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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

(Mark One)

x QUARTERLY REPORT PURSUANT TO
SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934

For the quarterly period ended November 4, 2018

OR

o TRANSITION REPORT
PURSUANT TO SECTION 13
OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934

For the transition period from to

Commission File Number 001-07572
PVH CORP.
(Exact name of registrant as specified in its charter)

Delaware 13-1166910
(State or other jurisdiction of (I.R.S. Employer
incorporation or organization) Identification No.)

200 Madison Avenue, New York, New York 10016
(Address of principal executive offices) (Zip Code)

(212) 381-3500
(Registrant’s telephone number, including area code)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days.

Yes x No o

Indicate by check mark whether the registrant has submitted electronically every Interactive Data File required to be
submitted pursuant to Rule 405 of Regulation S-T (§232.405 of this chapter) during the preceding 12 months (or for
such shorter period that the registrant was required to submit such files).

Yes x No o

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
smaller reporting company, or an emerging growth company. See the definitions of “large accelerated filer,” “accelerated
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filer,” “smaller reporting company,” and “emerging growth company” in Rule 12b-2 of the Exchange Act.
Large accelerated filer x Accelerated filer o
Non-accelerated filer o Smaller reporting company o

Emerging growth company o

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition
period for complying with any new or revised financial accounting standards provided pursuant to Section 13(a) of the
Exchange Act. o

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes
o No x

The number of outstanding shares of common stock, par value $1.00 per share, of the registrant as of December 4,
2018 was 75,735,222.
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PVH CORP.
INDEX

SAFE HARBOR STATEMENT UNDER THE PRIVATE SECURITIES LITIGATION REFORM ACT OF 1995:
Forward-looking statements in this Quarterly Report on Form 10-Q, including, without limitation, statements relating
to our future revenue, earnings and cash flows, as well as our plans, strategies, objectives, expectations and intentions,
are made pursuant to the safe harbor provisions of the Private Securities Litigation Reform Act of 1995. Investors are
cautioned that such forward-looking statements are inherently subject to risks and uncertainties, many of which cannot
be predicted with accuracy and some of which might not be anticipated, including, without limitation, (i) our plans,
strategies, objectives, expectations and intentions are subject to change at any time at our discretion; (ii) we may be
considered to be highly leveraged and we use a significant portion of our cash flows to service our indebtedness, as a
result of which we might not have sufficient funds to operate our businesses in the manner we intend or have operated
in the past; (iii) the levels of sales of our apparel, footwear and related products, both to our wholesale customers and
in our retail stores, the levels of sales of our licensees at wholesale and retail, and the extent of discounts and
promotional pricing in which we and our licensees and other business partners are required to engage, all of which can
be affected by weather conditions, changes in the economy, fuel prices, reductions in travel, fashion trends,
consolidations, repositionings and bankruptcies in the retail industries, repositionings of brands by our licensors, and
other factors; (iv) our ability to manage our growth and inventory, including our ability to realize benefits from
acquisitions; (v) quota restrictions, the imposition of safeguard controls and the imposition of duties or tariffs on
goods from the countries where we or our licensees produce goods under our trademarks, any of which, among other
things, could limit the ability to produce products in cost-effective countries, or in countries that have the labor and
technical expertise needed; (vi) the availability and cost of raw materials; (vii) our ability to adjust timely to changes
in trade regulations and the migration and development of manufacturers (which can affect where our products can
best be produced); (viii) changes in available factory and shipping capacity, wage and shipping cost escalation, civil
conflict, war or terrorist acts, the threat of any of the foregoing, or political or labor instability in any of the countries
where our or our licensees’ or other business partners’ products are sold, produced or are planned to be sold or
produced; (ix) disease epidemics and health related concerns, which could result in closed factories, reduced
workforces, scarcity of raw materials and scrutiny or embargoing of goods produced in infected areas, as well as
reduced consumer traffic and purchasing, as consumers become ill or limit or cease shopping in order to avoid
exposure; (x) acquisitions and divestitures and issues arising with acquisitions, divestitures and proposed transactions,
including, without limitation, the ability to integrate an acquired entity or business into us with no substantial adverse
effect on the acquired entity’s, the acquired business’s or our existing operations, employee relationships, vendor
relationships, customer relationships or financial performance, and the ability to operate effectively and profitably our
continuing businesses after the sale or other disposal of a subsidiary, business or the assets thereof; (xi) the failure of
our licensees to market successfully licensed products or to preserve the value of our brands, or their misuse of our
brands; (xii) significant fluctuations of the United States dollar against foreign currencies in which we transact
significant levels of business; (xiii) our retirement plan expenses recorded throughout the year are calculated using
actuarial valuations that incorporate assumptions and estimates about financial market, economic and demographic
conditions, and differences between estimated and actual results give rise to gains and losses, which can be
significant, that are recorded immediately in earnings, generally in the fourth quarter of the year; (xiv) the impact of
new and revised tax legislation and regulations, particularly the United States Tax Cuts and Jobs Act of 2017 and the
still to-be-issued regulations with respect thereto that might disproportionately affect us as compared to some of our
peers due to our specific tax structure and greater percentage of revenues and income generated outside of the United
States; and (xv) other risks and uncertainties indicated from time to time in our filings with the Securities and
Exchange Commission.

We do not undertake any obligation to update publicly any forward-looking statement, including, without limitation,
any estimate regarding revenue, earnings or cash flows, whether as a result of the receipt of new information, future
events or otherwise.
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PART I - FINANCIAL INFORMATION
ITEM 1 - FINANCIAL STATEMENTS
PVH Corp.

Consolidated Income Statements
Unaudited

(In millions, except per share data)

Thirteen Weeks Thirty-Nine Weeks

Ended Ended

November October November October

4, 20, 4, 29,

2018 2017 2018 2017
Net sales $2,377.4 $2,220.2 $6,794.1 $6,058.7
Royalty revenue 112.2 105.8 283.1 274.5
Advertising and other revenue 349 31.0 95.6 82.7
Total revenue 2,5245 23570 7,172.8 6,415.9
Cost of goods sold (exclusive of depreciation and amortization) 1,159.7  1,059.7 3,220.0 2,890.5
Gross profit 1,364.8 1,297.3 3,952.8 3,5254
Selling, general and administrative expenses 1,091.3 1,022.5 3,215.8 2,9544
Non-service related pension and postretirement (income) cost 2.7 ) 2.2 ) (7.8 ) 2.4
Equity in net income of unconsolidated affiliates 6.1 3.7 13.2 5.8
Income before interest and taxes 282.3 280.7 758.0 574.4
Interest expense 30.3 32.3 90.0 93.6
Interest income 09 1.4 3.1 4.3
Income before taxes 252.9 249.8 671.1 485.1
Income tax expense 10.3 11.1 84.9 56.9
Net income 242.6 238.7 586.2 428.2
Less: Net loss attributable to redeemable non-controlling interest (0.5 ) (0.5 ) (1.5 ) (1.1 )
Net income attributable to PVH Corp. $243.1  $239.2  $587.7  $429.3

Basic net income per common share attributable to PVH Corp.  $3.18 $3.09 $7.65 $5.52
Diluted net income per common share attributable to PVH Corp. $3.15 $3.05 $7.56 $5.45
Dividends declared per common share $0.0375 $0.0375 $0.1500 $0.1500

See accompanying notes.
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PVH Corp.

Consolidated Statements of Comprehensive Income
Unaudited

(In millions)

Net income

Other comprehensive (loss) income:

Foreign currency translation adjustments

Net unrealized and realized gain (loss) on effective cash flow hedges, net of tax
expense of $0.9, $2.3, $5.2 and $0.9

Net gain (loss) on net investment hedges, net of tax expense (benefit) of $4.0,
$1.6, $24.8 and $(12.0)

Total other comprehensive (loss) income

Comprehensive income

Less: Comprehensive loss attributable to redeemable non-controlling interest
Comprehensive income attributable to PVH Corp.

See accompanying notes.

Thirteen Weeks Thirty-Nine
Ended Weeks Ended

Novembddctober Novembedctober

4, 29, 4, 29,
2018 2017 2018 2017

$242.6 $238.7 $586.2 $428.2

(58.8 ) (47.2 ) (396.9 ) 261.7
17.2 15.6 108.2  (56.6

12.0 2.7 75.9 (19.8

(29.6 ) (289 ) (212.8) 1853
213.0 209.8 3734 6135
05 HY@O©s HYaas Hya.a
$213.5 $210.3 $3749 $614.6

)
)

)
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PVH Corp.

Consolidated Balance Sheets

(In millions, except share and per share data)

February

November 4, 4 October 29,
2018 2018 2017
UNAUDITED AUDITED UNAUDITED
ASSETS
Current Assets:
Cash and cash equivalents $398.5 $493.9 $612.3
Trade receivables, net of allowances for doubtful accounts of $26.9, $21.1 9370 658.5 8279
and $18.3
Other receivables 28.6 37.9 29.2
Inventories, net 1,686.9 1,591.3 1,466.2
Prepaid expenses 173.4 184.5 168.4
Other 83.4 64.7 40.1
Total Current Assets 3,307.8 3,030.8 3,144.1
Property, Plant and Equipment, net 923.7 899.8 821.2
Goodwill 3,655.2 3,834.7 3,685.8
Tradenames 2,859.4 2,928.4 2,857.4
Other Intangibles, net 715.6 798.2 792.8
Other Assets, including deferred taxes of $15.3, $25.4 and $23.6 369.2 393.8 356.9
Total Assets $11,830.9 $11,885.7 $11,658.2

LIABILITIES, REDEEMABLE NON-CONTROLLING INTEREST AND STOCKHOLDERS’

EQUITY

Current Liabilities:

Accounts payable $752.5 $889.8 $681.3
Accrued expenses 830.1 923.1 816.1
Deferred revenue 39.3 39.2 21.4
Short-term borrowings 276.7 19.5 207.5
Current portion of long-term debt — — —
Total Current Liabilities 1,898.6 1,871.6 1,726.3
Long-Term Debt 2,878.3 3,061.3 3,182.7
Other Liabilities, including deferred taxes of $655.3, $663.0 and $823.3 1,372.3 1,414.4 1,496.8
Redeemable Non-Controlling Interest 0.5 2.0 2.6

Stockholders’ Equity:
Preferred stock, par value $100 per share; 150,000 total shares authorized — — —
Common stock, par value $1 per share; 240,000,000 shares authorized;

85,444,411; 84,851,079 and 84,323,758 shares issued 854 84.9 84.3
Additional paid in capital - common stock 3,002.9 2,941.2 2911.3
Retained earnings 4,191.4 3,625.2 3,514.7
Accumulated other comprehensive loss (534.3 ) (321.5 ) (5255 )

Less: 9,533,692; 7,672,317 and 7,243,364 shares of common stock held in (1.064.2 ) (7934 ) (735.0 )
treasury, at cost

Total Stockholders’ Equity 5,681.2 5,536.4 5,249.8
ggzlt;mblhtles, Redeemable Non-Controlling Interest and Stockholders $11.830.9 $11.885.7 $11.658.2
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See accompanying notes.
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PVH Corp.

Consolidated Statements of Cash Flows
Unaudited

(In millions)

OPERATING ACTIVITIES
Net income

Adjustments to reconcile to net cash provided by operating activities:

Depreciation and amortization

Equity in net income of unconsolidated affiliates
Deferred taxes

Stock-based compensation expense

Impairment of long-lived assets

Settlement loss on retirement plans

Changes in operating assets and liabilities:

Trade receivables, net

Other receivables

Inventories, net

Accounts payable, accrued expenses and deferred revenue
Prepaid expenses

Employer pension contribution

Contingent purchase price payments to Mr. Calvin Klein
Other, net

Net cash provided by operating activities

INVESTING ACTIVITIES™

Acquisitions, net of cash acquired

Purchases of property, plant and equipment

Investments in unconsolidated affiliates

Payment received on advance to unconsolidated affiliate
Net cash used by investing activities

FINANCING ACTIVITIES™

Net proceeds from short-term borrowings

Repayment of 2016 facilities

Net proceeds from settlement of awards under stock plans
Cash dividends

Acquisition of treasury shares

Payments of capital lease obligations

Tommy Hilfiger India contingent purchase price payments
Contributions from non-controlling interest

Net cash used by financing activities

Effect of exchange rate changes on cash and cash equivalents

Decrease in cash and cash equivalents
Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

Thirty-Nine
Weeks Ended
Novembedctober
4, 29,
2018 2017

$586.2 $428.2

248.0 239.0
(132 ) (5.8 )
23 674 )
419 33.0
4.7 2.2

— 94

(316.1 ) (189.8)
7.9 3.7 )
(1729 ) (99.6 )
(122.5) (75.7 )
29 (29.7 )
(100 ) —
(159 ) 377 )
61.6 3.0
3049 2054

(159 ) 40.1 )
(269.8 ) (235.2)
— 45 )
— 6.3

(285.7) (273.5)

2572 188.4
(85.0 ) (50.0 )
20.5 11.4

(11.6 ) (11.8 )
(270.4 ) (200.2 )

4.0 ) @38 )
— 0.8 )
— 1.7
(933 ) (65.1 )
(213 ) 154
(954 ) (117.8)
4939  730.1

$398.5 $612.3

10
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(1) See Note 17 for information on Noncash Investing and Financing Transactions.
See accompanying notes.
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PVH CORP.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1. GENERAL

PVH Corp. and its consolidated subsidiaries (collectively, the “Company”’) constitute a global apparel company with a
brand portfolio consisting of nationally and internationally recognized trademarks, including CALVIN KLEIN,
TOMMY HILFIGER, Van Heusen, [ZOD, ARROW, Warner’s, Olga, True&Co. and Geoffrey Beene, which are
owned, and Speedo, which is licensed in perpetuity for North America and the Caribbean, as well as various other
owned, licensed and private label brands. The Company designs and markets branded dress shirts, neckwear,
sportswear, jeanswear, performance apparel, intimate apparel, underwear, swimwear, swim products, handbags,
accessories, footwear and other related products and licenses its owned brands globally over a broad array of product
categories and for use in numerous discrete jurisdictions. References to the aforementioned and other brand names are
to registered and common law trademarks owned by the Company or licensed to the Company by third parties and are
identified by italicizing the brand name.

The consolidated financial statements include the accounts of the Company. Intercompany accounts and transactions
have been eliminated in consolidation. Investments in entities that the Company does not control but has the ability to
exercise significant influence over are accounted for using the equity method of accounting. The Company’s
Consolidated Income Statements include its proportionate share of the net income or loss of these entities. Please see
Note 6, “Investments in Unconsolidated Affiliates,” for further discussion. The Company and Arvind Limited (“Arvind”)
have a joint venture in Ethiopia, PVH Arvind Manufacturing Private Limited Company (“PVH Ethiopia”), in which the
Company owns a 75% interest. PVH Ethiopia is consolidated and the minority shareholder’s proportionate share (25%)
of the equity in this joint venture is accounted for as a redeemable non-controlling interest. Please see Note 5,
“Redeemable Non-Controlling Interest,” for further discussion.

The Company’s fiscal years are based on the 52-53 week periods ending on the Sunday closest to February 1 and are
designated by the calendar year in which the fiscal year commences. References to a year are to the Company’s fiscal
year, unless the context requires otherwise.

The accompanying unaudited consolidated financial statements have been prepared in conformity with accounting
principles generally accepted in the United States for interim financial information. Accordingly, they do not contain
all disclosures required by accounting principles generally accepted in the United States for complete financial
statements. Reference is made to the Company’s audited consolidated financial statements, including the notes thereto,
included in the Company’s Annual Report on Form 10-K for the year ended February 4, 2018.

The preparation of the interim financial statements in conformity with accounting principles generally accepted in the
United States requires management to make estimates and assumptions that affect the amounts reported in the
consolidated financial statements and accompanying notes. Actual results could differ materially from these estimates.

The results of operations for the thirteen and thirty-nine weeks ended November 4, 2018 and October 29, 2017 are not
necessarily indicative of those for a full fiscal year due, in part, to seasonal factors. The data contained in these
consolidated financial statements are unaudited and are subject to year-end adjustments. However, in the opinion of
management, all known adjustments (which were normal and recurring in nature) have been made to present fairly the
consolidated operating results for the unaudited periods.

Certain reclassifications have been made to the consolidated financial statements for the prior year periods to present
that information on a basis consistent with the current year.

12
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2. REVENUE

The Company generates revenue primarily from sales of finished products under its owned and licensed trademarks
through its wholesale and retail operations. The Company also generates royalty and advertising revenue from
licensing the rights to its trademarks to third parties. Revenue is recognized upon the transfer of control of products or
services to the Company’s customers in an amount that reflects the consideration to which it expects to be entitled in
exchange for those products or services.

Product Sales

The Company generates revenue from the wholesale distribution of its products to traditional retailers (including for
sale through their digital commerce sites), pure play digital commerce retailers, franchisees, licensees and distributors.
Revenue is

13
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recognized upon transfer of control of goods to the customer, which generally occurs when title to goods is passed and
risk of loss transfers to the customer. Depending on the contract terms, transfer of control is upon shipment of goods
to or upon receipt of goods by the customer. Payment is typically due within 30 to 90 days. The amount of revenue
recognized is net of returns, sales allowances and other discounts that the Company offers to its wholesale customers.
The Company estimates returns based on an analysis of historical experience and specific customer arrangements and
estimates sales allowances and other discounts based on seasonal negotiations, historical experience and an evaluation
of current market conditions.

The Company also generates revenue from the retail distribution of its products through its free-standing stores,
shop-in-shop/concession locations and digital commerce sites. Revenue is recognized at the point of sale in the stores
and shop-in-shop/concession locations and upon estimated time of delivery for sales through the Company’s digital
commerce sites, at which point control of the products passes to the customer. The amount of revenue recognized is
net of returns, which are estimated based on an analysis of historical experience.

The Company excludes from revenue taxes collected from customers and remitted to government authorities related to
sales of the Company’s products. Shipping and handling costs that are billed to customers are included in net sales,
with costs recorded in cost of goods sold. Shipping and handling costs that occur after control of goods has been
transferred to the customer and that are not billed to the customer are accounted for as fulfillment costs.

Customer Loyalty Programs

The Company uses loyalty programs that offer customers of its retail businesses specified amounts off of future
purchases for a specified period of time after certain levels of spending are achieved. Customers that are enrolled in
the programs earn loyalty points for each purchase made.

Loyalty points earned under the customer loyalty programs provide the customer a material right to acquire additional
products and give rise to the Company having a separate performance obligation. For each transaction where a
customer earns loyalty points, the Company allocates revenue between the products purchased and the loyalty points
earned based on the relative standalone selling prices. Revenue allocated to loyalty points is recorded as deferred
revenue until the loyalty points are redeemed or expire.

Gift Cards

The Company sells gift cards to customers in its retail stores. Gift card purchases by a customer are prepayments for
products to be provided by the Company in the future and are therefore considered to be performance obligations of
the Company. Upon the purchase of a gift card by a customer, the Company records deferred revenue for the cash
value of the gift card. Deferred revenue is relieved and revenue is recognized when the gift card is redeemed by the
customer. The portion of gift cards that the Company does not expect to be redeemed (referred to as “breakage”) is
recognized proportionately over the estimated customer redemption period, subject to the constraint that it must be
probable that a significant reversal of revenue will not occur, if the Company determines that it does not have a legal
obligation to remit the value of such unredeemed gift cards to any jurisdiction.

License Agreements

The Company generates royalty and advertising revenue from licensing the rights to access its trademarks to third
parties, including the Company’s joint ventures. The license agreements are generally exclusive to a territory or
product category, have terms in excess of one year and, in most cases, include renewal options. In exchange for
providing these rights, the license agreements require the licensees to pay the Company a royalty and, in certain
agreements, an advertising fee. In both cases, the Company generally receives the greater of (i) a sales-based
percentage fee and (ii) a contractual minimum fee for each annual performance period under the license agreement.
In addition to the rights to access its trademarks, the Company provides ongoing support to its licensees over the term
of the agreements. As such, the Company’s license agreements are licenses of symbolic intellectual property and,
therefore, revenue is recognized over time. For license agreements where the sales-based percentage fee exceeds the
contractual minimum fee, the Company recognizes revenues as the licensed products are sold as reported to the
Company by its licensees. For license agreements where the sales-based percentage fee does not exceed the
contractual minimum fee, the Company recognizes the contractual minimum fee as revenue ratably over the
contractual period.

14
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Under the terms of the license agreements, payments are generally due quarterly from the licensees. The Company
records deferred revenue when amounts are received or receivable from the licensee in advance of the recognition of
revenue.

6
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As of November 4, 2018, the contractual minimum fees on the portion of all license agreements not yet satisfied
totaled $1,178.4 million, of which the Company expects to recognize $42.3 million as revenue during the remainder of
2018, $241.1 million in 2019 and $895.0 million thereafter.
Deferred Revenue
Changes in deferred revenue related to customer loyalty programs, gift cards and license agreements for the
thirty-nine weeks ended November 4, 2018 were as follows:

Thirty-Nine

(In millions) Weeks
Ended

Deferred revenue balance at February 4, 2018 $ 392

Impact of adopting the new revenue standard (1) 15.6

Net additions to deferred revenue during the period 342

Reductions in deferred revenue for revenue recognized during the period @  (49.7 )

Deferred revenue balance at November 4, 2018 $ 393

(1) Please see Note 20, “Recent Accounting Guidance,” for further discussion of the adoption of the new revenue
standard.

(2) Represents the amount of revenue recognized during the period that was included in the deferred revenue balance
at February 4, 2018, as adjusted for the impact of adopting the new revenue standard, and does not contemplate
revenue recognized from amounts deferred after February 4, 2018. This amount includes $1.7 million of revenue
recognized during the thirteen weeks ended November 4, 2018.

The Company also had long-term deferred revenue liabilities included in other liabilities in its Consolidated Balance
Sheets of $2.6 million and $3.9 million as of November 4, 2018 and February 4, 2018, respectively.

Optional Exemptions

The Company elected not to disclose the remaining performance obligations for contracts that have an original
expected term of one year or less (e.g., backlog of customer orders) and expected sales-based percentage fees for the
portion of all license agreements not yet satisfied.

Please see Note 18, “Segment Data,” for information on the disaggregation of revenue by segment and distribution
channel.

3. INVENTORIES

Inventories are comprised principally of finished goods and are stated at the lower of cost or net realizable value,
except for certain retail inventories in North America that are stated at the lower of cost or market using the retail
inventory method. Cost for substantially all wholesale inventories in North America and certain wholesale inventories
in Asia is determined using the first-in, first-out method. Cost for all other inventories is determined using the
weighted average cost method. The Company reviews current business trends, inventory aging and discontinued
merchandise categories to determine adjustments that it estimates will be needed to liquidate existing clearance
inventories and record inventories at either the lower of cost or net realizable value or the lower of cost or market
using the retail inventory method, as applicable.

4. ACQUISITIONS
Acquisition of the Geoffrey Beene Tradename

The Company acquired on April 20, 2018 the Geoffrey Beene tradename from Geoffrey Beene, LLC (“Geoffrey
Beene”). Prior to the acquisition, the Company licensed the rights to design, market and distribute Geoffrey Beene

16
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dress shirts and neckwear from Geoffrey Beene.

The tradename was acquired for $17.0 million, consisting of $15.9 million paid in cash, $0.7 million of royalties
prepaid to Geoffrey Beene by the Company under the license agreement, and $0.4 million of liabilities assumed by the
Company. The transaction was accounted for as an asset acquisition.

17
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Acquisition of the Wholesale and Concessions Businesses in Belgium and Luxembourg

The Company acquired on September 1, 2017 the Tommy Hilfiger and Calvin Klein wholesale and concessions
businesses in Belgium and Luxembourg from a former agent (the “Belgian acquisition”). As a result of the Belgian
acquisition, the Company now operates directly the Tommy Hilfiger and Calvin Klein businesses in this region.

The acquisition date fair value of the consideration was $13.9 million, consisting of $12.0 million paid in cash in 2017
and $1.9 million expected to be paid in the fourth quarter of 2018, which amount is included in accrued expenses in
the Company’s Consolidated Balance Sheet as of November 4, 2018. The estimated fair value of assets acquired and
liabilities assumed consisted of $12.4 million of goodwill and $1.5 million of other net assets. The goodwill of $12.4
million was assigned as of the acquisition date to the Company’s Tommy Hilfiger International and Calvin Klein
International segments in the amounts of $11.1 million and $1.3 million, respectively, which are the Company’s
reporting units that are expected to benefit from the synergies of the combination. Goodwill will not be deductible for
tax purposes. The Company finalized the purchase price allocation during the first quarter of 2018.

Acquisition of True & Co.

The Company acquired on March 30, 2017 True & Co., a direct-to-consumer intimate apparel digital commerce
retailer. This acquisition enabled the Company to participate further in the fast-growing online channel and provided a
platform to increase innovation, data-driven decisions and speed in the way it serves its consumers across its channels
of distribution.

The acquisition date fair value of the consideration paid was $28.5 million. The estimated fair value of assets acquired
and liabilities assumed consisted of $20.9 million of goodwill and $7.6 million of other net assets (including $7.3
million of deferred tax assets and $0.4 million of cash acquired). The goodwill of $20.9 million was assigned as of the
acquisition date to the Company’s Calvin Klein North America, Calvin Klein International and Heritage Brands
Wholesale segments in the amounts of $5.4 million, $4.8 million and $10.7 million, respectively, which include the
Company’s reporting units that are expected to benefit from the synergies of the combination. For those reporting units
that had not been assigned any of the assets acquired or liabilities assumed in the acquisition, the amount of goodwill
assigned was determined by calculating the estimated fair value of such reporting units before and after the
acquisition. Goodwill will not be deductible for tax purposes. The Company finalized the purchase price allocation
during the fourth quarter of 2017.

5. REDEEMABLE NON-CONTROLLING INTEREST

The Company and Arvind have a joint venture in Ethiopia, PVH Ethiopia, in which the Company owns a 75%
interest. The Company has consolidated PVH Ethiopia in its consolidated financial statements. PVH Ethiopia was
formed to operate a manufacturing facility that produces finished products for the Company for distribution primarily
in the United States. The manufacturing facility began operations in 2017.

The shareholders agreement governing PVH Ethiopia (the “Shareholders Agreement”) contains a put option under
which Arvind can require the Company to purchase all of its shares in the joint venture during various future periods
as specified in the Shareholders Agreement. The first such period immediately precedes the ninth anniversary of the
date of incorporation of PVH Ethiopia. The Shareholders Agreement also contains call options under which the
Company can require Arvind to sell to the Company (i) all or a portion of its shares during various future periods as
specified in the Shareholders Agreement; (ii) all of its shares in the event of a change of control of Arvind; or (iii) all
of its shares in the event that Arvind ceases to hold at least 10% of the outstanding shares. The Company’s first call
option referred to in clause (i) immediately follows the fifth anniversary of the date of incorporation of PVH Ethiopia.
The put and call prices are the fair market value of the shares on the redemption date based upon a multiple of PVH
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Ethiopia’s earnings before interest, taxes, depreciation and amortization for the prior 12 months, less PVH Ethiopia’s
net debt.

The fair value of the redeemable non-controlling interest (“RNCI”) as of the date of formation of PVH Ethiopia was
$0.1 million. The carrying amount of the RNCI is adjusted to equal the redemption amount at the end of each
reporting period, provided that this amount at the end of each reporting period cannot be lower than the initial fair
value adjusted for the minority shareholder’s share of net income or loss. Any adjustment to the redemption amount of
the RNCI is determined after attribution of net income or loss of the RNCI and will be recognized immediately in
retained earnings of the Company, since it is probable that the RNCI will become redeemable in the future based on
the passage of time. The carrying amount of the RNCI, which is also its fair value, decreased to $0.5 million as of
November 4, 2018 from $2.0 million as of February 4, 2018, resulting from a net loss attributable to the RNCI for the
thirty-nine weeks ended November 4, 2018 of $1.5 million. The carrying amount of the RNCI as of October 29, 2017
was $2.6 million.
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6. INVESTMENTS IN UNCONSOLIDATED AFFILIATES

The Company had investments in unconsolidated affiliates of $198.0 million, $208.4 million and $186.3 million as of
November 4, 2018, February 4, 2018 and October 29, 2017, respectively. These investments are accounted for under
the equity method of accounting and included in other assets in the Company’s Consolidated Balance Sheets. The
Company received dividends of $3.6 million and $3.7 million from these investments during the thirty-nine weeks
ended November 4, 2018 and October 29, 2017, respectively, and made payments related to these investments of $4.5
million during the thirty-nine weeks ended October 29, 2017 to contribute its share of funding for the period.

The Company issued a note receivable due April 2, 2017 to its joint venture in Brazil in 2016 for $12.5 million, of
which $6.2 million was repaid in 2016 and the remaining balance, including accrued interest, was repaid in the first
quarter of 2017.

7. GOODWILL

The changes in the carrying amount of goodwill for the thirty-nine weeks ended November 4, 2018, by segment
(please see Note 18, “Segment Data,” for further discussion of the Company’s reportable segments), were as follows:
Calvin Tommy

. Calvin g Tommy Heritage Heritage

(In millions) Klein Klein Hilfiger Hilfiger Brands  Brands Total

North . 0 . .

. International . International Wholesale Retail

America America
Balance as of February 4, 2018
Goodwill, gross $780.2 $942.0 $204.4 $1,661.6 $246.5 $11.9 $3,846.6
Accumulated impairment losses — — — — — (11.9 ) (119 )
Goodwill, net 780.2 942.0 204.4 1,661.6 246.5 — 3,834.7
Contingent purchase price payments to
Mr. Calvin Klein 1.0 0.7 o o o o 17
Currency translation (1.2 ) @37.1 ) — (1429 ) — — (181.2 )
Balance as of November 4, 2018
Goodwill, gross 780.0 905.6 204.4 1,518.7 246.5 11.9 3,667.1
Accumulated impairme