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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q
(mark one)

þ Quarterly Report Pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934
for the Quarterly Period Ended June 30, 2009

o Transition Report Pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934
for the transition period from                      to                     .

Commission File Number: 001-31950
MONEYGRAM INTERNATIONAL, INC.

(Exact name of registrant as specified in its charter)

Delaware
(State or other jurisdiction of
incorporation or organization)

16-1690064
(I.R.S. Employer
Identification No.)

1550 Utica Avenue South, Suite 100,
Minneapolis, Minnesota

(Address of principal executive offices)

55416
(Zip Code)

(952) 591-3000
(Registrant�s telephone number, including area code)

Not applicable
(Former name, former address and former fiscal year, if changed since last report)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days.

Yes þ No o
Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T
(§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required
to submit and post such files).

Yes o No o
Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company. See the definitions of �large accelerated filer,� �accelerated filer� and �smaller reporting
company� in Rule 12b-2 of the Exchange Act. (Check one):

Large accelerated filer o Accelerated filer þ Non-accelerated filer o Smaller reporting
company o

(Do not check if a smaller
reporting company)

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act).
Yes o No þ

Indicate the number of shares outstanding of each of the issuer�s classes of common stock, as of the latest practicable
date.
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As of August 3, 2009, 82,520,229 shares of Common Stock, $0.01 par value, were outstanding.
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PART I. FINANCIAL INFORMATION
Item 1. FINANCIAL STATEMENTS

MONEYGRAM INTERNATIONAL, INC.
CONSOLIDATED BALANCE SHEETS

UNAUDITED

June 30,
December

31,
(Amounts in thousands, except share data) 2009 2008

ASSETS
Cash and cash equivalents $ � $ �
Cash and cash equivalents (substantially restricted) 3,973,685 4,077,381
Receivables, net (substantially restricted) 1,098,388 1,264,885
Trading investments (substantially restricted) 13,260 21,485
Available-for-sale investments (substantially restricted) 357,432 438,774
Property and equipment 143,712 156,263
Intangible assets 12,644 14,548
Goodwill 432,591 434,337
Other assets 189,560 234,623

Total assets $ 6,221,272 $ 6,642,296

LIABILITIES
Payment service obligations $ 5,079,941 $ 5,437,999
Debt 909,046 978,881
Pension and other postretirement benefits 132,500 130,900
Accounts payable and other liabilities 110,415 121,586
Deferred tax liabilities 12,671 12,454

Total liabilities 6,244,573 6,681,820

COMMITMENTS AND CONTINGENCIES (NOTE 14)

MEZZANINE EQUITY
Participating Convertible Preferred Stock-Series B, $0.01 par value, 800,000
shares authorized, 495,000 shares issued and outstanding 496,695 458,408
Participating Convertible Preferred Stock-Series B-1, $0.01 par value, 500,000
shares authorized, 272,500 shares issued and outstanding 303,392 283,804

Total mezzanine equity 800,087 742,212

STOCKHOLDERS� DEFICIT
Preferred shares � undesignated, $0.01 par value, 5,000,000 authorized, none
issued � �
Preferred shares � junior participating, $0.01 par value, 2,000,000 authorized,
none issued � �

886 886
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Common shares, $0.01 par value, 1,300,000,000 shares authorized, 88,556,077
shares issued
Additional paid-in capital 6,268 62,324
Retained loss (640,730) (649,254)
Unearned employee benefits (81) (424)
Accumulated other comprehensive loss (36,569) (42,707)
Treasury stock: 6,036,846 and 5,999,175 shares at June 30, 2009 and
December 31, 2008, respectively (153,162) (152,561)

Total stockholders� deficit (823,388) (781,736)

Total liabilities, mezzanine equity and stockholders� deficit $ 6,221,272 $ 6,642,296

See Notes to Consolidated Financial Statements
3
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MONEYGRAM INTERNATIONAL, INC.

CONSOLIDATED STATEMENTS OF (LOSS) INCOME
UNAUDITED

Three Months Ended June
30, Six Months Ended June 30,

(Amounts in thousands, except per share data) 2009 2008 2009 2008

REVENUE
Fee and other revenue $278,493 $281,881 $546,637 $ 544,678
Investment revenue 8,455 34,498 20,146 96,063
Net securities gains (losses) 4,233 (30,291) 4,289 (337,591)

Total revenue 291,181 286,088 571,072 303,150
Fee commissions expense 121,764 129,098 240,308 246,330
Investment commissions expense 354 (5,385) 753 91,504

Total commissions expense 122,118 123,713 241,061 337,834

Net revenue (losses) 169,063 162,375 330,011 (34,684)

EXPENSES
Compensation and benefits 47,639 68,136 99,271 120,435
Transaction and operations support 71,166 51,335 115,650 103,364
Depreciation and amortization 14,962 14,288 29,324 28,506
Occupancy, equipment and supplies 12,237 12,391 23,263 23,613
Interest expense 26,649 24,008 53,689 38,797
Valuation gain on embedded derivatives � (31,203) � (31,203)
Debt extinguishment loss � � � 1,499

Total expenses 172,653 138,955 321,197 285,011

(Loss) income before income taxes (3,590) 23,420 8,814 (319,695)
Income tax (benefit) expense (273) 8,259 290 25,999

NET (LOSS) INCOME $ (3,317) $ 15,161 $ 8,524 $(345,694)

BASIC AND DILUTED LOSS PER COMMON
SHARE $ (0.40) $ (0.11) $ (0.60) $ (4.51)

Net (loss) income as reported $ (3,317) $ 15,161 $ 8,524 $(345,694)
Preferred stock dividends (27,116) (23,994) (52,834) (25,816)
Accretion recognized on preferred stock (2,540) � (5,041) �

NET LOSS AVAILABLE TO COMMON
STOCKHOLDERS $ (32,973) $ (8,833) $ (49,351) $(371,510)
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WEIGHTED-AVERAGE OUTSTANDING
COMMON SHARES 82,504 82,464 82,493 82,447

See Notes to Consolidated Financial Statements
4
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MONEYGRAM INTERNATIONAL, INC.

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS)
UNAUDITED

Three Months Ended June
30, Six Months Ended June 30,

(Amounts in thousands) 2009 2008 2009 2008

NET (LOSS) INCOME $(3,317) $15,161 $ 8,524 $(345,694)
OTHER COMPREHENSIVE INCOME
(LOSS)
Net unrealized gains (losses) on
available-for-sale securities:
Net holding gains (losses) arising during the
period, net of tax expense (benefit) of $1,553 and
$(351) for the three months ended June 30, 2009
and 2008, respectively, and $3,745 and $5,406
for the six months ended June 30, 2009 and
2008, respectively 2,533 (572) 6,111 8,821
Reclassification adjustment for net realized
(gains) included in net income, net of tax
(expense) of $(26) and $(163), for the three
months ended June 30, 2009 and 2008,
respectively, and $(53) and $(15,206) for the six
months ended June 30, 2009 and 2008,
respectively (42) (266) (86) (24,810)

2,491 (838) 6,025 (15,989)

Net unrealized (losses) gains on derivative
financial instruments:
Net holding (losses) gains arising during the
period, net of tax (benefit) expense of $(304) and
$733, for the three months ended June 30, 2009
and 2008, respectively, and $(478) and $48 for
the six months ended June 30, 2009 and 2008,
respectively (496) 1,196 (780) 79
Reclassification adjustment for net unrealized
losses included in net income, net of tax benefit
of $8, for the three months ended June 30, 2008
and $11,006 for the six months ended June 30,
2008 � 13 � 17,957

(496) 1,209 (780) 18,036

Pension and postretirement benefit plans:
Reclassification of prior service (credit) costs
recorded to net income, net of tax benefit of $0

(1) 321 (2) 333
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and $196 for the three months ended June 30,
2009 and 2008, respectively, and $0 and $204
for the six months ended June 30, 2009 and
2008, respectively
Reclassification of net actuarial loss recorded to
net income, net of tax benefit of $359 and $258
for the three months ended June 30, 2009 and
2008, respectively, and $718 and $499 for the six
months ended June 30, 2009 and 2008,
respectively 585 421 1,171 814

Unrealized foreign currency translation gains
(losses), net of tax expense (benefit) of $816 and
$(148), for the three months ended June 30, 2009
and 2008, respectively and $(169) and $1,271 for
the six months ended June 30, 2009 and 2008,
respectively 1,331 (242) (276) 2,073

Other comprehensive income 3,910 871 6,138 5,267

COMPREHENSIVE INCOME (LOSS) $ 593 $16,032 $14,662 $(340,427)

See Notes to Consolidated Financial Statements
5
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MONEYGRAM INTERNATIONAL, INC.

CONSOLIDATED STATEMENTS OF CASH FLOWS
UNAUDITED

Three Months Ended June
30, Six Months Ended June 30,

(Amounts in thousands) 2009 2008 2009 2008

CASH FLOWS FROM OPERATING
ACTIVITIES:
Net (loss) income $ (3,317) $ 15,161 $ 8,524 $ (345,694)
Adjustments to reconcile net (loss) income to
net cash used in operating activities:
Depreciation and amortization 14,962 14,288 29,324 28,506
Investment impairment charges 848 9,124 2,929 54,398
Provision for deferred income taxes 610 � 305 �
Net (gain) loss on sales and maturities of
investments (3,073) (36) (3,073) 256,298
Unrealized losses on trading investments 4,790 21,203 6,435 26,895
Valuation gains on trading investment put
options (6,798) � (10,580) �
Net amortization of investment premiums and
discounts 216 761 428 490
Impairment of goodwill 3,758 � 3,758 �
Unrealized gain on interest rate swaps � (33,508) � �
Unrealized gain on embedded derivatives � (31,203) � (31,203)
Signing bonus amortization 8,554 9,007 17,083 17,097
Amortization of debt discount and deferred
financing costs 2,496 2,454 4,946 2,613
Debt extinguishment loss � � � 1,499
Provision for uncollectible receivables 11,530 2,484 15,207 5,508
Non-cash compensation and pension expense 3,893 2,324 6,454 4,050
Other non-cash items, net (213) 5,128 3,019 491
Changes in foreign currency translation
adjustments 1,331 (242) (276) 2,073
Change in other assets (10,764) (16,873) (14,303) (53,436)
Change in accounts payable and other
liabilities 23,236 46,133 24,233 28,373

Total adjustments 55,376 31,044 85,889 343,652
Change in cash and cash equivalents
(substantially restricted) (68,903) 138,580 103,696 (2,933,085)
Change in trading investments (substantially
restricted) 17,900 � 17,900 �
Change in receivables, net (substantially
restricted) 7,265 (178,682) 151,290 (556,728)
Change in payment service obligations 12,774 (19,606) (358,058) (1,125,913)
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Net cash provided by (used in) operating
activities 21,095 (13,503) 9,241 (4,617,768)

CASH FLOWS FROM INVESTING
ACTIVITIES:
Proceeds from sales of investments classified
as available-for-sale � � � 2,896,011
Proceeds from maturities of investments
classified as available-for-sale 58,678 26,011 81,538 446,096
Purchases of property and equipment (9,148) (11,883) (16,319) (17,437)
Cash paid for acquisitions, net of cash
acquired � � (3,210) �

Net cash provided by investing activities 49,530 14,128 62,009 3,324,670

CASH FLOWS FROM FINANCING
ACTIVITIES:
Proceeds from issuance of debt � � � 733,750
Transaction costs for issuance and
amendment of debt � � � (47,805)
Payment on debt (625) (625) (1,250) (625)
Payment on revolving credit facility (70,000) � (70,000) (100,000)
Proceeds from issuance of preferred stock � � � 760,000
Transaction costs for issuance of preferred
stock � � � (52,222)

Net cash (used in) provided by financing
activities (70,625) (625) (71,250) 1,293,098

NET CHANGE IN CASH AND CASH
EQUIVALENTS � � � �
CASH AND CASH EQUIVALENTS �
Beginning of period � � � �

CASH AND CASH EQUIVALENTS � End
of period $ � $ � $ � $ �

See Notes to Consolidated Financial Statements
6
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MONEYGRAM INTERNATIONAL, INC.

CONSOLIDATED STATEMENTS OF STOCKHOLDERS� DEFICIT
UNAUDITED

Accumulated
Additional Unearned Other

Common Paid-In Retained EmployeeComprehensive Treasury
(Amounts in thousands) Stock Capital Loss Benefits Loss Stock Total

December 31, 2008 $886 $ 62,324 $(649,254) $(424) $ (42,707) $(152,561) $(781,736)
Net income 8,524 8,524
Dividends on preferred
stock (52,834) (52,834)
Accretion on preferred
stock (5,041) (5,041)
Employee benefit plans 1,819 343 (601) 1,561
Net unrealized gain on
available-for-sale
securities 6,025 6,025
Net unrealized loss on
derivative financial
instruments (780) (780)
Amortization of prior
service cost for pension
and postretirement
benefits, net of tax (2) (2)
Amortization of
unrealized losses on
pension and
postretirement benefits,
net of tax 1,171 1,171
Unrealized foreign
currency translation
adjustment (276) (276)

June 30, 2009 $886 $ 6,268 $(640,730) $ (81) $ (36,569) $(153,162) $(823,388)

See Notes to Consolidated Financial Statements
7
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MONEYGRAM INTERNATIONAL, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

Note 1 � Basis of Presentation
The accompanying unaudited consolidated financial statements of MoneyGram International, Inc. (�MoneyGram� or the
�Company�) have been prepared in accordance with accounting principles generally accepted in the United States of
America and the instructions to Form 10-Q and Rule 10-01 of Regulation S-X. Accordingly, they do not include all of
the information and notes required for complete financial statements. In the opinion of management, all adjustments
considered necessary for a fair presentation have been included and are of a normal recurring nature. Operating results
for the three and six months ended June 30, 2009 are not necessarily indicative of the results that may be expected for
future periods. For further information, refer to the Consolidated Financial Statements and Notes thereto included in
the Company�s Annual Report on Form 10-K for the year ended December 31, 2008.
The Company has reviewed and evaluated subsequent events and transactions for material events through August 7,
2009, the date the financial statements are issued.
Note 2 � Unrestricted Assets
Through its wholly owned subsidiary and licensed entity MoneyGram Payment Systems, Inc. (�MPSI�), the Company is
regulated by various state agencies that generally require MPSI to maintain liquid assets and investments with a rating
of A or higher (�permissible investments�) in an amount generally equal to payment service obligations, as defined by
each state, for regulated payment instruments, namely teller checks, agent checks, money orders and money transfers.
The regulatory payment service obligation measure varies by state, but in all cases is substantially lower than the
Company�s payment service obligations as disclosed in the Consolidated Balance Sheets as the Company is not
regulated by state agencies for payment service obligations resulting from outstanding cashier�s checks or for amounts
payable to agents and brokers. Regulatory requirements also require MPSI to maintain positive net worth, with one
state also requiring that MPSI maintain positive tangible net worth.
In connection with the Company�s senior credit facility (the �Senior Facility�), senior secured second lien notes (the
�Notes�), one clearing bank agreement and special purpose entities (�SPEs�), the Company has certain financial covenants
that require it to maintain pre-defined ratios of certain assets to payment service obligations. The financial covenants
under the Senior Facility and Notes are described in Note 8 � Debt. One clearing bank agreement has financial
covenants that include the maintenance of total cash, cash equivalents, receivables and investments in an amount at
least equal to payment service obligations, as disclosed in the Consolidated Balance Sheets, as well as the
maintenance of a minimum 103 percent ratio of total assets held at that bank to instruments estimated to clear through
that bank. Financial covenants related to the SPEs include the maintenance of specified ratios, typically greater than
100 percent, of cash, cash equivalents and investments held in the SPE to the outstanding payment instruments issued
by the related financial institution customer.
The regulatory and contractual requirements do not require the Company to specify individual assets held to meet
payment service obligations, nor is the Company required to deposit specific assets into a trust, escrow or other
special account. Rather, the Company must maintain a pool of liquid assets sufficient to comply with the
requirements. No third party places limitations, legal or otherwise, on the Company regarding the use of its individual
liquid assets. The Company is able to withdraw, deposit or sell its individual liquid assets at will, with no prior notice
or penalty, provided the Company maintains a total pool of liquid assets sufficient to meet the regulatory and
contractual requirements.
The Company is not regulated by state agencies for payment service obligations resulting from outstanding cashier�s
checks; however, the Company restricts a portion of the funds related to these payment instruments due to contractual
arrangements and Company policy. Assets restricted for regulatory or contractual reasons are not available to satisfy
working capital or other financing requirements. Consequently, the Company considers a significant amount of cash
and cash equivalents, receivables and investments to be restricted to satisfy the liability to pay the face amount of
regulated payment service obligations upon presentment. The Company has unrestricted cash and cash equivalents,
receivables and investments to the extent those assets exceed all payment service obligations. These amounts are
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generally available; however, management considers a portion of these amounts as providing additional assurance that
regulatory requirements are maintained during the normal fluctuations in the value of investments. The following
table shows the total amount of unrestricted assets at June 30, 2009 and December 31, 2008:
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June 30, December 31,
(Amounts in thousands) 2009 2008

Cash and cash equivalents (substantially restricted) $ 3,973,685 $ 4,077,381
Receivables, net (substantially restricted) 1,098,388 1,264,885
Trading investments (substantially restricted) 13,260 21,485
Put options related to trading investments 24,049 26,505
Available-for-sale investments (substantially restricted) 357,432 438,774

5,466,814 5,829,030
Amounts restricted to cover payment service obligations (5,079,941) (5,437,999)

Excess in unrestricted assets $ 386,873 $ 391,031

The Company is in compliance with its contractual and financial regulatory requirements as of June 30, 2009 and
December 31, 2008.
Note 3 � Acquisitions and Disposals
Raphaels Bank � On February 2, 2009, the Company acquired the French assets of R. Raphaels & Sons PLC (�Raphaels
Bank�) for a purchase price of $3.2 million. The acquisition of Raphaels Bank provides the Company with five money
transfer stores in and around Paris, France that have been integrated into the Company�s French retail operations. The
preliminary purchase price allocation as of June 30, 2009 includes $2.0 million of goodwill assigned to the Company�s
Global Funds Transfer segment. The purchase price allocation is preliminary pending the completion of the valuation
of fixed assets, intangible assets and deferred taxes. The operating results of Raphaels Bank subsequent to the
acquisition date are included in the Company�s Consolidated Statement of (Loss) Income. The financial impact of the
acquisition is not material to the Consolidated Balance Sheets or Consolidated Statements of (Loss) Income.
FSMC, Inc. � On May 15, 2009, the Company�s subsidiary FSMC, Inc. (�FSMC�) entered into an asset purchase
agreement with Solutran, Inc. to sell certain assets and rights for a price of $4.5 million. As a result of the pending
sale, the Company recorded a goodwill impairment of $0.6 million in the three months ended June 30, 2009. The sale
was completed in the third quarter of 2009. FSMC is a component of the Company�s Payment Systems segment. The
operating results of FSMC are not material to the Company�s Consolidated Statements of (Loss) Income for the three
and six months ended June 30, 2009, and the assets and liabilities are not material to the Company�s Consolidated
Balance Sheets at June 30, 2009.
ACH Commerce � On May 28, 2009, the Company entered into a Letter of Intent to sell assets of its ACH Commerce
business to a third party. The transaction is expected to close in the last half of 2009. ACH Commerce is a component
of the Company�s Payment Systems segment. The operating results of ACH Commerce are not material to the
Company�s Consolidated Statements of (Loss) Income for the three and six months ended June 30, 2009 and the assets
and liabilities are not material to the Company�s Consolidated Balance Sheets at June 30, 2009.
Note 4 � Fair Value Measurement
Following is a description of the Company�s valuation methodologies for assets and liabilities measured at fair value:
Cash equivalents � The estimated fair values for cash equivalents approximate their carrying values due to the
short-term maturities of these instruments. Accordingly, cash equivalents are classified as Level 1.
Investments � Trading and available-for-sale investments are valued using quoted market prices for identical or
similar securities where possible, including broker quotes. If market quotes are not available, or broker quotes could
not be corroborated by market observable data, the Company will value a security using a pricing service and
externally developed cash flow models.
For U.S. government agencies, residential mortgage-backed securities collateralized by U.S. government agency
securities, fair value measures are generally obtained from independent sources, including a pricing service. As market
quotes are generally not readily available or accessible for these specific securities, the pricing service generally
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measures fair value through the use of pricing models and observable inputs for similar assets and market data.
Accordingly, these securities are classified as Level 2 financial instruments.
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The Company periodically corroborates the valuations provided by the pricing service through internal valuations
utilizing externally developed cash flow models, comparison to actual transaction prices for sold securities and any
broker quotes received on the same security.
For residential mortgage-backed securities, other asset-backed securities, investments in limited partnerships and
trading investments, market quotes are generally not available. If available, the Company will utilize a fair value
measurement from a pricing service. The pricing service utilizes a pricing model based on market observable data and
indices, such as quotes for comparable securities, yield curves, default indices, interest rates and historical prepayment
speeds. If a fair value measurement is not available from the pricing service, the Company will utilize a broker quote
if available. Due to a general lack of transparency in the process that the brokers use to develop prices, most
valuations that are based on brokers� quotes are classified as Level 3. If no broker quote is available, or if such quote
cannot be corroborated by market data or internal valuations, the Company performs internal valuations utilizing
externally developed cash flow models. These pricing models are based on market observable spreads and, when
available, observable market indices. The pricing models also use inputs such as the rate of future prepayments and
expected default rates on the principal, which are derived by the Company based on the characteristics of the
underlying structure and historical prepayment speeds experienced at the interest rate levels projected for the
underlying collateral. The pricing models for certain asset-backed securities also include significant non-observable
inputs such as internally assessed credit ratings for non-rated securities combined with externally provided credit
spreads. Observability of market inputs to the valuation models used for pricing certain of the Company�s investments
has deteriorated with the disruption to the credit markets as overall liquidity and trading activity in these sectors has
been substantially reduced. Accordingly, securities valued using a pricing model have consistently been classified as
Level 3 financial instruments since January 1, 2008.
Other Financial Instruments � Other financial instruments consist of put options related to trading investments. The fair
value of the put options related to trading investments are valued using the expected cash flows from the instruments
assuming their exercise in June 2010 and discounted at a rate corroborated by market data for a financial institution
comparable to the put option counter-party, as well as the Company�s interest rate on its Notes. The discounted cash
flows of the put option are then reduced by the estimated fair value of the trading investments. Given the subjectivity
of the discount rate and the estimated fair value of the trading investments, the Company has classified its put options
related to trading investments as Level 3 financial instruments. The Company has elected under Statement of
Financial Accounting Standard (�FAS�) No. 159, The Fair Value Option for Financial Assets and Financial Liabilities,
to apply fair value accounting to its put options relating to trading investments. As a result, the fair value of the put
options will be remeasured each period, with the change in fair value recognized in earnings.
Debt � Debt is carried at amortized cost; however, the Company estimates the fair value of debt for disclosure purposes
only under FAS 107, Disclosures about Fair Value of Financial Instruments. The fair value of debt is estimated using
market quotations, where available, credit ratings, observable market indices and other market data. As of June 30,
2009, the fair value of the Company's Tranche A loan, Tranche B loan and revolving credit facility under the Senior
Facility is estimated at $84.9 million, $214.8 million and $62.2 million, respectively. As of June 30, 2009, the fair
value of the Second Lien Notes is estimated at $445.0 million.
Following are the Company�s financial assets recorded at fair value by hierarchy level as of June 30, 2009 and
December 31, 2008; the Company had no financial liabilities recorded at fair value for either period. The amount
shown as �Cash equivalents (substantially restricted)� does not reflect the entire balance in the �Cash and cash
equivalents (substantially restricted)� line in the Consolidated Balance Sheets as cash is not subject to fair value
measurement.

June 30, 2009
(Amounts in thousands) Level 1 Level 2 Level 3 Total

Financial Assets
Cash equivalents (substantially restricted) $2,436,368 $ � $ � $2,436,368
Trading investments (substantially restricted) � � 13,260 13,260
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Put options related to trading investments � � 24,049 24,049
Available-for-sale investments (substantially
restricted)
U.S. government agencies � 7,361 � 7,361
Residential mortgage-backed securities �
agencies � 327,366 � 327,366
Other asset-backed securities � � 22,705 22,705

Total financial assets $2,436,368 $334,727 $60,014 $2,831,109
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December 31, 2008
(Amounts in thousands) Level 1 Level 2 Level 3 Total

Financial Assets
Cash equivalents (substantially restricted) $2,501,780 $ � $ � $2,501,780
Trading investments (substantially restricted) � � 21,485 21,485
Put options related to trading investments � � 26,505 26,505
Available-for-sale investments (substantially
restricted)
U.S. government agencies � 17,449 � 17,449
Residential mortgage-backed securities �
agencies � 391,798 � 391,798
Other asset-backed securities � � 29,528 29,528

Total financial assets $2,501,780 $409,247 $77,518 $2,988,545

The tables below provide a roll-forward for the three and six months ended June 30, 2009 and 2008 of the financial
assets classified in Level 3 which are measured at fair value on a recurring basis.

Three Months Ended Six Months Ended
June 30, 2009 June 30, 2009
Put

Options Total
Put

Options Total
Related

to Available- Level 3
Related

to Available- Level 3
Trading Trading for-Sale Financial Trading Trading for-Sale Financial

(Amounts in thousands) InvestmentsInvestmentsInvestments Assets InvestmentsInvestmentsInvestments Assets

Beginning Balance $19,840 $ 30,287 $25,254 $ 75,381 $21,485 $ 26,505 $29,528 $ 77,518
Principal paydowns (1,790) (13,036) (161) (14,987) (1,790) (13,036) (297) (15,123)
Other-than-temporary
impairments � � (848) (848) � � (2,929) (2,929)
Unrealized gains �
instruments still held at
the reporting date � 6,798 � 6,798 � 10,580 � 10,580
Unrealized losses �
instruments still held at
the reporting date (4,790) � (1,540) (6,330) (6,435) � (3,597) (10,032)

Balance at June 30, 2009 $13,260 $ 24,049 $22,705 $ 60,014 $13,260 $ 24,049 $22,705 $ 60,014

Three Months Ended Six Months Ended
June 30, 2008 June 30, 2008

Total Total
Available- Level 3 Available- Level 3

Trading for-Sale Financial Trading for-Sale Financial
(Amounts in thousands) Investments Investments Assets Investments Investments Assets
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Beginning Balance $ 56,413 $64,580 $120,993 $ 62,105 $ 2,478,832 $ 2,540,937
Sales and settlements � � � � (2,355,014) (2,355,014)
Realized losses (13,760) (13,760)
Principal paydowns � (3,399) (3,399) � (3,399) (3,399)
Other-than-temporary
impairments � (8,920) (8,920) � (54,398) (54,398)
Unrealized gains �
instruments still held at the
reporting date � 3,611 3,611 � 3,611 3,611
Unrealized losses �
instruments still held at the
reporting date (21,203) � (21,203) (26,895) � (26,895)

Balance at June 30, 2008 $ 35,210 $55,872 $ 91,082 $ 35,210 $ 55,872 $ 91,082

11
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Note 5 � Investment Portfolio
The Company�s portfolio is invested in cash and cash equivalents, trading investments and available-for-sale
investments, all of which are substantially restricted as described in Note 2 � Unrestricted Assets. Components of our
investment portfolio as of June 30, 2009 and December 31, 2008 are as follows:

June 30, December 31,
(Amounts in thousands) 2009 2008

Cash $1,537,317 $1,575,601
Money markets 2,436,368 1,626,788
Time deposits � 874,992

Cash and cash equivalents 3,973,685 4,077,381
Trading investments 13,260 21,485
Available-for-sale investments 357,432 438,774

Total investment portfolio $4,344,377 $4,537,640

Cash and Cash Equivalents � Cash and cash equivalents consist of cash, money-market securities and time deposits.
Cash primarily consists of interest-bearing deposit accounts and non-interest bearing transaction accounts. The
Company�s money-market securities are invested in seven funds, all of which are AAA rated and are comprised of
U.S. Treasury bills, notes or other obligations issued or guaranteed by the U.S. government and its agencies, as well as
repurchase agreements secured by such instruments.
Trading Investments � Trading investments consist of: one auction rate security collateralized by commercial paper
with a rating of A-1/P-1 and original maturities of less than 28 days; one auction rate security collateralized by
perpetual preferred stock issued by the monoline insurer and paying a discretionary dividend; and perpetual preferred
stock of a monoline insurer paying a discretionary dividend. During the second quarter of 2009, the perpetual
preferred stock was called at par. As a result, the Company recorded a gain of $3.1 million for the three months ended
June 30, 2009. The combined fair value of the trading investments on June 30, 2009 and December 31, 2008 was
$13.3 million and $21.5 million, respectively, on a par value of $44.4 million and $62.3 million, respectively. Due to
the continued disruption of the credit markets and concerns regarding the capital position of the monoline insurers and
their intent to pay dividends on their preferred stock, the Company recorded an unrealized loss on its trading
investments of $4.8 million and $6.4 million in �Net securities gains (losses)� in the Consolidated Statements of (Loss)
Income during the three and six months ended June 30, 2009, respectively, and $21.2 million and $26.9 million during
the three and six months ended June 30, 2008, respectively. The Company has received all contractual interest
payments, including the penalty rate payments, as of the date of this filing.
The fair value of put options received in November 2008 under a buy-back program sponsored by the trading firm that
sold the Company its trading investments was $24.0 million and $26.5 million as of June 30, 2009 and December 31,
2008, respectively, and is reflected in the �Other assets� line in the Consolidated Balance Sheets. The Company
recognized a gain of $6.8 million and $10.6 million in the �Net securities gains (losses)� line in the Consolidated
Statements of (Loss) Income from the increase in the fair value of the put options during the three and six months
ended June 30, 2009, respectively. These valuation gains offset the unrealized losses recognized on the trading
investments for the period. The fair value of the put options will be remeasured each period through earnings and
should continue to significantly offset any further unrealized losses recognized in the Consolidated Statements of
(Loss) Income related to the Company�s trading investments.
Available-for-sale Investments � Available-for-sale investments consist of mortgage-backed securities, asset-backed
securities and agency debenture securities. After other-than-temporary impairment charges, the amortized cost and fair
value of available-for-sale investments are as follows at June 30, 2009:
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Gross Gross Net
Amortized UnrealizedUnrealized Fair Average

(Amounts in thousands, except net average price) Cost Gains Losses Value Price

Residential mortgage-backed securities-agencies $316,932 $10,434 $ � $327,366 $103.92
Other asset-backed securities 18,488 4,217 � 22,705 3.48
U.S. government agencies 6,655 706 � 7,361 81.79

Total $342,075 $15,357 $ � $357,432 $ 36.57

After other-than-temporary impairment charges, the amortized cost and fair value of available-for-sale investments
were as follows at December 31, 2008:

12
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Gross Gross Net
Amortized UnrealizedUnrealized Fair Average

(Amounts in thousands, except net average price) Cost Gains Losses Value Price

Residential mortgage-backed securities � agencies $385,276 $6,523 $ (2) $391,797 $102.37
Other asset-backed securities 27,703 1,825 � 29,528 4.43
U.S. government agencies 16,463 986 � 17,449 91.84

Total $429,442 $9,334 $ (2) $438,774 $ 41.05

Gains and Losses and Other-Than-Temporary Impairments � At June 30, 2009 and December 31, 2008, net unrealized
gains of $15.4 million and $9.3 million, respectively, are included in the Consolidated Balance Sheets in �Accumulated
other comprehensive loss.� No deferred tax liability is currently recognized for the net unrealized gains due to the
deferred tax position described in Note 13 � Income Taxes. During the three and six months ended June 30, 2009, gains
of less than $0.1 million and $0.1 million, respectively, and during the three and six months ended June 30, 2008,
gains of $0.3 million and $24.8 million, respectively, were reclassified from �Accumulated other comprehensive loss� to
earnings in connection with the sale, maturity or paydown of the underlying securities during the period. Net securities
gains (losses) were as follows:

Three Months Ended Six Months Ended
June 30, June 30,

(Amounts in thousands) 2009 2008 2009 2008

Gross realized gains $ � $ 36 $ � $ 34,200
Gross realized losses (2) � (2) (290,498)
Other-than-temporary impairments (848) (9,124) (2,929) (54,398)

Net securities losses from available-for-sale
investments (850) (9,088) (2,931) (310,696)

Unrealized losses from trading investments (4,790) (21,203) (6,435) (26,895)
Valuation gain from put options related to
trading investments 6,798 � 10,580 �
Gain on call related to trading securities 3,075 � 3,075 �

Net securities gains (losses) $ 4,233 $(30,291) $ 4,289 $(337,591)

The Company realigned its portfolio during the first quarter of 2008, resulting in the sale of securities with a fair value
of $3.2 billion (after other-than-temporary impairment charges) for proceeds of $2.9 billion and a net realized loss of
$256.3 million which is reflected in the six months ended June 30, 2008. This net realized loss was the result of
further deterioration in the markets during the first quarter of 2008 and the short timeframe over which the Company
sold its securities. Proceeds from the sales were reinvested in cash and cash equivalents. Other-than-temporary
impairment charges of $0.8 million and $2.9 million during the three and six months ended June 30, 2009,
respectively, and $9.1 million and $54.4 million during the three and six months ended June 30, 2008, respectively,
were the result of further deterioration in the market.
At June 30, 2009 and December 31, 2008, 94 percent and 93 percent, respectively, of the available-for-sale portfolio
was invested in debentures of U.S. government agencies or securities collateralized by U.S government agency
debentures. These securities have always had the implicit backing of the U.S. government. During 2008, the U.S.
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government took action to place certain agencies under conservatorship and provide unlimited lines of credit through
the U.S. Treasury. These actions served to provide greater comfort to the market regarding the intent of the U.S.
government to back the securities issued by its agencies. The Company expects to receive full par value of these
securities upon maturity or pay-down, as well as all interest payments. The �Other asset-backed securities� continue to
have market exposure. The Company has factored this risk into its fair value estimates, with the average price of an
asset-backed security at $0.03 per dollar of par at June 30, 2009.
Investment Ratings � In rating the securities in its investment portfolio, the Company uses ratings from Moody�s
Investor Service (�Moody�s�), Standard & Poors (�S&P�) and Fitch Ratings (�Fitch�). If the rating agencies have split
ratings, the Company uses the highest rating from either Moody�s or S&P for disclosure purposes. Securities issued or
backed by U.S. government agencies are included in the AAA rating category. Investment grade is defined as a
security having a Moody�s equivalent rating of Aaa, Aa, A or Baa or an S&P or Fitch equivalent rating of AAA, AA,
A or BBB. The Company�s investments at June 30, 2009 and December 31, 2008 had the following ratings:
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June 30, 2009 December 31, 2008
Number

of Fair
Percent

of
Number

of Fair
Percent

of
(Dollars in thousands) Securities Value Investments Securities Value Investments

AAA, including U.S.
agencies 36 $334,349 94% 42 $409,672 94%
AA 1 250 0% 3 5,064 0%
A 4 2,647 1% 5 2,919 1%
BBB 1 33 0% 2 543 0%
Below investment grade 68 20,153 5% 68 20,576 5%

Total 110 $357,432 100% 120 $438,774 100%

Had the Company used the lowest rating from either Moody�s or S&P in the information presented above, investments
rated A or better would have been reduced by $2.5 million and $3.5 million, as of June 30, 2009 and December 31,
2008, respectively.
Contractual Maturities � The amortized cost and fair value of available-for-sale securities at June 30, 2009, by
contractual maturity, are shown below. Actual maturities may differ from contractual maturities as borrowers may
have the right to call or prepay obligations, sometimes without call or prepayment penalties. Maturities of
mortgage-backed and other asset-backed securities depend on the repayment characteristics and experience of the
underlying obligations.

June 30, 2009 December 31, 2008
Amortized Fair Amortized Fair

(Amounts in thousands) Cost Value Cost Value

After one year through five years $ 1,002 $ 1,078 $ 1,003 $ 1,073
After five years through ten years 5,653 6,283 15,460 16,376
Mortgage-backed and other asset-backed
securities 335,420 350,071 412,979 421,325

Total $342,075 $357,432 $429,442 $438,774

Fair Value Determination � Following are the sources of pricing used by the Company for its fair value estimates as a
result of its valuation process:

June 30, 2009 December 31, 2008
Number

of Fair
Percent

of
Number

of Fair
(Dollars in thousands) Securities Value Investments Securities Value Percent

Third party pricing service 45 $330,179 93% 52 $405,955 93%
Broker pricing 38 11,868 3% 43 15,195 3%
Internal pricing 27 15,385 4% 25 17,624 4%

Total 110 $357,432 100% 120 $438,774 100%
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Assessment of Unrealized Losses � At June 30, 2009 and December 31, 2008, the Company had no or nominal
unrealized losses in its available-for-sale portfolio, with no unrealized losses aged 12 months or more, after the
recognition of other-than-temporary impairment charges.
Note 6 � Derivative Financial Instruments
The Company historically used interest rate swaps to hedge the variability of cash flows from its floating rate debt and
floating rate commission payments to financial institution customers of the Payment Systems segment, primarily
relating to the official check product. In connection with the restructuring of the official check business initiated in the
first quarter of 2008, the Company terminated certain of its financial institution customer relationships. The
termination of the relationships resulted in the recognition of a net loss of $27.7 million on its commissions swaps
during the six months ended June 30, 2008 as the forecasted commission payments being hedged no longer occurred.
This loss was recorded in �Investment commissions expense� in the Consolidated Statements of (Loss) Income.
Additionally, the Company�s Senior Facility was deemed extinguished as a result of the modifications made to the
Senior Facility in connection with the recapitalization. As a result, the Company recognized a net loss of $2.0 million
on its interest rate swaps during the six months ended June 30, 2008. The loss was recorded in �Interest expense� in the
Consolidated Statements of (Loss) Income. The Company terminated its commission and debt interest rate swaps in
the second quarter of 2008.
Historically, the Company entered into foreign currency forward contracts with 12-month durations to hedge
forecasted foreign currency money transfer transactions. The Company designated these forward contracts as cash
flow hedges. The Company recognized a gain of $0.7 million and $2.4 million for the three and six months ended
June 30, 2009, respectively, and a loss of $2.0 million and $3.3 million for the three and six months ended June 30,
2008, respectively, in the �Fee and other revenue� line of the Consolidated Statements of (Loss) Income upon the final
settlement of these cash flow hedges.
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There were no outstanding cash flow hedges as of June 30, 2009. As of December 31, 2008, the Company had
$0.8 million of unrealized losses on its cash flow hedges recorded in �Accumulated other comprehensive loss� in the
Consolidated Balance Sheets. The notional amount of outstanding cash flow hedges as of December 31, 2008 was
$18.1 million.
The Company also uses forward contracts to hedge income statement exposure to foreign currency exchange risk
arising from its assets and liabilities denominated in foreign currencies. While these forward contracts economically
hedge foreign currency risk, they are not designated as hedges for accounting purposes. The �Transaction and
operations support� line in the Consolidated Statements of (Loss) Income reflects a $1.1 million and $4.7 million loss
for the three and six months ended June 30, 2009, respectively, from the effect of changes in foreign exchange rates
on foreign-denominated receivables and payables, which is net of an $8.2 million and $2.4 million loss from the
related forward contracts for the three and six months ended June 30, 2009, respectively. A gain of less than $0.1
million and a loss of $0.5 million was recognized for the three and six months ended June 30, 2008, respectively, from
the effect of changes in foreign exchange rates, which is net of losses of $0.3 million and $5.0 million from the related
forward contracts for the three and six months ended June 30, 2008, respectively. As of June 30, 2009 and
December 31, 2008, the Company had $84.0 million and $98.4 million, respectively, of outstanding notional amounts
relating to its forward contracts.
As of June 30, 2009 and December 31, 2008, the Company reflects the following fair values for all of its forward
contract instruments in its Consolidated Balance Sheets:

June 30, 2009 December 31, 2008
Balance
Sheet Asset Liability Net Asset Liability Net

(Amounts in thousands) Location Fair Value Fair Value
Fair
Value Fair Value Fair Value

Fair
Value

Forward contracts
Other
assets $ 96,313 $ (97,145) $ (832) $134,389 $(135,588) $(1,199)

Forward contracts
Receivables,

net 12,304 (11,051) 1,253 17,897 (15,444) 2,453

Total $108,617 $(108,196) $ 421 $152,286 $(151,032) $ 1,254

Note 7 � Goodwill
Following is a roll forward of the Company�s goodwill:

Global
Funds Payment Total

(Amounts in thousands) Transfer Systems Goodwill

Balance as of December 31, 2008 $429,281 $5,056 $434,337
Goodwill acquired 2,012 � 2,012
Impairment charge (3,176) (582) (3,758)

Balance as of June 30, 2009 $428,117 $4,474 $432,591

The addition of goodwill relates to the acquisition of Raphaels Bank in the first quarter of 2009. In the second quarter
of 2009, the Company decided to discontinue offering certain bill payment products which it had replaced with new
product offerings. As a result, the Company recognized a $3.2 million charge to impair all goodwill related to the
discontinued products, which were a component of the Global Funds Transfer segment. Also in the second quarter of
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2009, the Company recognized a $0.6 million goodwill impairment charge in connection with the sale of FSMC.
Goodwill impairment charges are recorded in the �Transaction and operations support� line of the Consolidated
Statements of (Loss) Income.
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Note 8 � Debt
Following is a summary of the Company�s outstanding debt as of June 30, 2009 and December 31, 2008:

June 30, 2009 December 31, 2008
Weighted- Weighted-
Average Average

(Amounts in thousands) Amount
Interest
Rate Amount

Interest
Rate

Senior Tranche A loan, due 2013 $100,000 5.75% $100,000 6.33%
Senior Tranche B loan, net of unamortized
discount, due 2013 234,046 7.25% 233,881 7.78%
Senior revolving credit facility, due 2013 75,000 5.75% 145,000 6.27%
Second lien notes, due 2018 500,000 13.25% 500,000 13.25%

Total debt $909,046 $978,881

Senior Facility � The Company may elect an interest rate for the Senior Facility at each reset period based on the U.S.
prime bank rate or the Eurodollar rate. Through 2008, the Company elected the Eurodollar rate as its basis. Effective
with its first interest payment in 2009, the Company elected the U.S. bank prime rate as its basis. Amortization of the
debt discount on the Tranche B loan recorded in �Interest expense� in the Consolidated Statements of (Loss) Income
was $0.7 million and $1.4 million for the three and six months ended June 30, 2009, respectively, and $0.7 million for
both the three and six months ended June 30, 2008, respectively. As of June 30, 2009, the Company has
$162.4 million of availability under the revolving credit facility, including outstanding letters of credit which reduce
the amount available under the revolving credit facility. During the second quarter of 2009, the Company repaid
$70.0 million of the revolving credit facility. In August 2009, the Company repaid $30.0 million of the amount
outstanding under the revolving credit facility at June 30, 2009. This payment will be recorded in the third quarter of
2009 and will reduce the amounts outstanding under the revolving credit facility to $45.0 million.
Second Lien Notes � Prior to March 25, 2011, the Company has the option to capitalize interest at a rate of
15.25 percent. If interest is capitalized, 0.50 percent of the interest is payable in cash and 14.75 percent is capitalized
into the outstanding principal balance. The Company elected to pay its interest through June 30, 2009 and anticipates
that it will continue to pay the interest on the Notes for the foreseeable future.
Debt Covenants � The Senior Facility has certain financial covenants, including an interest coverage ratio and a senior
secured debt ratio. Under the Senior Facility, the Company must maintain a minimum interest coverage ratio of 1.5:1
through September 30, 2010, 1.75:1 from December 31, 2010 through September 30, 2012 and 2:1 from
December 31, 2012 through maturity. The Company is not permitted to have a senior secured debt ratio in excess of
6.5:1 through September 30, 2009, 6.0:1 from December 31, 2009 through September 30, 2010, 5.5:1 from
December 31, 2010 through September 30, 2011, 5.0:1 from December 31, 2011 through September 30, 2012 and
4.5:1 from December 31, 2012 through maturity. Both the Senior Facility and the Notes also contain a covenant
requiring the Company to maintain a minimum liquidity ratio of at least 1:1 for certain assets to outstanding payment
service obligations. The Company is in compliance with all covenants.
Deferred Financing Costs � Amortization of deferred financing costs recorded in �Interest expense� in the Consolidated
Statements of (Loss) Income was $1.8 million and $3.5 million for the three and six months ended June 30, 2009,
respectively, and $1.8 million and $1.9 million for the three and six months ended June 30, 2008, respectively. During
the six months ended June 30, 2008, the Company recognized a debt extinguishment loss of $1.5 million in
connection with the modification of the Senior Facility and expensed $0.4 million of unamortized deferred financing
costs upon the termination of its $150.0 million revolving credit facility with JPMorgan.
Interest Paid in Cash � The Company paid $24.0 million and $48.5 million of interest for the three and six months
ended June 30, 2009, respectively, and $26.7 million and $32.8 million for the three and six months ended June 30,
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Note 9 � Pensions and Other Benefits
Net periodic benefit expense for the Company�s defined benefit pension plan and combined supplemental executive
retirement plans (�SERPs�) includes the following components:

Three Months Ended Six Months Ended
June 30, June 30,

(Amounts in thousands) 2009 2008 2009 2008

Service cost $ 223 $ 329 $ 446 $ 655
Interest cost 3,165 3,185 6,330 6,327
Expected return on plan assets (2,351) (2,560) (4,702) (5,137)
Curtailment loss � 500 � 500
Amortization of prior service cost 87 605 174 712
Recognized net actuarial loss 944 678 1,888 1,313

Net periodic benefit expense $ 2,068 $ 2,737 $ 4,136 $ 4,370

Benefits paid through the defined benefit pension plan and the combined SERPs were $4.1 million and $4.2 million
for the three months ended June 30, 2009 and 2008, respectively, and $8.2 million for the six months ended June 30,
2009 and 2008. No contributions were made to the defined benefit pension plan during the six months ended June 30,
2009 and 2008. The Company made contributions to the combined SERP�s totaling $1.0 million for the three months
ended June 30, 2009 and 2008 and $2.0 million and $1.9 million for the six months ended June 30, 2009 and 2008,
respectively.
The net loss for the defined benefit pension plan and combined SERPs that the Company amortized from
�Accumulated other comprehensive loss� into �Net periodic benefit expense� was $0.9 million ($0.6 million, net of tax)
and $1.9 million ($1.2 million, net of tax), during the three and six months ended June 30, 2009, respectively and
$0.7 million ($0.4 million net of tax) and $1.3 million ($0.8 million net of tax), during the three and six months ended
June 30, 2008, respectively. The prior service costs for the defined benefit pension plan and combined SERPs
amortized from �Accumulated other comprehensive loss� into �Net periodic benefit expense� was not material for the
three and six months ended June 30, 2009 and was $0.6 million ($0.4 million, net of tax), and 0.7 million
($0.4 million, net of tax), for the three and six months ended June 30, 2008, respectively.
During the three and six months ended June 30, 2008, the Company recorded a curtailment loss of $0.5 million and
prior service costs of $0.5 million under the Company�s combined SERPs related to the departure of the Company�s
former chief executive officer and another executive officer.
Net periodic benefit expense for the Company�s defined benefit postretirement plans include the following
components:

Three Months Ended Six Months Ended
June 30, June 30,

(Amounts in thousands) 2009 2008 2009 2008

Service cost $143 $137 $ 286 $ 272
Interest cost 209 207 418 411
Amortization of prior service cost (88) (88) (176) (176)

Net periodic benefit expense $264 $256 $ 528 $ 507

Benefits paid through, and contributions made to, the defined benefit postretirement plans were $0.1 million for the
three and six months ended June 30, 2009 and 2008.
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The net loss and prior service credit amortized from �Accumulated other comprehensive loss� into �Net periodic benefit
expense� for the defined benefit postretirement plans were not material during the three and six months ended June 30,
2009 and 2008.
Contribution expense for the 401(k) defined contribution plan was $0.8 million and $1.8 million for the three and six
months ended June 30, 2009, respectively, compared to $0.9 million and $1.9 million for the three and six months
ended June 30, 2008, respectively. In addition, the Company made a discretionary profit sharing contribution to the
401(k) defined contribution plan of $2.0 million in each of the six months ended June 30, 2009 and 2008.
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Note 10 � Mezzanine Equity
Following is a summary of mezzanine equity activity related to Participating Convertible Preferred Stock during the
six months ended June 30, 2009:

Participating Convertible
Preferred Stock

(Amounts in thousands) Series B Series B-1

Balance at December 31, 2008 $458,408 $283,804
Dividends accrued 34,075 18,759
Accretion 4,212 829

Balance at June 30, 2009 $496,695 $303,392

Note 11 � Stockholders� Deficit
Common Stock � On May 12, 2009, the stockholders of the Company approved the increase of the number of
authorized shares of common stock to 1,300,000,000. Following is a summary of common stock issued and
outstanding:

June 30,
December

31,
(Amounts in thousands) 2009 2008

Common shares issued 88,556 88,556
Treasury stock (6,037) (5,999)
Restricted stock (15) (92)

Common shares outstanding 82,504 82,465
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