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Held-to-maturity investments:

Investment in debt securities

Investments-available-for-sale
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Bifurcated embedded derivatives

Derivatives used for hedging:

Forward foreign exchange contracts

Explanation of Responses:
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December 31, 2006

Loans and receivables:

Advances and refundable deposits

Explanation of Responses:
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Cash and cash equivalents
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Corporate subscribers

Explanation of Responses:

Edgar Filing: LANDEC CORP \CA\ - Form 4

647

647

16,870

16,870

5,520

5,520

8,160
1,473
139
38

34



Retail subscribers

Foreign administrations

Dealers, agents and others

Domestic carriers

Explanation of Responses:

Edgar Filing: LANDEC CORP \CA\ - Form 4

6,476

7,874
901
945
118

69

5,841

6,342
2,425
694
267
450

2,506

2,587
1,229
25
10
54

1,269

1,965
402

96



Edgar Filing: LANDEC CORP \CA\ - Form 4

77
887
503
Investments-available-for-sale
116
116
Held-for-trading:
Short-term investments
2,807
2,807
Long-term foreign currency options
434

Explanation of Responses: 10



Edgar Filing: LANDEC CORP \CA\ - Form 4

Bifurcated embedded derivatives

Forward foreign exchange contracts

Explanation of Responses:
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Impairment assessments

The main consideration for the impairment assessment include whether any payments of principal or interest are
overdue by more than 90 days or there are any known difficulties in the cash flows of counterparties, credit rating
downgrades, or infringement of the original terms of the contract. Our impairment assessments are classified into two
areas: individually assessed allowance and collectively assessed allowance.

Individually assessed allowance

We determine the allowance appropriate for each individually significant loan or advance on an individual basis.
Items considered when determining allowance amounts include the sustainability of the counterparty s business plan,
its ability to improve performance once a financial difficulty has arisen, projected receipts and the expected dividend
payout should bankruptcy ensue, the availability of other financial support, the realizable value of collateral, if any,
and the timing of the expected cash flows. The impairment losses are evaluated at each reporting date, unless
unforeseen circumstances require more careful attention.

Collectively assessed allowances

Allowances are assessed collectively for losses on loans and advances that are not individually significant and for
individually significant loans and advances where there is no objective evidence of individual impairment.
Allowances are evaluated on each reporting date with each portfolio receiving a separate review.

The collective assessment takes account of impairment that is likely to be present in the portfolio even though there is
no objective evidence of the impairment in an individual assessment. Impairment losses are estimated by taking into
consideration the following information; historical losses on the portfolio, current economic conditions, the
approximate delay between the time a loss is likely to have been incurred and the time it will identified as requiring an
individually assessed impairment allowance, and expected receipts and recoveries once impaired. The impairment
allowance is then reviewed by credit management to ensure alignment with our policy.

Capital Management

We aim to achieve an optimal capital structure in pursuit of our business objectives, which include maintaining
healthy capital ratios and strong credit ratings, and maximizing shareholder value.

Explanation of Responses: 12
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In recent years, our cashflow from operations has allowed us to substantially reduce debts and, in 2005, resume
payment of common dividends to shareholders. Since then, our strong cashflows have enabled us to make investments
in new areas and pay higher dividends.

Our approach to capital management focuses on balancing the allocation of cash and the incurrence of debt as we seek
new investment opportunities for new businesses and growth areas. Our current dividend policy is to pay out 70% of
our core earnings to our shareholders. Further, in the event no investment opportunities arise, we may consider the
option of returning additional cash to our shareholders in the form of special dividends or share buybacks. Philippine
corporate regulations prescribe, however, that we can only pay out dividends or make capital distribution up to the
amount of our unrestricted retained earnings.

As part of our aim to maximize returns to our shareholders, we obtained approval from our board of directors on
January 29, 2008 for a buyback program of up to two million PLDT common shares. See Note 17 Equity.

Some of our debt instruments contain covenants that impose maximum leverage ratios. In addition, our credit ratings
from the international credit ratings agencies are based on our ability to remain within certain leverage ratios.

We monitor capital using several financial leverage measurements calculated in conformity with Philippine Financial
Reporting Standards, such as net debt to equity ratio. Net debt is derived by deducting cash and cash equivalents and
short-term investments from total debt (notes payable and long-term debt). Our objective is to maintain our net debt to
equity ratio below 100%.

2007 2006
(in million
pesos)

Long-term debt, including current portion 60,147 79,953
Notes payable 493 201
Total debt 60,640 80,154
Cash and cash equivalents (17,447)(16,870)
Short-term investments (13,415) (8,327)
Net debt 29,778 54,957

Equity attributable to equity holders of PLDT 111,113 102,521
Net debt to equity ratio 27%  54%

Explanation of Responses: 13
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27. Supplemental Cash Flow Information

2007 2006 2005
(in million pesos)
Supplemental information for noncash investing activity:
Fair value of future earn-out payments 1,048

Supplemental information for noncash financing activities:

Conversion of preferred stock subject to mandatory

redemption (Note 18) 31311,0202,591
Recognition of asset retirement obligations (Note 8) 48 45 63

Explanation of Responses:



