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Basis of Presentation

General

Except where the context otherwise requires, all references in this Annual Report on Form 20-F to the "Company",
"Aeterna Zentaris", "we", "us", "our" or similar words or phrases are to Aeterna Zentaris Inc. and its subsidiaries,
taken together. In this Annual Report on Form 20-F, references to "$" and "U.S.$" are to United States ("U.S.")
dollars, references to "CANS$" are to Canadian dollars and references to "EUR" are to euros. Unless otherwise
indicated, the statistical and financial data contained in this Annual Report on Form 20-F are presented as at
December 31, 2017.

All share, option and share purchase warrant as well as per share, option and share purchase warrant information
presented in this Annual Report on Form 20-F have been adjusted, including proportionate adjustments being made to
each option and share purchase warrant exercise price, to reflect and to give effect to a share consolidation (or reverse
stock split), on November 17, 2015, of our issued and outstanding common shares on a 100-to-1 basis (the "Share
Consolidation"). The Share Consolidation affected all shareholders, optionholders and warrantholders uniformly and
thus did not materially affect any securityholder's percentage of ownership interest.

This Annual Report on Form 20-F also contains certain information regarding products or product candidates that may
potentially compete with our products and product candidates, and such information has been primarily derived from
information made publicly available by the companies developing such potentially competing products and product
candidates and has not been independently verified by Aeterna Zentaris Inc.

Forward-Looking Statements

This Annual Report on Form 20-F contains forward-looking statements made pursuant to the safe-harbor provision of
the U.S. Securities Litigation Reform Act of 1995, which reflect our current expectations regarding future events.
Forward-looking statements may include, but are not limited to statements preceded by, followed by, or that include
the words "will," "expects," "believes," "intends," "would," "could," "may," "anticipates," and similar terms that relate
to future events, performance, or our results. Forward-looking statements involve known risks and uncertainties,
including those discussed in this Annual Report on Form 20-F, under the caption "Key Information - Risk Factors"
filed with the relevant Canadian securities regulatory authorities in lieu of an annual information form and with the
U.S. Securities and Exchange Commission ("SEC"). Known and unknown risks and uncertainties could cause our
actual results to differ materially from those in forward-looking statements. Such risks and uncertainties include,
among others, our now heavy dependence on the success of Macrilen™ (macimorelin) and related out-licensing
arrangements and the continued availability of funds and resources to successfully launch the product, the ability of
Aeterna Zentaris to enter into out-licensing, development, manufacturing and marketing and distribution agreements
with other pharmaceutical companies and keep such agreements in effect, reliance on third parties for the
manufacturing and commercialization of our product candidates, potential disputes with third parties, leading to
delays in or termination of the manufacturing, development, out-licensing or commercialization of our product
candidates, or resulting in significant litigation or arbitration, and, more generally, uncertainties related to the
regulatory process, the ability of the Company to efficiently commercialize or out-license Macrilen™ (macimorelin), the
degree of market acceptance of Macrilen™ (macimorelin), our ability to obtain necessary approvals from the relevant
regulatory authorities to enable us to use the desired brand names for our products, the impact of securities class
action litigation, the litigation involving two of our former officers, or other litigation, on our cash flow, results of
operations and financial position; any evaluation of potential strategic alternatives to maximize potential future growth
and stakeholder value may not result in any such alternative being pursued, and even if pursued, may not result in the
anticipated benefits, our ability to take advantage of business opportunities in the pharmaceutical industry, our ability
to protect our intellectual property, the potential of liability arising from shareholder lawsuits and general changes in
economic conditions. Investors should consult the Company's quarterly and annual filings with the Canadian and U.S.
securities commissions for additional information on risks and uncertainties. Given these uncertainties and risk
factors, readers are cautioned not to place undue reliance on these forward-looking statements. We disclaim any
obligation to update any such factors or to publicly announce any revisions to any of the forward-looking statements
contained herein to reflect future results, events or developments, unless required to do so by a governmental authority
or applicable law.

nan non
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PART 1

Item 1. Identity of Directors, Senior Management and Advisers

A.Directors and senior management

Not applicable.

B. Advisers

Not applicable.

C. Auditors

Not applicable.

Item 2. Offer Statistics and Expected Timetable

A. Offer statistics

Not applicable.

B.Method and expected timetable

Not applicable.

Item 3. Key Information

A.Selected financial data

The consolidated statement of comprehensive (loss) income information set forth in this Item 3.A. with respect to the
years ended December 31, 2017, 2016 and 2015 and the consolidated statement of financial position information as at
December 31, 2017 and 2016 have been derived from the audited consolidated financial statements set forth in Item
18, which have been prepared in accordance with International Financial Reporting Standards ("[FRS"), as issued by
the International Accounting Standards Board ("IASB"). The consolidated statement of comprehensive (loss) income
information with respect to the years ended December 31, 2014 and 2013 and the consolidated statement of financial
position information as at December 31, 2015, 2014 and 2013 set forth in this Item 3.A. have been derived from our
previous consolidated financial statements not included herein, and have also been prepared in accordance with IFRS,
as issued by the IASB. The selected financial data should be read in conjunction with our audited consolidated
financial statements and the related notes included elsewhere in this Annual Report on Form 20-F, as well as "Item 5. —
Operating and Financial Review and Prospects” of this Annual Report on Form 20-F.

The Company has not declared or paid any dividends per share during the periods covered by the selected financial
data.
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Consolidated Statements of Comprehensive (Loss) Income Information

(in thousands of U.S. dollars, except share and per share data)
Derived from consolidated financial statements prepared in accordance with IFRS, as issued by the IASB
December 31,

Revenues
Sales commission and other
License fees

Operating expenses

Cost of Sales

Research and development costs
General and administrative expenses
Selling expenses

Loss from operations

Gain (loss) due to changes in foreign currency exchange
rates

Change in fair value of warrant liability
Warrant exercise inducement fee

Other finance income

Net finance income (costs)

Loss before income taxes

Income tax recovery

Net loss from continuing operations

Net income from discontinued operations
Net (loss) income

Other comprehensive (loss) income:

Items that may be reclassified subsequently to profit or loss:

Foreign currency translation adjustments

Items that will not be reclassified to profit or loss:
Actuarial gain (loss) on defined benefit plans
Comprehensive (loss) income

Net loss per share (basic diluted) from continuing
operations!

Net income per share (basic and diluted) from discontinued

operations!

Net (loss) income per share (basic and diluted)!
Weighted average number of shares outstanding:!
Basic and diluted

2

2017
$

465
458
923

10,704
8,198
5,095
23,997
(23,074

502
2,222

75
2,799
(20,275
3,479
(16,796

(16,796

(1,430

694
(17,532

(1.12

(1.12

2016
$

414
497
911

16,495
7,147
6,745
30,387
) (29,476

(70
4,437

150
4,517
) (24,959

) (24,959

) (24,959

) 569

(1,479
) (25,869

) (241

) (2.41

2015
$

297
248
545

17,234
11,308
6,887
35,429
) (34,884

) (1,767

(10,956
(2,926
305
(15,344
) (50,228
) (50,228
85
) (50,143

1,509

) 844
) (47,790

) (18.17

0.03
) (18.14

2014 2013
$ $

— 96

11 6,079
11 6,175
— 51
23,716 21,284
9,840 11,091
3,850 1,225

37,406 33,651
) (37,395) (27,476 )

) 1,879 (1,512 )

) 18,272 1,563

) — —
168 185

) 20,319 236

) (17,076) (27,240)
1r ) —

) (17,187) (27,240)
623 34,055

) (16,564 ) 6,815

(1,158 ) 1,073

(1,833 ) 2,346
) (19,555) 10,234

) (29.12 ) (9241 )

1.06 115.52
) (28.06 ) 23.11

14,958,704 10,348,879 2,763,603 590,247 294,765
I Adjusted to reflect the November 17, 2015 100-to-1 Share Consolidation
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Consolidated Statement of Financial Position Information

(in thousands of U.S. dollars)

Derived from consolidated financial statements prepared in accordance with IFRS, as issued by the IASB
As at December 31,
2017 2016 2015 2014 2013

$ $ $ $ $
Cash and cash equivalents 7,780 21,999 41,450 34,931 43,202
Restricted cash equivalents 381 496 255 760 865
Total assets 22,195 31,659 51,498 47,435 59,196
Warrant liability (current and non-current portion) 3,897 6,854 10,891 8,225 18,010
Share capital 222,335 213,980 204,596 150,544 134,101
Shareholders' (deficiency) equity (2,783 ) 6,212 21,615 14,484 17,064
B.Capitalization and indebtedness
Not applicable.
C.Reasons for the offer and use of proceeds
Not applicable.

D.Risk factors

An investment in our securities involves a high degree of risk. You should carefully consider the risks described
below, together with all of the other information included in this Annual Report, before making an investment
decision. If any of the following risks actually occurs, our business, prospects, financial condition or results of
operations could suffer. In that case, the trading price, if any, of our securities could decline, and you may lose all or
part of your investment.

Risks Relating to Us and Our Business

Investments in biopharmaceutical companies are generally considered to be speculative.

The prospects for companies operating in the biopharmaceutical industry are uncertain, given the very nature of the
industry, and, accordingly, investments in biopharmaceutical companies should be considered to be speculative assets.
We have a history of operating losses and we may never achieve or maintain operating profitability. In addition, if we
are unsuccessful in generating new revenue, increasing our revenue and/or raising additional funding, we may not be
able to continue as a going concern.

We have incurred, and expect to continue to incur, substantial expenses in our efforts to develop and market products.
Consequently, we have incurred operating losses historically and in each of the last several years. As at December 31,
2017, we had an accumulated deficit of approximately $314 million. Our operating losses have adversely impacted,
and will continue to adversely impact, our working capital, total assets, operating cash flow and shareholders' equity.
We do not expect to reach operating profitability in the immediate future, and our operating expenses are likely to
continue to represent a significant component of our overall cost profile as we focus on the development and
commercialization of Macrilen™ (macimorelin), including out-licensing arrangements, pursuing in-licensing
opportunities or acquiring marketed products. In developing, acquiring, out-licensing or in-licensing Macrilen™
(macimorelin) or other commercial products, we could incur additional operating losses for at least the next several
years. If we do not ultimately generate sufficient revenue from a commercialized product and achieve or maintain
operating profitability, an investment in our Common Shares or other securities could result in a significant or

total loss.

Our ability to continue as a going concern is dependent on the successful execution of our business plan, which will
require an increase in revenue and/or additional funding to be provided by potential investors and/or non-traditional
sources of financing. Although we did not have, as at December 31, 2017, sufficient liquidity and financial resources
to fund planned expenditures and

3
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other working capital needs, because of the $24 million upfront payment received on January 17, 2018 for the
licensing of Macrilen™ (macimorelin) in the United States and Canada, as of the issuance of this Annual Report on
Form 20-F we expect to have sufficient resources for the next 12 months.

Additional funding may be in the form of debt or equity or a hybrid instrument depending on our needs, the demands
of investors and market conditions. Depending on the prevailing global economic and credit market conditions, we
may not be able to raise additional cash through these traditional sources of financing. Although we may also pursue
non-traditional sources of financing with third parties, the global equity and credit markets may adversely affect the
ability of potential third parties to pursue such transactions with us. Accordingly, as a result of the foregoing, we
continue to review traditional sources of financing, such as private and public debt or various equity financing
alternatives, as well as other alternatives to enhance shareholder value, including, but not limited to, non-traditional
sources of financing, such as strategic alliances with third parties, the sale of assets or licensing of our technology or
intellectual property, a combination of operating and related initiatives or a substantial reorganization of our business.
There can be no assurance that we will achieve profitability or positive cash flows or be able to obtain additional
funding or that, if obtained, the additional funding will be sufficient, or whether any other initiatives will be successful
such that we may continue as a going concern. There could also be material uncertainties related to certain adverse
conditions and events that could impact our ability to remain a going concern. If the going concern assumptions were
deemed no longer appropriate for our consolidated financial statements, adjustments to the carrying value of assets
and liabilities, reported expenses and consolidated statement of financial position classifications would be necessary.
Such adjustments could be material.

Our revenues and expenses may fluctuate significantly, and any failure to meet financial expectations may disappoint
securities analysts or investors and result in a decline in the price or the value of our Common Shares or other
securities.

We have a history of operating losses. Our revenues and expenses have fluctuated in the past and may continue to do
so in the future. These fluctuations could cause our share price or the value of our other securities to decline. Some of
the factors that could cause our revenues and expenses to fluctuate include but are not limited to:

the inability to complete product development in a timely manner that results in a failure or delay in receiving the
required regulatory approvals to commercialize a product;

not obtaining necessary regulatory approvals from the U.S. Food and Drug Administration ("FDA"), European
Medicines Agency ("EMA") and other agencies that may delay or prevent us from bringing a product to market,
which may affect the price of our securities;

the timing of regulatory submissions and approvals;

the timing and willingness of any current or future collaborators to invest the resources necessary to commercialize
Macrilen™ (macimorelin) or other products;

the nature and timing of licensing fee revenues;

the outcome of litigation, including the securities class action litigation pending against us that is described elsewhere
in this Annual Report on Form 20-F;

foreign currency fluctuations;

the timing of the achievement and the receipt of milestone payments from current or future collaborators; and

failure to enter into new or the expiration or termination of current agreements with collaborators.

Due to fluctuations in our revenues and expenses, we believe that period-to-period comparisons of our results of
operations are not necessarily indicative of our future performance. It is possible that in some future periods, our
revenues and expenses will be above or below the expectations of securities analysts or investors. In this case, the
price of our Common Shares and/or the value of our other securities could fluctuate significantly or decline.

If we decide to pursue new clinical trial programs for new products in the future and are unable to successfully
complete those clinical trial programs, or if such clinical trials take longer to complete than we project, our ability to
execute any related business strategy will be adversely affected.

We are currently not conducting any clinical trials but we may decide to do so in the future. If we experience delays in
identifying and contracting with sites and/or in-patient enrollment in our future clinical trial programs, we may incur
additional costs and delays in our development programs, and may not be able to complete our clinical trials on a

12
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addition, conducting multi-national studies adds another level of complexity and risk as we are subject to events
affecting countries other than the United States and Canada. Moreover, negative or inconclusive results from the
clinical trials we conduct or adverse medical events could cause us to have to repeat or terminate the clinical trials.
Accordingly, we may not be able to complete the clinical trials within an acceptable time-frame, if at all. If we or our
contract resource organization (a "CRQO") have difficulty enrolling a sufficient number of patients to conduct our
clinical trials as planned, we may need to delay or terminate ongoing clinical trials.
Clinical trials are subject to continuing oversight by governmental regulatory authorities and institutional review
boards and must, among other requirements:
meet the requirements of these authorities from multiple countries and jurisdictions and their related statutes,
regulations, and guidances;
meet the requirements for informed consent;
meet the requirements for institutional review boards; and
meet the requirements for good clinical practices
If we are unable to commercialize or out-license Macrilen™ (macimorelin), or if we experience significant delays in
doing so, our business would be materially harmed and the future and viability of our Company could be imperiled.
Our principal focus is on the licensing and development of Macrilen™ (macimorelin). The commercial success of
Macrilen™ (macimorelin) will depend on several factors, including the following:
receipt of approvals from the EMA, and similar foreign regulatory authorities;
successfully contracting with qualified third party manufacturers to manufacture Macrilen™ (macimorelin);
developing appropriate distribution and marketing infrastructure and arrangements for our
product;
faunching and growing commercial sales of the product;
out-licensing Macrilen™ (macimorelin) to third parties; and
acceptance of the product in the medical community, among patients and with third party payers.
If we are unable to successfully achieve any of these factors, our business, financial condition and results of operations
may be materially adversely affected.
We are currently dependent on certain strategic relationships with third parties for the development, manufacturing
and licensing of Macrilen™ (macimorelin) and we may enter into future collaborations for the development,
manufacturing and licensing of Macrilen™ (macimorelin) or future products.
We are currently dependent on certain strategic relationships with third parties for the development, manufacturing
and licensing of Macrilen™ (macimorelin) and may enter into future collaborations for the development and licensing of
Macrilen™ (macimorelin) or future products. Our arrangements with these third parties may not provide us with the
benefits we expect and may expose us to a number of risks.
We are dependent on, and rely upon, third parties to perform various functions related to our business, including, but
not limited to, development, manufacturing and licensing of Macrilen™ (macimorelin). Our reliance on these
relationships poses a number of risks. We may not realize the contemplated benefits of such agreements nor can we be
certain that any of these parties will fulfill their obligations in a manner which maximizes our revenue. These
arrangements may also require us to transfer certain material rights to third parties. These agreements create certain
additional risks. The occurrence of any of the following or other events may delay or impair commercialization of our
products:
not all of the third parties are contractually prohibited from developing or commercializing, either alone or with
others, products that are similar to or competitive with our product candidates and, with respect to our contracts that
do contain such contractual prohibitions or restrictions, prohibitions or restrictions do not always apply to the
affiliates of the third parties and they may elect to pursue the development of any additional product candidates and
pursue technologies or products either on their own or in collaboration with other parties, including our competitors,
whose technologies or products may be competitive with ours; the third parties may under-fund or fail to commit
sufficient resources to marketing, distribution or other development of our products;

5
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the third parties may cease to conduct business for financial or other reasons;
we may not be able to renew such agreements;
the third parties may not properly maintain or defend certain intellectual property rights that may be important to the
commercialization of our products;
the third parties may encounter conflicts of interest, changes in business strategy or other issues which could
adversely affect their willingness or ability to fulfill their obligations to us (for example, pharmaceutical companies
historically have re-evaluated their priorities following mergers and consolidations, which have been common in
recent years in this industry);
delays in, or failures to achieve, scale-up to commercial quantities, or changes to current raw material suppliers or
product manufacturers (whether the change is attributable to us or the supplier or manufacturer) could delay clinical
studies, regulatory submissions and commercialization of our products; and
disputes may arise between us and the third parties that could result in the delay or termination of the development,
manufacturing or commercialization of our product candidates, resulting in litigation or arbitration that could be
time-consuming and expensive, or causing the third parties to act in their own self-interest and not in our interest or
those of our shareholders or other stakeholders.
In addition, the third parties can terminate our agreements with them for a number of reasons based on the terms of the
individual agreements that we have entered into with them. If one or more of these agreements were to be terminated,
we would be required to devote additional resources to developing, manufacturing and commercializing our products,
seek a new third party with which to contract or abandon the product candidate, which would likely cause a drop in
the price of our Common Shares and/or a decline in the value of our other securities.
We have incurred, and expect to continue to incur, substantial expenses, and we have made, and expect to continue to
make, substantial financial commitments to establish a commercial operation. There can be no assurance how quickly,
if ever, we will realize a profit from our commercial operation.
Our business strategy is to become a specialty biopharmaceutical company with commercial operations to market and
sell products that we may either develop internally, acquire or in license. Currently, we are focused on the
commercialization of Macrilen™ (macimorelin), including out-licensing arrangements and pursuing in-licensing
opportunities. We have to date incurred, and expect to continue to incur, substantial expenses (including restructuring
costs associated with the 2017 German Restructuring described in Item 5), and we have made, and expect to continue
to make, substantial financial commitments to build and maintain commercial operations. Establishing a commercial
operation is expensive and time-consuming, and there can be no assurance how quickly, if ever, we will realize a
profit from our commercial operations. Factors that may inhibit our efforts to realize a profit from our commercial
operations include:

our ability to develop appropriate distribution and marketing infrastructure and arrangements for our

product;
the lack of complementary products, which may put us at a competitive disadvantage relative to companies with more
extensive product lines;
enforcement action by the FDA, EMA or other regulatory authorities, or lawsuit by a competitor, resulting from the
Company or any of its vendors, licenses, agents, or sales representatives marketing a product off-label;
compliance issues with