should read both this prospectus
supplement and the accompanying base prospectus together with additional information described under the
heading, Where You Can Find More Information.

S-1
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HALOZYME THERAPEUTICS, INC.

We are a biopharmaceutical company dedicated to the development and planned commercialization of
recombinant human enzymes for the infertility, ophthalmology, drug delivery and oncology communities. Our
existing products and our products under development are based on intellectual property covering the family of human
enzymes known as hyaluronidases. Hyaluronidases are enzymes (proteins) that break down hyaluronic acid, a
space-filling, gel -like substance that is a major component of tissues throughout the body. Our technology is based on
recombinant human PH20 (rHuPH20), a human synthetic version of hyaluronidase that degrades hyaluronic acid. The
PH20 enzyme is a naturally occurring enzyme that digests hyaluronic acid to temporarily break down the gel, thereby
facilitating the penetration and dispersion of other drugs that are injected in the skin or in the muscle.

We launched our first product, Cumulase™, in the European Union, or EU, and in the United States in June of
2005. In December 2005, we received approval from the U.S. Food and Drug Administration for our second product,
Hylenex™. We also commenced initial clinical testing of our product candidate Chemophase™ in October 2005. All of
our other product candidates are either in the discovery stage or pre-clinical stage.

We have applied for trademark registration for various names and logos, including Cumulase™, Chemophaset™
and Enhanze'™ Technology, and we have the right to use the product name Hylenex™ by virtue of an agreement with
Baxter Healthcare Corporation. All trademarks, service marks or trade names appearing in this prospectus supplement
are the property of their respective owners. Use or display by us of other parties trademarks, trade dress or products is
not intended to and does not imply a relationship with, or endorsements or sponsorship of, us by the trademark or
trade dress owners.

Our principal executive offices are located at 11588 Sorrento Valley Road, Suite 17, San Diego, California 92121.
Our telephone number is (858) 794-8889. Our web site address is www.halozyme.com. Information contained on our
web site is not incorporated into, and does not constitute any part of, this prospectus.

S-2
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THE OFFERING
Common stock offered 9,171,429 shares

Common stock to be outstanding 59,218,468 shares
after this offering

Use of proceeds Proceeds from the offering will be used to fund: (i) research and development
activities; (ii) clinical trials; and (iii) other working capital and general corporate
purposes. See  Use of Proceeds.

The American Stock Exchange HTI
Symbol
The number of shares of common stock to be outstanding after this offering is based on 50,047,039 shares
outstanding as of December 1, 2005. This number excludes:
10,000 shares of our common stock subject to outstanding options under our 2005 Outside Directors Stock Plan
as of December 1, 2005, having a weighted average exercise price of $1.75 per share;

2,640,500 shares of our common stock subject to outstanding options under our 2004 Stock Plan (including
125,000 shares of common stock subject to a nonstatutory option issued outside of the 2004 Stock Plan to a

non-executive employee) as of December 1, 2005, having a weighted average exercise price of $2.34 per share;

6,024,739 shares of our common stock subject to outstanding options under our Amended and Restated 2001
Stock Plan as of December 1, 2005, having a weighted average exercise price of $0.41 per share; and

11,622,048 shares of our common stock issuable upon exercise of outstanding warrants as of December 1, 2005,
having a weighted average exercise price of $1.59 per share.

S-3
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RISK FACTORS

You should carefully consider the following risk factors before purchasing any of our securities. The risks and
uncertainties described below are not the only ones we face. There may be additional risks and uncertainties that are
not known to us or that we do not consider to be material at this time. If the events described in these risks occur, our
business, financial condition and results of operations would likely suffer. This prospectus supplement contains
forward-looking statements that involve risks and uncertainties. Our actual results may differ significantly from the
results discussed in the forward-looking statements. This section discusses the risk factors that might cause those
differences. You should also consider the additional information set forth in our SEC reports on Forms 10-KSB,
10-OSB and 8-K and in the other documents considered a part of this prospectus supplement. See  Where You Can
Find More Information.
Risks Related To Our Business

We have generated only minimal revenue from product sales to date; we have a history of net losses and

negative cash flow, and we may never achieve or maintain profitability.

We have generated only minimal revenue from product sales to date and may never generate significant revenues
from future product sales. Even if we do achieve significant revenues from product sales, we expect to incur
significant operating losses over the next several years. We have never been profitable, and we may never become
profitable. Through September 30, 2005, we have incurred aggregate net losses of $22,834,000.

We will need to raise funds in the next twelve months, and there can be no assurance that such funds will be

available.

During the next twelve months we will need to raise additional capital to complete the steps required to obtain
FDA or other regulatory approval for certain products and to fund general operations. If we engage in acquisitions of
companies, products, or technology in order to execute our business strategy, we may need to raise additional capital.
We may be required to raise additional capital in the future through the public offering of securities, collaborative
agreements, private financings and various other equity or debt financings, including calling outstanding warrants to
purchase our common stock.

Currently, warrants to purchase approximately 11.6 million shares of our common stock are outstanding and this
amount of outstanding warrants may make us a less desirable candidate for investment for some potential investors.
Approximately 5.9 million of our outstanding warrants contain a call feature that, potentially, may allow us to raise
funds from the holders of these warrants. If our common stock closes at a price equal to or greater than $2.00 per share
for twenty consecutive trading days, we have the ability, at our sole discretion, to call warrants exercisable for up to
approximately 1,971,000 shares of common stock, provided that we have not exercised a call right in the preceding
three months. Upon such a call, the holders of these warrants have thirty days to decide whether to either exercise their
warrants at a price of $1.75 per share or receive $0.01 from us for each share of common stock that is not exercised. If
we need to raise funds in the future and we wish to utilize this call right, we will not be able to exercise the call right if
we do not meet the minimum closing price condition and, even if we meet this condition, we cannot be sure of the
amounts that will be raised by such a call because some or all warrant holders may decide not to exercise their
warrants.

Considering our stage of development and the nature of our capital structure, when we are required to raise
additional capital in the future, the additional financing may not be available on favorable terms, or at all. If we are
successful in raising additional capital, a substantial number of additional shares will be outstanding and would dilute
the ownership interest of our investors.

S-4
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If we do not receive and maintain regulatory approvals for our product candidates, we will not be able to

commercialize our products, which would substantially impair our ability to generate revenues.

With the exception of the December 2004 receipt of a CE (European Conformity) Mark and April 2005 FDA
clearance for Cumulase, and the December 2005 FDA approval for Hylenex, none of our product candidates have
received regulatory approval from the FDA or from any similar national regulatory agency or authority in any other
country in which we intend to do business. Approval from the FDA is necessary to manufacture and market
pharmaceutical products in the United States. Most other countries in which we may do business have similar
requirements.

In December 2005 we received FDA approval for the spreading agent Hylenex (formerly referred to as Enhanze
SC), the first product in our Enhanze™ Technology platform. Other manufacturers have FDA approved products for
use as spreading agents, including ISTA Pharmaceuticals, Inc. ( ISTA ), with an ovine (ram) derived hyaluronidase
(Vitrase®) and Amphastar Pharmaceuticals, Inc. ( Amphastar ), with a bovine (bull) derived hyaluronidase,
Amphadase'™. The FDA determined that the ISTA and Amphastar products were new chemical entities and hence
afforded market exclusivity, precluding identical products from being marketed for a period of five years. Hylenex
was also designated as a new chemical entity and, therefore, the FDA determined that the Vitrase or Amphadase
marketing exclusivities did not apply to Hylenex. If, however, it is later determined that either or both of these
marketing exclusivities are applicable to Hylenex, or any of our other products or product candidates, then such a
decision could have a material adverse impact on our operations.

During June 2005, we submitted an investigational new drug application ( IND ) in order to begin clinical testing of
our Chemophase product candidate. We received authorization to initiate clinical testing of Chemophase in August
2005, and we commenced our initial clinical protocol under this IND in October 2005.

The processes for obtaining FDA approval are extensive, time-consuming and costly, and there is no guarantee
that the FDA will approve any NDAs that we intend to file with respect to any of our product candidates, or that the
timing of any such approval will be appropriate for our product launch schedule and other business priorities, which
are subject to change. We have not currently begun the NDA approval process for any of our other potential products,
and we may not be successful in obtaining such approvals for any of our potential products.

We may not receive regulatory approvals for our product candidates for a variety of reasons, including

unsuccessful clinical trials.

Clinical testing of pharmaceutical products is also a long, expensive and uncertain process. Even if initial results
of pre-clinical studies or clinical trial results are promising, we may obtain different results that fail to show the
desired levels of safety and efficacy, or we may not obtain FDA approval for a variety of other reasons. The clinical
trials of any of our product candidates could be unsuccessful, which would prevent us from obtaining regulatory
approval and commercializing the product. FDA approval can be delayed, limited or not granted for many reasons,
including, among others:

FDA officials may not find a product candidate safe or effective to merit an approval;

FDA officials may not find that the data from pre-clinical testing and clinical trials justify approval, or they may
require additional studies that would make it commercially unattractive to continue pursuit of approval;

the FDA may not approve our manufacturing processes or facilities, or the processes or facilities of our contract
manufacturers or raw material suppliers;

the FDA may change its formal or informal approval policies, act contrary to previous guidance, or adopt new
regulations;
S-5
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the exclusive rights granted to previously approved hyaluronidase products may be determined to apply to our
products, including Hylenex, thus significantly delaying the approval or commercialization, as applicable, of
these products; and

the FDA may approve a product candidate for indications that are narrow or under conditions that place the
product at a competitive disadvantage, which may limit our sales and marketing activities or otherwise adversely
impact the commercial potential of a product.

If the FDA does not approve our product candidates in a timely fashion on commercially viable terms or we
terminate development of any of our product candidates due to difficulties or delays encountered in the regulatory
approval process, it will have a material adverse impact on our business and we will be dependent on the development
of our other product candidates and/or our ability to successfully acquire other products and technologies. We may not
receive regulatory approval of Chemophase, or any other product candidates, in a timely manner, or at all.

In addition, we intend to market certain of our products, and perhaps have certain of our products manufactured, in
foreign countries. The process of obtaining regulatory approvals in foreign countries is subject to delay and failure for
many of the same reasons set forth above as well as for reasons that vary from jurisdiction to jurisdiction.

If our product candidates are approved by the FDA but do not gain market acceptance, our business will suffer

because we may not be able to fund future operations.

Assuming that we obtain the necessary regulatory approvals, a number of factors may affect the market acceptance
of any of our existing product candidates or any other products we develop or acquire in the future, including, among
others:

the price of our products relative to other therapies for the same or similar treatments;

the perception by patients, physicians and other members of the health care community of the effectiveness and
safety of our products for their prescribed treatments;

our ability to fund our sales and marketing efforts;
the degree to which the use of our products is restricted by the product label approved by the FDA;
the effectiveness of our sales and marketing efforts; and

the introduction of generic competitors.

If our products do not gain market acceptance, we may not be able to fund future operations, including the
development or acquisition of new product candidates and/or our sales and marketing efforts for our approved
products, which would cause our business to suffer.

In addition, our ability to market and promote our product candidates will be restricted to the labels approved by
the FDA. If the approved labels are restrictive, our sales and marketing efforts may be negatively affected.

If we are unable to sufficiently develop our sales, marketing and distribution capabilities or enter into

agreements with third parties to perform these functions, we will not be able to commercialize products.

We may not be successful in marketing and promoting our existing product candidates or any other products we
develop or acquire in the future. We are currently in the process of developing our sales, marketing and distribution
capabilities. However, our current capabilities in these areas are very limited. In order to commercialize any products
successfully, we must internally develop substantial sales, marketing and distribution capabilities, or establish
collaborations or other arrangements with third parties to perform these services. We do not have extensive experience
in these areas, and we may not be able to establish adequate in-house sales, marketing and distribution capabilities or
engage and effectively manage relationships with third parties to perform any or all of such services. To the extent
that we enter into co-

S-6
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promotion or other licensing arrangements, our product revenues are likely to be lower than if we directly marketed
and sold our products, and any revenues we receive will depend upon the efforts of third parties, whose efforts may
not be successful.

We have entered into non-exclusive distribution agreements with MediCult AS, a Denmark-based distributor,
MidAtlantic Diagnostics, Inc., a New Jersey-based distributor, and Cook Ob/ Gyn Incorporated, an Indiana-based
distributor, to market and sell our Cumulase product. We have entered into an exclusive sales and marketing
agreement with Baxter Healthcare Corporation ( Baxter ) to market and sell our Hylenex product candidate in the
United States and Puerto Rico. Baxter will also market and sell Hylenex on an exclusive basis in the European Union,
pending applicable regulatory approvals.

We depend upon the efforts of these third parties to promote and sell our current products, but there can be no
assurance that the efforts of these third parties will result in significant product sales.

If our sole contract manufacturer is unable to manufacture our products, our product development and

commercialization efforts could be delayed or stopped.

We have signed a commercial supply agreement with Avid Bioservices, Inc. ( Avid ), a contract manufacturing
organization, to produce bulk recombinant human hyaluronidase for clinical trials and commercial use. Avid will
produce the active pharmaceutical ingredient used in each of Cumulase, Hylenex and Chemophase under current
Good Manufacturing Practices for commercial scale production and will provide support for the chemistry,
manufacturing and controls sections for FDA regulatory filings. If Avid does not maintain its status as an
FDA-approved manufacturing facility, or is unable to manufacture the active pharmaceutical ingredient used in our
products and product candidates for any other reason, the commercialization of our products and the development of
our product candidates will be delayed and our business will be adversely affected. We have not established and may
not be able to establish arrangements with additional manufacturers for these ingredients or products should the
existing supplies become unavailable or in the event that our sole contract manufacturer is unable to adequately
perform its responsibilities. Any delays or interruptions in the supply of materials by Avid could cause the delay of
clinical trials and could delay or prevent the commercialization of product candidates that may receive regulatory
approval. Such delays or interruptions would have a material adverse effect on our business and financial condition.

If we have problems with the third parties that prepare, package and fill and finish our product candidates for

distribution, our product development and commercialization efforts for these candidates could be delayed or

stopped.

In the event that any of our product candidates are used in clinical trials or receive the necessary regulatory
approval for commercialization, we rely on third parties to prepare, package and fill and finish the products prior to
their distribution. If we are unable to locate third parties to perform these functions on terms that are economically
acceptable to us, the progress of clinical trials could be delayed or even suspended and the commercialization of
approved product candidates could be delayed or prevented. We currently utilize a third-party to fill and finish
Cumulase. In addition, we currently utilize Baxter Healthcare Corporation ( Baxter ) to fill and finish Hylenex under a
development and supply agreement.

We may be unable to execute our strategic plan, which could have a material adverse impact on our business

and financial condition.

Our ability to execute our strategic plan is dependent upon our ability to gain additional regulatory approvals for
our current product candidates in a timely manner, achieve market acceptance for our approved products and develop
additional product candidates. If we are unable to execute our strategic plan on a timely basis for any reason, our
ability to generate revenues would be substantially impaired, which would materially harm our business and financial
condition.

S-7
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Our inability to attract, hire and retain key management and scientific personnel, and to recruit qualified

independent directors, could negatively affect our business.

Our success depends on the performance of key management and scientific employees with biotechnology
experience. Given our small staff size and programs currently under development, we depend substantially on our
ability to hire, train, retain and motivate high quality personnel, especially our scientists and management team in this
field. In addition, we also rely on the expertise and guidance of independent directors to develop business strategies
and to guide our execution of these strategies. Due to changes in the regulatory environment for public companies
over the past few years, the demand for independent directors has increased and it may be difficult for us, due to
competition from both like-sized and larger companies, to recruit qualified independent directors.

Furthermore, if we were to lose key management personnel, particularly Jonathan Lim, M.D., our chief executive
officer, or Gregory Frost, Ph.D, our chief scientific officer, then we would likely lose some portion of our institutional
knowledge and technical know-how, potentially causing a substantial delay in one or more of our development
programs until adequate replacement personnel could be hired and trained. For example, Dr. Frost has been with us
from soon after our inception, and he possesses a substantial amount of knowledge about our development efforts. If
we were to lose his services, we would experience delays in meeting our product development schedules. We have not
entered into any retention or other agreements specifically designed to motivate officers or other employees to remain
with Halozyme other than standard agreements relating to the vesting of stock options that every optionee of
Halozyme must enter into as a condition of receiving an option grant.

We do not have key man life insurance policies on the lives of any of our employees, including Dr. Lim and
Dr. Frost.

If actual future payments for allowances, discounts, returns and rebates exceed the estimates we made at the

time of the sale of our products, our financial position, results of operations and cash flows may be negatively

impacted.

We recognize product revenue net of estimated allowances for discounts, returns and rebates. Such estimates are
inherently difficult because we have limited experience selling our products and any judgments that we make relating
to discounts, returns and rebates are subjective. We will accept the return of our product that is damaged in accordance
with our return goods policy and procedures. We may also give credits for expired product. Actual results may differ
significantly from our estimated allowances for discounts, returns and rebates. Any changes in estimates and
assumptions based upon actual results may have an impact on our results of operations and/or financial condition. In
addition, our financial position, results of operations and cash flows may be negatively impacted if actual future
payments for discounts, returns and rebates exceed the estimates we made at the time of the sale of our products.
Risks Related To Our Stock

Future sales of shares of our common stock, including sales of shares issued in recent financings, may

negatively affect our stock price.

As a result of our January 2004 private financing transaction, we issued warrants to private investors for the
purchase of 10,461,943 shares of common stock at purchase prices ranging from $0.77 to $1.75 per share. Currently,
approximately 8.2 million shares of common stock remain issuable upon exercise of these warrants. The exercise of
these warrants could result in significant dilution to shareholders at the time of exercise. We have registered the sale
by the holders of 23,902,482 of the shares issued in the January 2004 private financing transaction and issuable upon
exercise of the warrants issued in that transaction.

As a result of our October 2004 financing transaction, we issued 7,925,715 shares of common stock to certain
institutional and accredited investors for $13.9 million in gross proceeds. In connection with this transaction, we also
issued warrants for the purchase of 2,609,542 shares of common stock. We have

S-8
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registered the sale by the holders of 10,535,257 shares issued to the private investors and issuable upon exercise of the
warrants.

We currently have an effective shelf registration statement which will permit us, from time to time, to offer and
sell up to $50 million of equity or debt securities. Sales of substantial amounts of shares of our common stock, or even
the potential for such sales through the exercise of warrants, could lower the market price of our common stock and
impair the Company s ability to raise capital through the sale of equity securities. In the future, we may issue
additional options, warrants or other derivative securities convertible into Halozyme common stock.

Our stock price is subject to significant volatility.

We participate in a highly dynamic industry, which often results in significant volatility in the market price of
common stock irrespective of company performance. As a result, our closing high and low stock prices during the
twelve months ended October 31, 2005 were $3.10 and $1.50, respectively. We expect our stock price to continue to
be subject to significant volatility and, in addition to the other risks and uncertainties described elsewhere in this
report, any of the following factors may lead to a significant drop in our stock price:

general negative conditions in the healthcare industry;

general negative conditions in the financial markets;
the failure, for any reason, to obtain FDA approval for any of our products;

for those products that are approved by the FDA, the failure of the FDA to approve such products in a timely
manner consistent with the FDA s historical approval process;

the exclusive rights granted to previously approved hyaluronidase products may be determined to apply to our
products, including Hylenex, thus significantly delaying the approval or commercialization, as applicable, of
these products;

our failure, or the failure of our third-party partners, to successfully commercialize products approved by the
FDA;

our failure, or the failure of our third-party partners, to generate product revenues anticipated by investors;
problems with our sole contract manufacturer;
the exercise of our right to redeem certain outstanding warrants to purchase our common stock; and

the sale of additional debt and/or equity securities by us.

Trading in our stock has been limited, so investors may not be able to sell as much stock as they want to at

prevailing market prices.

During the ninety day period ending October 31, 2005, our average daily trading volume was approximately
55,000 shares. If limited trading in our stock continues, it may be difficult for shareholders to sell their shares in the
public market at any given time at prevailing prices.

Our decision to redeem outstanding warrants may drive down the market price of our stock.

We may have the ability to redeem certain outstanding warrants, under certain conditions, that may be exercised
for approximately 5.9 million shares of common stock. The redemption price for these warrants is $0.01 per share, but
the warrant holders have the opportunity to exercise their warrants prior to redemption at the price of $1.75 per share.
If we decide to redeem any portion of our outstanding warrants in the future, some selling security holders may
choose to sell outstanding shares of common stock in order to finance the exercise of the warrants prior to their
redemption. This pattern of selling may result in a reduction of our common stock s market price.
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Risks Related To Our Industry

Compliance with the extensive government regulations to which we are subject is expensive and time

consuming, and may result in the delay or cancellation of product sales, introductions or modifications.

Extensive industry regulation has had, and will continue to have, a significant impact on our business. All
pharmaceutical companies, including Halozyme, are subject to extensive, complex, costly and evolving regulation by
the federal government, principally the FDA and to a lesser extent by the U.S. Drug Enforcement Administration
( DEA ), and foreign and state government agencies. The Federal Food, Drug and Cosmetic Act, the Controlled
Substances Act and other domestic and foreign statutes and regulations govern or influence the testing, manufacturing,
packaging, labeling, storing, record keeping, safety, approval, advertising, promotion, sale and distribution of our
products. Under certain of these regulations, Halozyme and its contract suppliers and manufacturers are subject to
periodic inspection of its or their respective facilities, procedures and operations and/or the testing of products by the
FDA, the DEA and other authorities, which conduct periodic inspections to confirm that Halozyme and its contract
suppliers and manufacturers are in compliance with all applicable regulations. The FDA also conducts pre-approval
and post-approval reviews and plant inspections to determine whether our systems, or our contract suppliers and
manufacturers processes, are in compliance with current good manufacturing practices and other FDA regulations. If
we, or our contract supplier, fail these inspections, we may not be able to commercialize our product in a timely
manner without incurring significant additional costs, or at all.

In addition, the FDA imposes a numbe