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fixtures

A and B, 200,000
shares

unaudited audited unaudited Audited
CURRENT ASSETS: CURRENT LIABILITIES:
Cash $ 526202 % 357,149 Bank overdraft payable $ 160,755 $ 102,463
Accounts receivable, 483,636 378,714 Promissory notes 516,887 268,049
net of allowance for payable
doubtful accounts of Current maturities of 565,086 1,159,178
$6,885 at Jan. 31 and long-term debt and
capital lease
$122,520 at April obligations
30, 2002
Note receivable from 541,105 744,285 Accounts payable 628,134 430,636
Indian Gaming
Developments
Accrued liabilities -
Inventories - Compensation and 288,079 294,676
compensated absences
Raw materials 2,020,697 1,794,512 Other 190,130 94,992
Work in process 436,108 225,480
Finished goods 52,536 57,066 Total current 2,349,071 2,349,994
liabilities
Aircraft 1,176,048 1,155,079
3,685,389 3,232,137 LONG-TERM DEBT, 1,670,339 1,635,234
AND CAPITAL
LEASE NET
OF CURRENT
MATURITIES
Prepaid expenses and 31,398 39,023
other current assets
Total current assets 5,267,730 4,751,308 Total liabilities 4,019,410 3,985,228
COMMITMENTS
AND
CONTINGENCIES
PROPERTY, PLANT SHAREHOLDERS'
AND EQUIPMENT: EQUITY:
Land and building 948,089 948,089 Preferred stock, par
value $5
Machinery and 1,219,210 1,211,361 Authorized
equipment 50,000,000 shares, all
classes
Office furniture and 632,987 624,189 Designated Classes
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Leasehold 4,249 4,249
improvements
Total cost 2,804,535 2,787,888
Accumulated (1,833,004) (1,758,222)
depreciation
971,531 1,029,666
SUPPLEMENTAL 1,285,874 1,285,874
TYPE
CERTIFICATES
INDIAN GAMING:
Note receivable from - 422,551
Indian Gaming
Advances for Indian 1,948,966 1,904,135
Gaming
Developments
(net of reserves of
$2,718,928)
Total Indian 1,948,966 2,326,686
Gaming
OTHER ASSETS 145,000 145,000
Total assets $ 9,619,101 $ 9,538,534

$1,000 Class A,
9.8%, cumulative if
earned

liquidation and
redemption value $100,

no shares issued -
and outstanding

$1,000 Class B, 6%,
convertible cumulative,

liquidation and
redemption value
$1,000

no shares issued -
and outstanding

Common stock, par
value $.01:

Authorized
100,000,000 shares

issued and
outstanding 38,521,582
shares at

at Jan. 31 and

38,521,582 at April 30,
2002

385,216

Capital contributed in 10,060,605

excess of par

Treasury stock at cost
(600,000 shares)

Retained deficit

(732,000)

(4,114,130)

385,216

10,060,605

(732,000)

(4,160,515)

Total shareholders'
equity

5,599,691

5,553,306

Total liabilities and
shareholders' equity

$ 9,619,101 $ 9,538,534

The accompanying notes are an integral part of these financial statements
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BUTLER NATIONAL CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF INCOME

NET SALES

COST OF SALES

SELLING, GENERAL AND
ADMINISTRATIVE EXPENSES

OPERATING INCOME (LOSS)
OTHER INCOME (EXPENSE):
Interest expense
Interest revenue

Other

Other expense

INCOME FROM OPERATIONS
BEFORE PROVISION

FOR INCOME TAXES

THREE MONTHS ENDED
Jan. 31,

2003 2002
(unaudited) (unaudited)
1,805,995 $ 1,453,272
987,258 974,018
818,737 479,254
652,719 421,669
166,018 57,585
(37,361) (81,214)
11,510 26,005
(577) 4
(26,428) (55,205)
139,590 2,379
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PROVISION FOR INCOME TAXES

NET INCOME

BASIC EARNINGS PER COMMON
SHARE:

Shares used in per share calculation

DILUTED EARNINGS PER
COMMON SHARE

Shares used in per share calculation

The accompanying notes are an integral part of these statements.

BUTLER NATIONAL CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF INCOME

NET SALES

COST OF SALES

- 950
139,590 $ 1,429
0.00 $ 0.00
37,765,941 35,120,594
0.00 $ 0.00
45,034,763 35,120,594
NINE MONTHS ENDED
Jan. 31,
2003 2002
(unaudited) (unaudited)
4,579,549 $ 7,373,985
2,632,422 4,364,668
1,947,127 3,009,317
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SELLING, GENERAL AND
ADMINISTRATIVE EXPENSES

OPERATING INCOME (LOSS)
OTHER INCOME (EXPENSE):
Interest expense
Interest revenue

Other

Other expense

INCOME FROM OPERATIONS
BEFORE PROVISION

FOR INCOME TAXES

PROVISION FOR INCOME TAXES

NET INCOME

BASIC EARNINGS PER COMMON
SHARE:

Shares used in per share calculation

DILUTED EARNINGS PER
COMMON SHARE

Shares used in per share calculation

: BUTLER NATIONAL CORP - Form 10-Q/A

1,812,196

134,931

(133,882)
45,872

(536)

(88,546)

46,385

0.00

37,765,941

0.00

45,034,763

1,740,974

1,268,343

(262,180)
103,708

17,383

(141,089)

1,127,255

0.03

35,120,594

0.03

35,120,594
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The accompanying notes are an integral part of these statements.

BUTLER NATIONAL CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS

NINE MONTHS ENDED
Jan. 31,
2003 2002
(unaudited) (unaudited)
CASH FLOWS FROM OPERATING
ACTIVITIES
Net income (loss) $ 46,385 $ 1,116,205
Adjustments to reconcile net income (loss) to
net cash provided by
(used in) operations -
Depreciation 74,782 126,402
Other - 11,000
Changes in assets and liabilities:
Accounts receivable (104,922) 417,856
Inventories (453,252) 555,546
Prepaid expenses and other current assets 7,625 5,927
Other assets and other - (2,555)
Accounts payable 255,789 (661,441)
Customer deposits - (167,530)
Accrued liabilities 88,541 188,584
Cash provided by (used in) operations (85,052) 1,589,994
CASH FLOWS FROM INVESTING
ACTIVITIES
Capital expenditures, net (16,647) (53,762)
Indian Gaming Developments 580,900 544,356
Supplemental Type Certificates - (10,520)
Cash provided by (used in) investing activities 564,253 480,074
CASH FLOWS FROM FINANCING
ACTIVITIES
Net borrowings under promissory note 198,838 116,367
Proceeds from long-term debt - 751,000
Repayments of long-term debt and lease (508,986) (2,369,424)

obligations
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Cash provided by (used in) financing activities (310,148) (1,502,057)
NET INCREASE (DECREASE) IN CASH 169,053 568,011
CASH, beginning of period 357,149 108,071
CASH, end of period $ 526,202 $ 676,082
SUPPLEMENTAL DISCLOSURES OF CASH
FLOW INFORMATION

Interest paid $ 133,882 $ 262,180

Income taxes paid - -

The accompanying notes are an integral part of these statements.

BUTLER NATIONAL CORPORATION AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1. The accompanying unaudited consolidated financial statements have been prepared in accordance with
the instructions to Form 10-Q of Regulation S-X and do not include all of the information and footnotes
required by generally accepted accounting principles for complete financial statements. Therefore, these
financial statements should be read in conjunction with the annual report on Form 10-K dated April 30,
2002. In the opinion of the management of the Company, all adjustments (consisting of normal recurring
accruals) necessary for a fair presentation have been included. Operating results for the three months and
nine months ended January 31, 2003 are not indicative of the results of operations that may be expected for
the year ending April 30, 2003.

Certain reclassifications within the financial statement captions have been made to maintain consistency in
presentation between years.

2. Indian Gaming: The Company is advancing funds for the establishment of Indian gaming. These funds
have been capitalized in accordance with Statements of Financial Accounting Standards (SFAS) 67
"Accounting for Costs and Initial Rental Operations of Real Estate Projects.” Such standard requires costs
associated with the acquisition, development, and construction of real estate and real estate related projects
to be capitalized as part of that project. The realization of these advances is predicated on the ability of the
Company and their Indian gaming clients to successfully open and operate the proposed casinos. There is no
assurance that the Company will be successful. The inability of the Company to recover these advances
could have a material adverse effect on the Company's financial position and results of operations.

Advances to the tribes and for gaming developments are capitalized and recorded as receivables from the
tribes. These receivables, shown as Advances for Indian Gaming Development on the balance sheet,
represent costs to be reimbursed to the Company pending approval of Indian gaming in several locations.
The Company has agreements in place which require payments to be made to the Company for the
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respective projects upon opening of Indian gaming facilities. Once gaming facilities have gained proper
approvals, the Company will enter into note receivable arrangements with the tribe to secure reimbursement
of advanced funds to the Company for the particular project. The Company currently has one note
receivable shown as Note Receivable from Indian Gaming Development on the balance sheet.

Reserves are recorded for Indian Gaming Development costs that cannot be determined whether
reimbursement from the Tribes will occur. We have agreements with the Tribes to be reimbursed for all
costs incurred to develop gaming when the facilities are constructed and opened. Because the Stables
represents the only operations opened, there is uncertainty as to whether reimbursement on all remaining
costs that have been reserved will occur. It is the Company's policy therefore, to reduce the respective
reserves as reimbursement from the Tribes is collected.

The Company has capitalized approximately $1,948,966 and $1,904,135 at January 31, 2003 and April 30,
2002 respectively, related to the development of Indian gaming facilities. These amounts are net of reserves
of $2,718,928, which were established to reserve for potentially unreimburseable costs. In the opinion of
management, the net advances will be recoverable through the gaming activities. Current economic
projections for the gaming activities indicate adequate future cash flows to recover the advances. In the
event the Company and its Indian clients are unsuccessful in establishing such operations, these net
recorded advances will be recovered through the liquidation of the associated assets. The Company has title
to land purchased for Indian gaming. These tracts, currently owned by the Company, could be sold to
recover costs in the projects.

3. Earnings Per Share: Earnings per common share is based on the weighted average number of common
shares outstanding during the year. Stock options, convertible preferred, and convertible debentures have
been considered in the dilutive earnings per share calculation, but not used in 2003 because they are
anti-dilutive.

4. Research and Development: The Company charges to operations research and development costs. The
amount charged in the quarters ended January 31, 2003 and 2002 were approximately $255,516 and
$328,000 respectively. The amount charged for the nine months ended January 31, 2003 and 2002 were
$863,402 and $686,000 respectively.

MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION

AND RESULTS OF OPERATIONS

RESULTS OF OPERATIONS
Third quarter fiscal 2003 compared to third quarter fiscal 2002

The Company's sales for the nine months ended January 31, 2003 were $4,579,549 compared to $7,373,985
for the nine months ended January 31, 2002, a decrease of (38%).

Discussion of the specific changes by operation at each business segment follows:

Aircraft Modifications: Sales from the Aircraft Modifications business segment increased $53,204 (1.7%)
from $1,705,606 in the nine months of the prior fiscal year to $1,758,810 in the first nine months of fiscal
2003. Modified Aircraft sales were $1,425,000 in the first quarter of fiscal 2002. Third quarter operating
income was $167,179 in fiscal 2003 compared to a loss of $61,980 in fiscal 2002. The 2002 loss was
attributed to the depressed economic conditions resulting from the September 11, 2001 events. Modifications

10
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is developing STC's for RVSM (Reduced Vertical Separation Minimums) compliance for the Learjet Series
20 aircraft. RVSM will be required for all flights at the high altitudes by 2004.

Avionics: Sales from the Avionics business segment were $968,085 for the nine months ended January 31,
2003 compared to $2,675,372 in the comparable period of the preceding year, a decrease of (64%). The
decrease resulted from decreased sales of aviation safety products. Operating income for the nine months
ended January 31, 2003, was $137,367 compared to a profit of $1,577,729 for the nine months ended January
31, 2002. Defense and Military related Classic Avionics products are being designed, manufactured and sold
to military aircraft manufacturers. Sales to date are slightly over $300,000. Management expects this
business segment to continue to increase in future years due to the additional new Classic Aviation Products.

SCADA Systems and Monitoring Services: Sales from the Scada Systems and Monitoring Services
business segment for the nine months ended January 31, 2003 were $836,945 compared to sales of $902,330
for the comparable period of the prior year a decrease of (7.2%). Operating profit for the nine months was
$359,118 compared to $381,945 for the nine months ended October 31, 2002. The Company believes the
service business of this segment will continue to grow at a moderate rate.

Temporary Services: BTS provides managed temporary personnel to corporate clients to cover personnel
shortages on a short and/or long term basis. This service is being marketed in Kansas and Missouri.
Currently, this Company is inactive. BTS plans to provide contract staffing for the Princess Maria.

Management Services: Management consulting and professional services sales for the nine months ended
January 31, 2003 were $228,169 compared to $341,887 in the comparable period of the preceding year, a
decrease of (33%).

Selling, General and Administrative (SG&A): Expenses in the nine months ended January 31, 2003, were
$1,812,196 or (40%) of sales compared to $1,740,974 or (41%) of sales for the nine months ended January
31, 2002, an increase of $71,222 or 4%.

Other Income (Expense): Other income (expense) is expense of $577 in the quarter ended January 31,
2003, versus of $4 in the quarter ended January 31, 2002.

Interest expense for the nine months ended January 31, 2003, decreased $128,298 from $262,180 in the first
nine months of the prior year to $133,882. The Company continues to use its line of credit to maintain

operations.

Indian Gaming Management (a division of Butler National Corporation): This segment received $5,724 in
net interest income and incurred minimal expenses during the current quarter.

The Company employed 55 at January 31, 2003, and 57 at January 31, 2002.

EARNINGS

The Company recorded income of $46,385 in the nine months ended January 31, 2003. This is comparable to
a profit of $1,116,255 in the nine months ended January 31, 2002. Income (Loss) per share is $0.00 and

11
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$0.03 for the nine months ending January 31, 2003, and January 31, 2002, respectively.
LIQUIDITY AND CAPITAL RESOURCES

Borrowed funds have been used primarily for working capital. Bank (Industrial State Bank) debt related to
the Company's operating line was $366,887 at January 31, 2003, and was $414,957 at January 31, 2002.

The Company's unused line of credit was approximately $133,113 as of January 31, 2003 and approximately
$85,043 as of January 31, 2002. The interest rate on the Company's line of credit is prime plus two, as of
March 13, 2003, the interest rate is 7.0%.

The Company plans to continue using the promissory notes payable to fund working capital. The promissory
notes range from one hundred eight to three hundred sixty five days. The Company believes the extensions
will continue and does not anticipate the repayment of these notes in fiscal 2003. If the Bank were to demand
repayment of the notes payable the Company currently does not have enough cash to pay off the notes
without materially adversely affecting the financial condition of the Company.

The Company does not, as of January 31, 2003 have any material commitments for other capital
expenditures other than the terms of the Indian gaming Management Agreements. Depending upon the
development schedules, the Company will need additional funds to complete its currently planned Indian
gaming opportunities. The Company will use current cash available as well as additional funds, for the start
up and construction of gaming facilities. The Company anticipates initially obtaining these funds from
internally generated working capital and borrowings. After a few gaming facilities become operational,
gaming operations will generate additional working capital for the start up and construction of other gaming
facilities. The Company expects that its start up and construction financing of gaming facilities will be
replaced by other financial lenders, long term financing through debt issue, or equity issues.

The Company was initially listed in the national over-the-counter market in 1969, under the symbol

"BUTL". Effective June 8, 1992, the symbol was changed to "BLNL". On February 24, 1994, it was listed on
the NASDAQ small cap market under the symbol "BUKS". The Company's common stock was delisted
from the small cap category effective January 1, 1999, and is now listed in the over-the-counter (OTCBB)
category. Approximately fifteen (15) market makers offer and trade the stock. NASDAQ is considering a
change from the over-the-counter listing system to the Bulletin Board Exchange (BBX) system. The new
system may cause a change in our symbol.

FORWARD LOOKING INFORMATION

The information set forth below includes "forward-looking" information as outlined in the Private Securities
Litigation Reform Act of 1995. The Cautionary Statements, filed by the Company as Exhibit 99 to its Form
10-K, are incorporated herein by reference and you are specifically referred to such Cautionary Statements
for a discussion of factors which could affect the Company's operations and forward-looking statements
contained herein.

Part I Item 3:

Quantitative and Qualitative Disclosures about Market Risk.
None

12
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Part I Item 4

Controls and Procedures. We maintain a set of disclosure controls and procedures and internal controls
designed to ensure that information required to be disclosed in our filings under the Securities Exchange Act
of 1934 is recorded, processed, summarized and reported within the time periods specified in the Securities
and Exchange Commission's rules and forms. Our principal executive and financial officers have evaluated
our disclosure controls and procedures within 90 days prior to the filing of this Quarterly Report on Form
10-Q and have determined that such disclosure controls and procedures are effective.

Subsequent to our evaluation, there were no significant changes in internal controls or other factors that
could significantly affect internal controls, including any corrective actions with regard to significant
deficiencies and material weaknesses.

PART II.
OTHER INFORMATION

Responses to items 1, 3, and 5 are omitted since these items are either inapplicable or the response thereto
would be negative.

Item 2 Changes in Securities
None
Item 4 Submission of Matters to Vote of Security Holders

The Company held the annual meeting of shareholders on January 28, 2003. The following
items were submitted to and approved by the shareholders.

Election of Directors: Randal W. Wagoner, Clark D. Stewart, William E. Logan, William A.
Griffith and David B. Hayden

The ratification of the selection of Weaver & Martin LLC as auditors for the fiscal year ending
April 30, 2003

Item 6 Exhibits and reports on Form 8-K.
(A) Exhibits.

3.1 Articles of Incorporation, as amended and restated are incorporated by reference to Exhibit
3.1 of the Company's Form DEF 14A filed on December 26, 2001.

3.2 Bylaws, as amended, are incorporated by reference to Exhibit 3.2 of the Company's Form
DEF 14A filed on December 26, 2001.

99 Exhibit Number 99.
Cautionary Statements for Purposes of the "Safe Harbor" Provisions of the Private Securities

Litigation Reform Act of 1995, are incorporated by reference to Exhibit 99 of the Form 10-K
for the fiscal year ended April 30, 2002.

13
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Additional Exhibit: Under Item 99, Section 906 certifications for the period ending January 31,
2003.

27.1 Financial Data Schedule (EDGAR version only). Filed herewith.

The Company agrees to file with the Commission any agreement or instrument not filed as an
exhibit upon the request of the Commission.

(B) Reports on Form 8-K.
The Company reported on November 22, 2002 on Form 8-K under Item 5, that they issued a
press release regarding the announcement of an agreement with

BIZJET International, a Lufthansa Technik Service Company, to jointly develop an RVSM solution for the Learjet
20 series aircraft.

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this
report to be signed on its behalf by the undersigned thereunto duly authorized.

BUTLER NATIONAL CORPORATION

(Registrant)
March 13, 2003 /S/ Clark D. Stewart
Date Clark D. Stewart

(President and Chief Executive Officer)

March 13, 2003 /S/ Angela D. Seba
Date Angela D. Seba
(Chief Financial Officer)

CERTIFICATIONS
I, Clark D. Stewart, certify that:
1. I have reviewed this quarterly report on Form 10-Q of Butler National Corporation;

2. Based on my knowledge, this quarterly report does not contain any untrue statement of material fact or
omit to state a material fact necessary to make the statements made, in light of the circumstances under
which such statements were made, not misleading with respect to the period covered by this quarterly
report;

3. Based on my knowledge, the financial statements, and other financial information included in this
quarterly report, fairly represent in all material respects the financial condition, results of operations and
cash flows of the registrant as of, and for, the periods presented in this quarterly report;

4. The registrant's other certifying officers and I are responsible for establishing and maintaining disclosure
controls and procedures (as defined in Exchange Act Rules 13a-14 and 15d-14) for the registrant and we
have:

14
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a) designed such disclosure controls and procedures to ensure that material information relating to the
registrant, including its consolidated subsidiaries, is made known to us by others within those entities,
particularly during the period in which this quarterly report is being prepared;

b) evaluated the effectiveness of the registrant's disclosure controls and procedures as of a date within 90
days prior to the filing date of this quarterly report (the "Evaluation Date"); and

c¢) presented in this quarterly report our conclusions about the effectiveness of the disclosure controls and
procedures based on our evaluation as of the Evaluation Date;

5. The registrant's other certifying officers and I have disclosed, based on our most recent evaluation, to the
registrant's auditors and the audit committee of registrant's board of directors (or persons performing the
equivalent function):

a) all significant deficiencies in the design or operation of internal controls which could adversely affect the
registrant's ability to record, process, summarize and report financial data and have identified for the
registrant's auditors any material weaknesses in internal controls; and

b) any fraud, whether or not material, that involves management or other employees who have a significant
role in the registrant's internal controls; and

6. The registrant's other certifying officers and I have indicated in this quarterly report whether or not there
were significant changes in internal controls or in other factors that could significantly affect internal
controls subsequent to the date of our most recent evaluation, including any corrective actions with regard to
significant deficiencies and material weaknesses.

Date: March 13, 2003 /s/ Clark D. Stewart
Clark D. Stewart

President and CEO

CERTIFICATIONS
I, Angela D. Seba, certify that:
1. I have reviewed this quarterly report on Form 10-Q of Butler National Corporation;

2. Based on my knowledge, this quarterly report does not contain any untrue statement of material fact or
omit to state a material fact necessary to make the statements made, in light of the circumstances under
which such statements were made, not misleading with respect to the period covered by this quarterly
report;

3. Based on my knowledge, the financial statements, and other financial information included in this
quarterly report, fairly represent in all material respects the financial condition, results of operations and
cash flows of the registrant as of, and for, the periods presented in this quarterly report;

4. The registrant's other certifying officers and I are responsible for establishing and maintaining disclosure
controls and procedures (as defined in Exchange Act Rules 13a-14 and 15d-14) for the registrant and we
have:
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a) designed such disclosure controls and procedures to ensure that material information relating to the
registrant, including its consolidated subsidiaries, is made known to us by others within those entities,
particularly during the period in which this quarterly report is being prepared;

b) evaluated the effectiveness of the registrant's disclosure controls and procedures as of a date within 90
days prior to the filing date of this quarterly report (the "Evaluation Date"); and

c¢) presented in this quarterly report our conclusions about the effectiveness of the disclosure controls and
procedures based on our evaluation as of the Evaluation Date;

5. The registrant's other certifying officers and I have disclosed, based on our most recent evaluation, to the
registrant's auditors and the audit committee of registrant's board of directors (or persons performing the
equivalent function):

a) all significant deficiencies in the design or operation of internal controls which could adversely affect the
registrant's ability to record, process, summarize and report financial data and have identified for the
registrant's auditors any material weaknesses in internal controls; and

b) any fraud, whether or not material, that involves management or other employees who have a significant
role in the registrant's internal controls; and

6. The registrant's other certifying officers and I have indicated in this quarterly report whether or not there
were significant changes in internal controls or in other factors that could significantly affect internal
controls subsequent to the date of our most recent evaluation, including any corrective actions with regard to
significant deficiencies and material weaknesses.

Date: March 13, 2003 /s/ Angela D. Seba
Angela D. Seba
Chief Financial Officer
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