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PART I

Item 1.                   Business

Overview and Corporate Structure

India Globalization Capital, Inc. (“IGC”) is in the process of positioning itself in two of the world’s fastest growing
industries -- phytocannabinoid-based biopharmaceuticals and the Internet of Things (“IoT”). We supply electronic and
health monitoring components to original equipment manufacturers (OEMs), and develop phytocannabinoid-based
therapies for the treatment of a wide range of conditions that are life altering or life threatening. In addition, we build
leading edge facilities that can be used to grow and extract pharmaceutical grade phytocannabinoids. We draw unique
technological and cost synergies from our electronics and facilities construction business, and our international
presence gives us a cost advantage in developing products using phytocannabinoids. As part of our legacy business, in
India, we engage in leasing equipment to the construction and other industries.

The Internet of Things is the network of physical objects or "things" embedded with electronics, software, sensors and
connectivity to enable objects to exchange data with the manufacturer, operator and/or other connected
devices.  Phytocannabinoids are chemical compounds, found in cannabis, that exert a range of effects on the human
body including, impacting the immune response, gastrointestinal maintenance and motility, muscle functioning, and
nervous system response and functioning.

Our short-term plans are to develop, test and patent phytocannabinoid based pharmaceutical therapies, drive our
electronics business through partnerships, and build leading edge facilities that can be used to grow and extract
pharmaceutical grade phytocannabinoids. Our medium-term plans are to acquire companies or management that can
help us advance our bio-pharmaceutical and our technology businesses. Our long-term plan is to establish IGC as a
leading provider of phytocannabinoid based pharmaceutical and nutraceutical products.

We are a Maryland corporation formed in April 2005 for the purpose of acquiring one or more businesses with
operations primarily in India through a merger, capital stock exchange, asset acquisition or other similar business
combination.  In March 2006, we completed an initial public offering of our common stock.  In February 2007, we
incorporated India Globalization Capital, Mauritius, Limited (“IGC-M”), a wholly-owned subsidiary, under the laws of
Mauritius.  In March 2008, we completed acquisitions of interests in two companies in India, Sricon Infrastructure
Private Limited (“Sricon”) and Techni Bharathi Limited (“TBL”).  Since March 31, 2013, we beneficially own 100% of
TBL after completing the acquisition of the remaining 23.13% of TBL shares that were still owned by the founders of
TBL.  The 23.13% of TBL was acquired by IGC-MPL, which is a wholly-owned subsidiary of IGC-M.  TBL shares
are held by IGC-M.  TBL is focused on the heavy equipment leasing business.  In October 2014, pursuant to a
Memorandum of Settlement with Sricon and related parties, IGC received approximately five acres of land in Nagpur,
India, valued at approximately $5 million, in exchange for the 22% minority interest IGC had in Sricon.

In February 2009, IGC-M beneficially purchased 100% of IGC Mining and Trading Private Limited (“IGC-IMT”) based
in Chennai, India.  IGC-IMT was formed in December 2008, as a privately held start-up company engaged in the
business of trading iron ore.  Its current activity is to trade iron ore.  In July 2009, IGC-M beneficially purchased
100% of IGC Materials, Private Limited (“IGC-MPL”) based in Nagpur, India, which conducts our quarrying business,
and 100% of IGC Logistics, Private Limited (“IGC-LPL”) based in Nagpur, India, which is involved in the transport and
delivery of ore, cement, aggregate and other materials.  Together, these companies carry out our iron ore trading
business in India.

In December 2011, we acquired a 95% equity interest in Linxi HeFei Economic and Trade Co., known as Linxi H&F
Economic and Trade Co., a People’s Republic of China-based company (“PRC Ironman”), by acquiring 100% of the

Edgar Filing: India Globalization Capital, Inc. - Form 10-K

5



equity of H&F Ironman Limited, a Hong Kong company (“HK Ironman”).  Together, PRC Ironman and HK Ironman
are referred to as “Ironman.”  On February 2, 2015, IGC filed a lawsuit for the cancellation of shares that were issued to
the shareholders of HK Ironman.  The lawsuit is in the preliminary stages and is expected to settle by fiscal year 2017.

In January 21, 2013, we incorporated IGC HK Mining and Trading Limited (“IGC-HK”) in Hong Kong.  IGC-HK is a
wholly-owned subsidiary of IGC-M. In September 2014, we changed the subsidiary’s name to IGC Cleantech
(“IGC-CT”).

On May 31, 2014, we completed the acquisition of 51% of the issued and outstanding share capital of Golden Gate
Electronics Limited, a corporation organized and existing under the laws of Hong Kong and now known as IGC
International (“IGC-INT”).  IGC-INT, headquartered in Hong Kong, operates an e-commerce platform for trading of
commodities and electronic components.  The purchase price of the acquisition consisted of up to 1,209,765 shares of
our common stock, valued at approximately $1,052,496 on the closing date of the acquisition. 

2
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On June 27, 2014, we entered into an agreement with TerraSphere Systems LLC to develop multiple facilities to
produce organic leafy green vegetables utilizing TerraSphere’s advanced pesticide-free organic indoor farming
technology.  Under the agreement, we will own 51% of each venture once production is operational, and will have a
right of first refusal to participate in all future build-outs.  We are required to make an investment in cash in the
venture within 60 days after the date of the agreement.  Additionally, in consideration for our issuance of 50,000
shares of common stock, we received a seven-year option to purchase TerraSphere Systems for cash or additional
shares of our common stock. IGC is in the process of negotiating a return of the advance.

On December 18, 2014, we entered into a Purchase Agreement with Apogee Financial Investments, Inc. (“Apogee”), the
previous sole owner of the outstanding membership interests of Midtown Partners & Co., LLC, a Florida limited
liability company registered as a broker-dealer under the Securities Exchange Act of 1934 (“Midtown Partners”), and
acquired, in an initial closing, 24.9% of the outstanding membership interests in Midtown Partners.  In consideration
of the initial membership interests, we are required to issue to Apogee 1,200,000 shares of our common stock (subject
to downward adjustment based on certain fourth quarter 2014 financial statement matters).  Following the receipt of
all required SEC, FINRA and other regulatory approvals, we have agreed to acquire, in a final closing, the remaining
75.1% of the outstanding membership interests in Midtown Partners in consideration of our issuance to Apogee of an
additional 700,000 shares of our common stock (subject to downward adjustment based on certain financial statement
matters prior to the final closing).  As of June 30, 2015, Apogee and Midtown Partners had not received the requisite
approvals from FINRA. As a result, pursuant to the terms of the Agreement, there are several penalties that will apply,
including the cancellation of 700,000 shares of IGC stock and a penalty of $125,000 payable by Apogee to IGC.  The
parties are in the process of negotiating a settlement.

The following chart sets forth as of July 14, 2015, certain information regarding the corporate structure of our
company and our direct and indirect consolidated operating subsidiaries.

Unless the context requires otherwise, all references in this report to “IGC,” “we,” “our” and “us” refer to India Globalization
Capital, Inc., together with our wholly-owned subsidiaries HK Ironman and IGC-M, as well as our direct and indirect
subsidiaries PRC Ironman, TBL, IGC-IMT, IGC-MPL, IGC-LPL, IGC-INT and IGC-CT.

Our principal executive offices are located at 4336 Montgomery Avenue, Bethesda, Maryland 20814, and our
telephone number is (301) 983-0998.  We maintain a website at http:// www.igcinc.us. The information contained on
our website is not incorporated by reference in this report, and you should not consider it a part of this report.

Industry Overview and Target Markets

We are developing a product portfolio of phytocannabinoid-based therapies for the treatment of a wide range of
therapeutic indications including treatment of neuropathic and cancer pain, epilepsy, end of life supportive care and
debilitating pain management, and adjunctive supportive therapies of chronic neurological and oncological diagnoses,
all of which are life altering or life threatening.  Our target market for some of these therapies is very large. In 2012,
the Journal of Pain reported that the annual estimated national cost of treating pain ranges from $560 billion to $635
billion, which is more than the cost of the nation’s priority health conditions. We are also developing veterinarian
therapies including the treatment of epilepsy in dogs and cats, which represent a significantly smaller but important
market.

3
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We are also designing indoor vertical farming facilities that allow us to position ourselves to grow legal cannabis if
and when permitted by federal laws.  According to a January 2013 market research report by ArcView, the legal
cannabis market was about $1.43 billion and is expected to grow 64% in 2014 to about $2.34 billion.  The market is
expected to grow to about $10.2 billion over the next five years. Our internal estimate, based on data from Colorado,
is that the market for cannabis consumption, if all states and the federal government were to legalize recreational use
of cannabis, would be about $40 billion. We expect the market for peripheral products including
phytocannabinoid-based nutraceuticals and pharmaceuticals to be larger.  There can be no assurance when or if U.S.
laws will change to legalize recreational use of cannabis.

According to new research from International Data Corporation (IDC), published in a press release on June 2, 2015,
the worldwide Internet of Things market will grow from $655.8 billion in 2014 to $1.7 trillion in 2020. Devices,
connectivity and IT services will make up the majority of the IoT market in 2020. Together, they are estimated to
account for over two-thirds of the worldwide IoT market in 2020, with devices (modules/sensors) alone representing
31.8% of the total. By 2020, IDC expects that IoT purpose-built platforms, application software and "as a service"
offerings will capture a larger percentage of revenue. We target smaller original equipment manufacturers (“OEMs”)
that require electronic components for manufacturing devices like routers, lights, cameras, watches and other health
care devices. Our platform allows us to connect supply chains in Japan, China and other countries with OEMs.  Our
current share of the electronic trading market is less than 1% based on revenue.

Core Business Competencies

Our business strategy is (i) to develop a product portfolio of phytocannabinoid-based therapies for end of care and
compassionate use and develop infrastructure for growing cannabis and extracting phytocannabinoids; and (ii) to
supply electronic parts for the Internet of Things. Our core competencies in these areas are the following:

•  A network of doctors, PhDs and intellectual property legal experts that have sophisticated understanding of drug
discovery, development, FDA filings, intellectual protection and product formulation.

•  Knowledge of growing cannabis strains including hemp for phytocannabinoid extraction.

•  Knowledge of the legal status of cannabis in various states and various countries.

•  A sophisticated and integrated approach to bidding, modeling, costing, management and monitoring of trading of
electronic components, including an e-commerce platform that connects vendors with product manufacturers.

•  Knowledge, history and ability to work in the electronics sector in China, Hong Kong and Japan including
specific knowledge of sourcing components.

•  Strong relationships with several important component manufactures.

Products and Services by Business Area in Fiscal 2015

Trading of electronic components

Our electronic trading activity currently centers on the sale of components manufactured in China and Japan to
customers that make products mostly for the Internet of Things and health care. We operate an electronic e-commerce
platform that connects supply chains with OEMs in China, Hong Kong, Europe, Japan and a few other countries.
Global prices for electronic components have traditionally decreased over time as manufacturing moves to higher
automation and lower cost areas.  Our current share of the overall market is less than 1% based on revenue. 
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The table below gives a brief overview of our trading operations in Hong Kong:

Electronic components purchased
and sold

Average total cost
of  components
purchased

Average total price
of  components sold

CMOS, Medical instruments,
Power supplies, Integrated
circuits, LED lighting $ 7,035,335 $ 7,609,301

The following are the relevant features of the trading activities carried out by our subsidiary in Hong Kong:

4
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The company carries out its trading activity based on purchase orders placed by product manufacturers in China,
Japan, and Hong Kong.  We, in turn, place orders with our listed vendors, located in several countries.  There are no
long-term contracts both for the purchases and sales made by the subsidiary. During fiscal 2015, our subsidiary did
not carry out any value addition to the components sold and the purchases were made based on spot pricing of
components.  The Company does carry an inventory of components that it believes to be in high demand. There is no
hedging of currency.

With respect to the transportation and storage of goods, our subsidiary contracts with local transportation agents for
the transportation of goods and manages rental space for storage of components. We have long-term contracts for the
warehouses.

In the table included under Note 14 of our consolidated financial statements, we had total property, plant and
equipment of $7,784,541 as of March 31, 2015.  Of this amount, the value of the three iron ore beneficiation plants in
China, including the one under construction (under capital work-in progress), was $6,989,871.  We have initiated legal
proceedings against the original owners of the mines and beneficiation plants and expect a resolution in fiscal year
2016.

Rental of heavy equipment

According to Deloitte and KOTRA, the total market size of the construction industry in India is estimated at $126
billion.  However, various plans by the Indian government to build and modernize Indian infrastructure have yet to
materialize.  As such, we are less focused on the rental of heavy equipment in India. Through our subsidiary, TBL, we
are engaged in renting heavy construction equipment.  Our subsidiary has experience in the construction industry
having in the past, constructed highways, rural roads, tunnels, dams, airport runways and housing complexes, mostly
in southern states.  Our current share of the overall market in India is less than 1% based on revenue.

Revenue Contribution by Business Area

The following table sets out the revenue contribution from our operating subsidiaries:

Operating Subsidiaries Business Area

Fiscal Year
Ended

March 31,
2015

TBL Rental heavy equipment $ 70,956
IGC-INT Electronic component 7,609,301
Total IGC $ 7,680,257

Golden Gate Acquisition

On May 31, 2014, we completed the acquisition of 51% of the issued and outstanding share capital of Golden Gate
Electronics Limited, a corporation organized and existing under the laws of Hong Kong (“Golden Gate”), from Sunny
Tsang Hon Sang, the sole shareholder of Golden Gate, pursuant to the terms of a Stock Purchase Agreement by and
among the parties. Golden Gate, headquartered in Hong Kong, operates an e-commerce platform for trading of
commodities and electronic components. The purchase price of the acquisition consists of up to 1,209,765 shares of
our common stock, valued at approximately $1,052,496 on the closing date of the Stock Purchase Agreement.

Golden Gate, headquartered in Hong Kong, operates an e-commerce platform that connects supply chains with
OEMs.  Golden Gate operates several bank lines of credit facilities and uses an electronic trading e-commerce
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platform to position itself as the supply chain partner for equipment manufacturers, traders and service providers. It is
an international broker that strives to solve urgent sourcing needs. Golden Gate was profitable in the fiscal year ended
March 31, 2014, with unaudited revenue of approximately $10,000,000.

Pursuant to the terms of the Stock Purchase Agreement, the shares are issuable in four installments, with 205,661
shares having been issued at closing. The balance of the shares are issuable in increments of (i) 205,660 shares
following the audit for our fiscal year ending March 31, 2015 for achieving target revenue of HK$75.0 million, and
earnings of HK$2.25 million for the period from July 1, 2014 to March 31, 2015, (ii) 399,222 shares following the
audit for our fiscal year ending March 31, 2016 for achieving target revenue of HK$160.0 million, and earnings of
HK$8.0 million during the 2016 fiscal year, and (iii) 399,222 shares following the audit for our fiscal year ending
March 31, 2017 for achieving target revenue of HK$235.0 million, and earnings of HK$14.0 million during the 2017
fiscal year, with the shares delivered by us in each period on a prorated basis if the earnings targets are not fully
satisfied. For convenience, on June 4, 2014, the U.S. dollar foreign exchange rate in late New York trading was $1.00
=HK$7.75

Notwithstanding the foregoing targets, in the event Golden Gate completes an initial public offering in China or Hong
Kong before September 30, 2017, and less than all of our shares have then been issued under the Stock Purchase
Agreement, the remaining unissued shares will be issued to Golden Gate, provided the initial public offering price
values Golden Gate higher than in accordance with this transaction.

5
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The Stock Purchase Agreement provides for “put” options under various circumstances that would allow us and Golden
Gate to reverse the transaction by returning each other’s shares. The put option held by Mr. Tsang Hon Sang would be
triggered based on our share price dropping below certain minimum preset share prices for extended periods of time or
the suspension of trading or delisting of our shares. The put option held by us would be triggered if Golden Gate has
accumulated negative earnings for any of the next three fiscal years, and both parties have a put option if certain loan
facilities cannot be renewed or new bank loans cannot be obtained.

Partnership with TerraSphere Systems

On June 27, 2014, we entered into an agreement with TerraSphere Systems, LLC to develop multiple facilities to
produce organic leafy green vegetables utilizing TerraSphere’s advanced pesticide-free organic indoor farming
technology.  Under the agreement, IGC will own 51% of each venture once production is operational, and will have a
right of first refusal to participate in all future build-outs.  IGC is required to make an investment in cash in the
venture within 60 days after the date of agreement and, in consideration for IGC’s issuance of 50,000 shares of its
common stock, IGC received a seven-year option to purchase the venture for cash or additional shares of its common
stock. IGC is in the process of negotiating a return of the advance.

Midtown Partners & Co., LLC Purchase Agreement

On December 18, 2014, IGC entered into a Purchase Agreement with Apogee, the previous sole owner of the
outstanding membership interests of Midtown Partners & Co., LLC, a Florida limited liability company registered as a
broker-dealer under the Securities Exchange Act of 1934 (“Midtown”), and acquired, in an initial closing, 24.9% of the
outstanding membership interests in Midtown.  In consideration of the initial membership interests, we are required to
issue to Apogee 1,200,000 shares of our common stock (subject to downward adjustment based on certain Q4 2014
financial statement matters).  Following the receipt of all required SEC, FINRA and other regulatory approvals, we
have agreed to acquire, in a final closing, the remaining 75.1% of the outstanding membership interests in Midtown in
consideration of our issuance to Apogee of an additional 700,000 shares of our common stock (subject to downward
adjustment based on certain financial statement matters prior to the final closing). As of June 30, 2015, Apogee and
Midtown Partners had not received the requisite approvals from FINRA. As a result, pursuant to the terms of the
Agreement, there are several penalties that will apply, including the cancellation of 700,000 shares of IGC stock and a
penalty of $125,000.  The parties are in the process of negotiating a settlement.

Our Customers

In fiscal year 2015, our customers were product developers and product manufacturers that make routers, cameras,
and health care products. In India, our present and past customers include the National Highway Authority of India,
several state highway authorities, the Indian railways, and private construction companies.

Growth and Expansion Strategy

Our current focus is in two areas:

•  We plan to continue investments in the development of a portfolio of phytocannabinoid-based therapies and the
deployment of infrastructure; and

•  we expect to expand the trading business by using the bank lines that are available under IGC International.  We
also plan to expand the geographic areas covered by IGC International to India and possibly the United States.  

Competition and Competitive Advantage
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The development of phytocannabinoid-based therapies is currently not very competitive. We compete with larger
pharmaceutical companies, of which we know of two, and small companies, of which we know of three, eager to
make an impact in the field.  Our competitive advantage is based on experience and deep knowledge of medicine,
biochemistry, intellectual property protection, FDA trails, extraction techniques, knowledge of cannabis strains and
strategy. In the electronic trading business we compete on price, low overheads and low marketing expenses.

Sales and Marketing

For our electronic business, our sales force located in Hong Kong and China consists of individuals that have expertise
and contacts in the electronic product development sector.  The sales individual follows the list of bidders for the
supply of electronic components and partners with component manufacturers to bid on the order.  Much of this is
automated by our e-commerce platform that connects manufacturers to product developers. Once a contract is
awarded, we then ensure smooth and high quality logistics and supply to meet deadlines.  Frequently, our sales force
will call on suppliers and customers and negotiate an acceptable price point for the components.

6
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Technology Platform and Intellectual Property

We have intellectual property attorneys that file patents or provisional patent applications for a combination of
copyright, trademark and trade secret laws of general applicability, employee confidentiality and invention assignment
agreements and other intellectual property protection methods to safeguard our technology and development.  We
have applied for preliminary patents on phytocannabinoid-based therapies in the areas of pain management and
medical refractory epilepsy. Our subsidiary, IGC International, has a proprietary electronic trading platform that
matches buyers, products and sellers. 

Employees and Consultants

As of July 14, 2015, we employed a work force of approximately 55 employees and contract workers in the United
States, India, China and Hong Kong. We have a total of 21 full-time employees, with the rest being part-time or
seasonal.

Governmental Regulations

In the United States, cannabis and certain compounds derived from the cannabis plant are considered to be a
controlled substance.  The production, processing and sale of cannabis is considered illegal under federal
laws.  However, these business activities are considered legal in some states. Our policy is to remain compliant with
both federal and state laws.

7
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Item 1A.                Risk Factors

You should carefully consider the following risk factors, together with all of the other information included in this
report in evaluating our company and our common stock.  If any of the following risks and uncertainties develops into
actual events, they could have a material adverse effect on our business, financial condition or results of
operations.   In that case, the trading price of our common stock and other securities also could be adversely affected.
We make various statements in this section which constitute “forward-looking statements.”  See “Forward-Looking
Statements.”

Risks Related to Our Business and Expansion Strategy

Our diversification strategy depends on our ability to find accretive acquisitions and attract management.

The success of our acquisition and diversification strategy will depend on our ability to identify suitable companies to
acquire in attractive industries, to complete those acquisitions on terms that are acceptable to us and in the timeframes
and within the budgets we expect, and to thereafter improve the results of operations of the acquired companies and
successfully integrate their operations on an accretive basis.  There can be no assurance that we will be successful in
any or all of these steps.

We may be unable to continue to scale our operations, make acquisitions or continue as a going concern if we do not
successfully raise additional capital.

If we are unable to successfully raise the capital we need we may need to reduce the scope of our businesses to fully
satisfy our future short-term liquidity requirements.  If we cannot raise additional capital or reduce the scope of our
business, we may be otherwise unable to achieve our goals or continue our operations.  We have incurred losses from
operations in our prior two fiscal years and have a lack of liquidity for expansion.  While we believe that we will be
able to raise the capital we need to continue our operations, there can be no assurance that we will be successful in
these efforts or will be able to raise enough capital for planned expansion.

We have a history of operating losses and there can be no assurance that we can again achieve or maintain
profitability.

Our short-term focus is to become profitable.  However there can be no guarantee that our efforts will be
successful.  Even if we again achieve profitability, given our dependence on global GDP growth and macroeconomic
factors, we may not be able to sustain profitability and our failure to do so would adversely affect our businesses,
including our ability to raise additional funds.

We expect to acquire companies and we are subject to evolving and often expensive corporate governance regulations
and requirements.  Our failure to adequately adhere to these requirements, and comply with them with regard to
acquired companies, some of which may be non-reporting entities, or the failure or circumvention of our controls and
procedures could seriously harm our business and affect our status as a reporting company listed on a national
securities exchange.

As a public reporting company whose shares are listed for trading on the NYSE MKT, we are subject to various
regulations.  Compliance with these evolving regulations is costly and requires a significant diversion of management
time and attention, particularly with regard to our disclosure on controls and procedures and our internal control over
financial reporting.  Our internal controls and procedures may not be able to prevent errors or fraud in the
future.  However, we cannot guarantee that we can establish internal controls over financial reporting immediately on
companies that we acquire.  Thus, faulty judgments, simple errors or mistakes, or the failure of our personnel to
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enforce controls over acquired companies or to adhere to established controls and procedures, may make it difficult
for us to ensure that the objectives of our control systems are met.  A failure of our controls and procedures to detect
other than inconsequential errors or fraud could seriously harm our ability to continue as a reporting company listed
on a national securities exchange.

We have a limited senior management team size that may hamper our ability to effectively manage a publicly traded
company and manage acquisitions and that may harm our business.

Since we operate in several foreign countries, we use consultants, including lawyers and accountants, to help us
comply with regulatory requirements on a timely basis.  As we expand, we expect to increase the size of our senior
management.  However, we cannot guarantee that in the interim period our senior management can adequately
manage the requirements of a public company and the integration of acquisitions, and any failure to do so could lead
to the imposition of fines, penalties, harm our business, status as a reporting company and our listing on the NYSE
MKT.

8
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We have entered into an agreement to acquire Midtown Partners but may be unable to complete the full transaction if
we do not receive FINRA approval.

As of June 30, 2015, we had not received FINRA approval for the acquisition of Midtown Partners & Co., LLC.  The
board is considering all options.  Although we have entered into a purchase agreement with respect to the Midtown
Partners acquisition, such acquisition is being accomplished in two steps, with the final closing being subject to the
approval of FINRA, the agency that governs registered broker-dealers and changes in control of them.  There can be
no assurance that the Midtown Partners acquisition will be completed so that we will own all of the stock of that
company.  In the event that the Midtown Partners acquisition is entirely completed, there can be no assurance that it
will prove to be beneficial to us.  The acquisition is likely to require amortization of intangible assets, with a
corresponding adverse effect upon our operating results, and subject us to the risks normally associated with being a
registered broker-dealer such as highly detailed regulation and oversight.  In the event we are unable to complete the
second step of the acquisition, we will be limited to owning only 24.9% of that company and, therefore, the
acquisition will subject us to risks associated with being a minority stockholder with limited control.  As a result, this
transaction may have a material adverse effect on our business, financial condition and results of operations.  In
addition to the specific risks associated with the Midtown Partners acquisition, such acquisition will be subject to
general acquisition-related risks discussed more generally in these “Risk Factors.”

Our proposed business expansion is dependent on laws pertaining to various industries including the legal marijuana
industry.

We expect to acquire companies and hire management in the niche areas that we have identified.  These include,
among others, electronics and bio-pharmaceuticals with a focus on capitalizing on specific niches within these areas
such as phytocannabinoid-based therapies.  Entry into any of these areas requires special knowledge of the industry
and products.  In the event that we are perceived to be entering the legal cannabis sector, even indirectly or remotely,
we could be subject to increased scrutiny by regulators because, among other things, marijuana is a schedule-I
controlled substance and is illegal under federal law.  Our failure to adequately manage the risk associated with these
businesses and adequately manage the requirements of the regulators can adversely affect our business, our status as a
reporting company and our listing on the NYSE MKT.  Further, any adverse pronouncements from regulators about
businesses related to the legal cannabis sector could adversely affect our stock price if we are perceived to be in a
company in that sector.

An important part of our indoor farming business is dependent on laws pertaining to the cannabis industry.

Continued development of the cannabis industry is dependent upon continued legislative authorization of cannabis.
While there may be ample public support for legislative authorization, numerous factors impact the legislative
process. Any one of these factors could slow or halt use of cannabis in the United States or in other jurisdictions,
which would negatively impact our proposed business.

Additionally, many U.S. state laws are in conflict with the federal Controlled Substances Act, which makes cannabis
use and possession illegal on a national level. While we do not intend to harvest, distribute or sell cannabis in the
United States, it is unclear whether regulatory authorities in the United States would object to the registration or public
offering of securities in the United States by our company, to the status of our company as a reporting company, or
even to investors investing in our company if we engage in legal cannabis production and supply pursuant to the laws
and authorization of the jurisdiction where the activity takes place. Any such objection or interference could delay
indefinitely or increase substantially the costs to access the equity capital markets.

The legal cannabis industry faces strong opposition.
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It is believed by many that large well-funded businesses may have a strong economic opposition to the legal cannabis
industry. We believe that the pharmaceutical industry may seek to block competitive products. For example, medical
marijuana will likely adversely impact the existing market for the current “marijuana pill” sold by mainstream
pharmaceutical companies. Further, the medical marijuana industry could face a material threat from the
pharmaceutical industry should marijuana displace other drugs or encroach upon the pharmaceutical industry’s
products. The pharmaceutical industry is well funded with a strong and experienced lobby that eclipses the funding of
the medical marijuana movement. Any inroads the pharmaceutical industry could make in halting or impeding the
legal cannabis industry could have a detrimental impact on our proposed business.

 Our business is dependent on continuing relationships with clients and strategic partners.

Our business requires developing and maintaining strategic alliances with contractors that undertake turnkey contracts
for infrastructure development projects and with government organizations.  The business and our results could be
adversely affected if we are unable to maintain continuing relationships and pre-qualified status with key clients and
strategic partners.

9

Edgar Filing: India Globalization Capital, Inc. - Form 10-K

18



Table of Contents

Currency fluctuations may reduce our profitability.

Electronics are mostly traded in U.S. dollars.  However, the supply side, including logistics in China is settled in
RMB. Therefore, two and sometimes three currencies are involved in a typical trade.  Fluctuations of one currency
relative to the others may adversely affect our profit margins.

Our business relies heavily on our management team and any unexpected loss of key officers may adversely affect our
operations.

The continued success of our business is largely dependent on the continued services of our key employees.  The loss
of the services of certain key personnel, without adequate replacement, could have an adverse effect on our
performance.  Our senior management, as well as the senior management of our subsidiaries, plays a significant role
in developing and executing the overall business plan, maintaining client relationships, proprietary processes and
technology.  While no one is irreplaceable, the loss of the services of any would be disruptive to our business.

 Our quarterly revenue, operating results and profitability will vary.

Factors that may contribute to the variability of quarterly revenue, operating results or profitability include:

•  Fluctuations in revenue due to seasonality of the electronics market place, which results in uneven revenue and
operating results over the year;

•  Additions and departures of key personnel; and

•  Strategic decisions made by us and our competitors, such as acquisitions, divestitures, spin-offs, joint ventures,
strategic investments and changes in business strategy.

Restructuring of our holdings in China may result in a charge

We are in the process of evaluating and restructuring our holdings in Inner Mongolia, China. While we have not made
a decision, if we restructure our Chinese holdings this may result in a charge in our statement of operations in future
periods.

Risks Related to Ownership of Our Common Stock

Future sales of common stock by us could cause our stock price to decline and dilute your ownership in our company.

There are currently 11,652,648 outstanding public warrants to purchase 1,165,265 shares of our common stock and
stock options to purchase 130,045 shares of our common stock.  We are not restricted from issuing additional shares
of our common stock or preferred stock, including any securities that are convertible into or exchangeable for, or that
represent the right to receive, common stock or preferred stock or any substantially similar securities.  The market
price of our common stock could decline as a result of sales of a large number of shares of our common stock by us in
the market or the perception that such sales could occur.  If we raise funds by issuing additional securities in the future
or the outstanding warrants or stock options to purchase our common stock are exercised, the newly-issued shares will
also dilute your percentage ownership in our company.

The market price for our common stock may be volatile.
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The trading volume in our common stock may fluctuate and cause significant price variations to occur.  Fluctuations
in our stock price may not be correlated in a predictable way to our performance or operating results.  Our stock price
may fluctuate as a result of a number of events and factors such as those described elsewhere in this “Risk Factors”
section, events described in this report, and other factors that are beyond our control.  In addition, the stock market, in
general, has historically experienced significant price and volume fluctuations.  Our common stock has also been
volatile, with our 52-week price range being at a low of $0.36 and a high of $ 1.62 per share.  These fluctuations are
often unrelated to the operating performance of particular companies.  These broad market fluctuations may cause
declines in the market price of our common stock.

Our publicly-filed reports are subject to review by the SEC, and any significant changes or amendments required as a
result of any such review may result in material liability to us and may have a material adverse impact on the trading
price of our common stock.

The reports of publicly-traded companies are subject to review by the SEC from time to time for the purpose of
assisting companies in complying with applicable disclosure requirements, and the SEC is required to undertake a
comprehensive review of a company’s reports at least once every three years under the Sarbanes-Oxley Act of
2002.  SEC reviews may be initiated at any time.  We could be required to modify, amend or reformulate information
contained in prior filings as a result of an SEC review, as well as state in filings that we have inadequate control or
expertise over financial reporting.  Any modification, amendment or reformulation of information contained in such
reports could be significant and result in material liability to us and have a material and adverse impact on the trading
price of our common stock.
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We do not anticipate declaring any cash dividends on our common stock.

We have never declared or paid cash dividends on our common stock and do not plan to pay any cash dividends in the
near future.  Our current policy is to retain all funds and earnings for use in the operation and expansion of our
business.  In addition, the terms of our debt agreement prohibits the payment of cash dividends or other distributions
on any of our capital stock except dividends payable in additional shares of capital stock.

Maryland anti-takeover provisions and certain anti-takeover effects of our Charter and Bylaws may inhibit a takeover
at a premium price that may be beneficial to our stockholders.

Maryland anti-takeover provisions and certain anti-takeover effects of our charter and bylaws may be utilized, under
some circumstances, as a method of discouraging, delaying or preventing a change of control of our company at a
premium price that would be beneficial to our stockholders.  For more detailed information about these provisions,
please see “Anti-takeover Law, Limitations of Liability and Indemnification” as following.

Business Combinations.  Under the Maryland General Corporation Law, some business combinations, including a
merger, consolidation, share exchange or, in some circumstances, an asset transfer or issuance or reclassification of
equity securities, are prohibited for a period of time and require an extraordinary vote. These transactions include
those between a Maryland corporation and the following persons (a “Specified Person”):

•  an interested stockholder, which is defined as any person (other than a subsidiary) who beneficially owns 10% or
more of the corporation’s voting stock, or who is an affiliate or an associate of the corporation who, at any time
within a two-year period prior to the transaction, was the beneficial owner of 10% or more of the voting power of
the corporation’s voting stock; or

•  an affiliate of an interested stockholder.

A person is not an interested stockholder if the board of directors approved in advance the transaction by which the
person otherwise would have become an interested stockholder.  The board of directors of a Maryland corporation
also may exempt a person from these business combination restrictions prior to the time the person becomes a
Specified Person and may provide that its exemption be subject to compliance with any terms and conditions
determined by the board of directors. Transactions between a corporation and a Specified Person are prohibited for
five years after the most recent date on which such stockholder becomes a Specified Person. After five years, any
business combination must be recommended by the board of directors of the corporation and approved by at least 80%
of the votes entitled to be cast by holders of voting stock of the corporation and two-thirds of the votes entitled to be
cast by holders of shares other than voting stock held by the Specified Person with whom the business combination is
to be effected, unless the corporation’s stockholders receive a minimum price as defined by Maryland law and other
conditions under Maryland law are satisfied.

A Maryland corporation may elect not to be governed by these provisions by having its board of directors exempt
various Specified Persons, by including a provision in its charter expressly electing not to be governed by the
applicable provision of Maryland law or by amending its existing charter with the approval of at least 80% of the
votes entitled to be cast by holders of outstanding shares of voting stock of the corporation and two-thirds of the votes
entitled to be cast by holders of shares other than those held by any Specified Person. Our Charter does not include
any provision opting out of these business combination provisions.

Control Share Acquisitions.  The Maryland General Corporation Law also prevents, subject to exceptions, an acquirer
who acquires sufficient shares to exercise specified percentages of voting power of a corporation from having any
voting rights except to the extent approved by two-thirds of the votes entitled to be cast on the matter not including
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shares of stock owned by the acquiring person, any directors who are employees of the corporation and any officers of
the corporation. These provisions are referred to as the control share acquisition statute.

The control share acquisition statute does not apply to shares acquired in a merger, consolidation or share exchange if
the corporation is a party to the transaction, or to acquisitions approved or exempted prior to the acquisition by a
provision contained in the corporation’s charter or bylaws. Our Bylaws include a provision exempting us from the
restrictions of the control share acquisition statute, but this provision could be amended or rescinded either before or
after a person acquired control shares. As a result, the control share acquisition statute could discourage offers to
acquire our common stock and could increase the difficulty of completing an offer.

Board of Directors. The Maryland General Corporation Law provides that a Maryland corporation which is subject to
the Exchange Act and has at least three outside directors (who are not affiliated with an acquirer of the company)
under certain circumstances may elect by resolution of the board of directors or by amendment of its charter or bylaws
to be subject to statutory corporate governance provisions that may be inconsistent with the corporation’s charter and
bylaws. Under these provisions, a board of directors may divide itself into three separate classes without the vote of
stockholders such that only one-third of the directors are elected each year. A board of directors classified in this
manner cannot be altered by amendment to the charter of the corporation. Further, the board of directors may, by
electing to be covered by the applicable statutory provisions and notwithstanding the corporation’s charter or bylaws:
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•  provide that a special meeting of stockholders will be called only at the request of stockholders entitled to cast at
least a majority of the votes entitled to be cast at the meeting,

•  reserve for itself the right to fix the number of directors,

•  provide that a director may be removed only by the vote of at least two-thirds of the votes entitled to be cast
generally in the election of directors, and

•  retain for itself sole authority to fill vacancies created by an increase in the size of the board or the death, removal
or resignation of a director.

In addition, a director elected to fill a vacancy under these provisions serves for the balance of the unexpired term
instead of until the next annual meeting of stockholders.  A board of directors may implement all or any of these
provisions without amending the charter or bylaws and without stockholder approval.  Although a corporation may be
prohibited by its charter or by resolution of its board of directors from electing any of the provisions of the statute, we
have not adopted such a prohibition.  We have adopted a staggered board of directors with three separate classes in
our charter and given the board the right to fix the number of directors, but we have not prohibited the amendment of
these provisions.  The adoption of the staggered board may discourage offers to acquire our common stock and may
increase the difficulty of completing an offer to acquire our stock.  If our Board chose to implement the statutory
provisions, it could further discourage offers to acquire our common stock and could further increase the difficulty of
completing an offer to acquire our common stock.

Effect of Certain Provisions of our Charter and Bylaws.  In addition to the Charter and Bylaws provisions discussed
above, certain other provisions of our Bylaws may have the effect of impeding the acquisition of control of our
company by means of a tender offer, proxy fight, open market purchases or otherwise in a transaction not approved by
our Board of Directors. These provisions of Bylaws are intended to reduce our vulnerability to an unsolicited proposal
for the restructuring or sale of all or substantially all of our assets or an unsolicited takeover attempt, which our Board
believes is otherwise unfair to our stockholders. These provisions, however, also could have the effect of delaying,
deterring or preventing a change in control of our company.

Our Bylaws provide that with respect to annual meetings of stockholders, (i) nominations of individuals for election to
our Board of Directors and (ii) the proposal of business to be considered by stockholders may be made only pursuant
to our notice of the meeting, by or at the direction of our Board of Directors, or by a stockholder who is entitled to
vote at the meeting and has complied with the advance notice procedures set forth in our Bylaws.

Special meetings of stockholders may be called only by the chief executive officer, the board of directors or the
secretary of our company (upon the written request of the holders of a majority of the shares entitled to vote).  At a
special meeting of stockholders, the only business that may be conducted is the business specified in our notice of
meeting.  With respect to nominations of persons for election to our Board of Directors, nominations may be made at
a special meeting of stockholders only pursuant to our notice of meeting, by or at the direction of our Board of
Directors, or if our Board of Directors has determined that directors will be elected at the special meeting, by a
stockholder who is entitled to vote at the meeting and has complied with the advance notice procedures set forth in our
Bylaws.

These procedures may limit the ability of stockholders to bring business before a stockholders meeting, including the
nomination of directors and the consideration of any transaction that could result in a change in control and that may
result in a premium to our stockholders.

Risk Related to Our Securities

Edgar Filing: India Globalization Capital, Inc. - Form 10-K

23



Our accounting personnel is inexperienced in maintaining books and records and preparing financial statements in
accordance with U.S. GAAP and SEC rules and regulations and may make unintentional errors.

Our accounting personnel are located in Hong Kong, India, China and the United States, primarily near our
businesses.  The staff in Hong Kong is new, as they were part of an acquisition made in 2014.   While training is
ongoing, we cannot guarantee that they will not make a mistake. We have addressed this by hiring consultants with
sufficient background in SEC reporting and filing requirements; formalizing accounting and reporting controls and
procedures at all our operating units; and providing on-going training to our accounting staff.  In addition we have
engaged a legal firm with extensive SEC reporting expertise and an individual with extensive SEC and GAAP
reporting experience to review our disclosure controls and procedures and internal controls over financial
reporting.  However, despite these efforts, a mistake in our ability to prepare financial statements and maintain our
books and records in accordance with U.S. GAAP, and SEC rules and regulations, could constitute a material
weakness in our internal controls over financial reporting unless rectified. For more information, please see Item 9A,
“Controls and Procedures.”
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We incur costs as a result of operating as a public company.  Our management is required to devote substantial time to
new compliance initiatives.  Because we report in U.S. GAAP, we may experience delays in closing our books and
records, and delays in the preparation of financial statements and related disclosures.

As part of a public company with substantial operations in foreign countries, we are experiencing an increase in legal,
accounting and other expenses.  In addition, the new rules implemented by the SEC and the NYSE MKT have
imposed various requirements on public companies, including requiring changes in corporate governance
practices.  Our management and other personnel need to devote a substantial amount of time to these compliance
initiatives.  We have completed the testing of internal controls in all our subsidiaries in India and China.  We expect to
take actions that include the curtailment of activity whose reporting and compliance costs exceed any present or future
shareholder benefit.  We also anticipate installing improved systems and processes. However, we cannot be certain as
to the timing or completion of the remediation actions, or their full impact on our operations.  Furthermore, it is
difficult to hire personnel in India and China who have sufficient experience with U.S. GAAP and SEC rules and
regulations. To compensate, we have hired several competent consultants to help review our internal reporting and
disclosures, and to train our Indian and Chinese staff in SEC reporting and U.S. GAAP.  We do not foresee a problem
other than the time and increased cost required to hire qualified individuals, complete the training and to implement
the improved processes.  However, until then we may experience delays in the preparations of financial statements
and related disclosures.

Material weaknesses in our internal controls and financial reporting, and our lack of accounting personnel with
sufficient U.S. GAAP experience may limit our ability to prevent or detect financial misstatements or omissions.  As a
result, our financial reports may not always comply with U.S. GAAP and the Accounting Standards
Codification.  Any material weakness, misstatement or omission in our financial statements will negatively affect the
market, and price of our stock which could result in significant loss to our investors.

We have not previously had a chief financial officer with significant U.S. GAAP or SEC reporting experience. Our
strategy to supplement the gap in reporting knowledge or experience is to use the advisory services of experts, some
of whom we have already hired and in the process of supplementing. Although we are actively seeking individuals
with sufficient knowledge of U.S. GAAP and Accounting Standards Codification and SEC rules and regulations,
qualified individuals with necessary language and geographic experience are proving to be difficult to find. Therefore,
we may experience “weakness” and potential issues in implementing and maintaining adequate internal controls as
required under Section 404 of the Sarbanes-Oxley Act. This “weakness” also includes a deficiency, or combination of
deficiencies, in internal controls over financial reporting, such that there is a reasonable possibility that a material
misstatement of the company’s annual or interim financial statements will not be prevented or detected on a timely
basis.  Management has identified a weakness relating to our company not having sufficient experienced personnel
with the requisite technical skills and working knowledge of the application of U.S. GAAP, particularly with our
reporting in China.  Projections of any evaluation of effectiveness to future periods are also subject to the risk that
controls may become inadequate because of new acquisitions, changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.  This may result in significant deficiencies or material weaknesses in
our internal controls, which could affect the reliability of our financial statements and prevent us from complying with
SEC rules and regulations.  Failure to comply or adequately comply with any laws, rules, or regulations applicable to
our business may result in fines or regulatory actions, which may materially adversely affect our business, results of
operation, or financial condition and could result in delays in achieving either the effectiveness of a registration
statement or the development of an active and liquid trading market for our common stock.  To the extent that the
market place perceives that we do not have a strong financial staff and financial controls, the market for and price of
our stock may be impaired.

FORWARD-LOOKING STATEMENTS AND IMPORTANT FACTORS
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The Private Securities Litigation Reform Act of 1995 provides a safe harbor for forward-looking statements.  This
report and the documents incorporated in this report by reference contain “forward-looking statements” within the
meaning of Section 27A of the Securities Act of 1933, as amended (the “Securities Act”) and Section 21E of the
Securities Exchange Act of 1934, as amended (the “Exchange Act”).  Additionally, we or our representatives may, from
time to time, make other written or verbal forward-looking statements.  In this report and the documents incorporated
by reference, we discuss plans, expectations and objectives regarding our business, financial condition and results of
operations.  Without limiting the foregoing, statements that are in the future tense, and all statements accompanied by
terms such as “believe,” “project,” “expect,” “trend,” “estimate,” “forecast,” “assume,” “intend,” “plan,” “target,” “anticipate,” “outlook,”
“preliminary,” “will likely result,” “will continue” and variations of them and similar terms are intended to be
“forward-looking statements” as defined by federal securities laws.  We caution you not to place undue reliance on
forward-looking statements, which are based upon assumptions, expectations, plans and projections.  Forward-looking
statements are subject to risks and uncertainties, including those identified in the “Risk Factors” included in this report
and in the documents incorporated by reference that may cause actual results to differ materially from those expressed
or implied in the forward-looking statements.  Forward-looking statements speak only as of the date when they are
made.  Except as required by federal securities law, we do not undertake any obligation to update forward-looking
statements to reflect events, circumstances, changes in expectations or the occurrence of unanticipated events after the
date of those statements.  We intend that all forward-looking statements made will be subject to safe harbor protection
of the federal securities laws pursuant to Section 27A of the Securities Act and Section 21E of the Exchange Act.
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Forward-looking statements are based upon, among other things, our assumptions with respect to:

•  competition in exploiting phytocannabinoids for pharmaceutical and nutraceutical applications;
•  federal and state legislation for regulating phytocannabinoids;

•  public and regulatory reaction to the use of phytocannabinoids;
•  growth rate and competition in the electronic components sector;

•  our ability to obtain and protect patents for the use of phytocannabinoids;
•  our ability to win licenses, contracts and execute on them;

•  current and future economic and political conditions;
•  overall industry and market performance;
•  the impact of accounting pronouncements;

•  management’s goals and plans for future operations; and
•  other assumptions described in this prospectus supplement underlying or relating to any forward-looking
statements.

You should consider the limitations on, and risks associated with, forward-looking statements and not unduly rely on
the accuracy of predictions contained in such forward-looking statements.  As noted above, these forward-looking
statements speak only as of the date when they are made.  Moreover, in the future, we may make forward-looking
statements through our senior management that involve the risk factors and other matters described in this report, as
well as other risk factors subsequently identified, including, among others, those identified in our filings with the SEC
in our quarterly reports on Form 10-Q and our current reports on Form 8-K.
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Item 1B.                Unresolved Staff Comments

None.

Item 2.                   Properties

Our principal executive offices are located at 4336 Montgomery Avenue, Bethesda, Maryland 20814.  TBL’s
headquarters are located in Kochi, India and PRC Ironman’s headquarters are located in Linxi, Inner Mongolia, PRC.
IGC International is located in Hong Kong.  In addition, we have offices or representatives in Mauritius, Hong Kong,
and Nagpur and Chennai, India.

We pay IGN, LLC, an affiliate of Ram Mukunda, our President and Chief Executive Officer, $4,000 per month for
office space and certain general and administrative services in the United States.  We believe, based on rents and fees
for similar services in the Washington, D.C. metropolitan area, that the fee charged by IGN LLC is at least as
favorable as we could have obtained from an unaffiliated third party.  The agreement is on a month-to-month basis
and may be terminated by our Board of Directors at any time without notice.

During the fiscal year ended March 31, 2015, total rent expense was $48,000.  We expect that this expense will
remain at approximately this level during the fiscal year ending March 31, 2016.

We are not involved in investments in real estate or interests in real estate, real estate mortgages, or securities of or
interests in persons primarily engaged in real estate activities, as all of our land rights are used for beneficiation
purposes.  

In fiscal 2015, our company operated through its subsidiaries in India and Hong Kong.

With respect to the operations in India, in fiscal 2015, we were not involved in mining or quarrying activities. We
were involved in renting heavy machinery. Our subsidiary IGC-MPL owns an office space of about 1,500 sq.
feet.  The office space was acquired in 2010 is located in Nagpur, India, and has a gross value of $62,044.  Our
subsidiary TBL has an apartment located in Cochin, India with a gross value of $8,333.

Our subsidiary PRC Ironman owns three beneficiation plants in Linxi, Inner Mongolia. The beneficiation plants
consists of buildings with a gross value of $1,041,206, plant and equipment with gross value of $5,185,324 and
construction in progress with a gross value of  $4,182,914 along with other assets such as office equipment, furniture,
fixtures, computer equipment and vehicles. These plants have the capacity to beneficiate low grade iron ore.  The
production capacity depends on the quality of raw materials used.  For example, using low grade iron ore with 3% FE
content, the plants are designed to produce between 6,000 and 10,000 tons of high grade iron ore a month.  These
plants were not operational in fiscal 2015.

The table below summarizes the nature of activity, type of license required and held and encumbrances in obtaining
permit for each location where the company operates through its subsidiaries:

Location Nature of Activity Type of License
Required

Type of License held
Encumbrances in
Obtaining Permit

India  Rental of heavy
equipment

General business
license required

All appropriate
business registrations
with tax authorities in
various states in India

Not applicable
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China 1. Beneficiation plant
2. Trading in iron ore

Permit to beneficiate Business license to
beneficiate iron ore and
trade iron ore

There were no
encumbrances in
maintaining the
business license in
fiscals 2015 and 2014

Hong Kong Trading of electronic
components

General business
license

General business
license

There were no
encumbrances in
maintaining the
business license in
fiscal 2015

Item 3.                   Legal Proceedings

There are no material pending or threatened legal proceedings against IGC.
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PART II

Item 5.                   Market for Registrant’s Common Equity, Related Stockholder Matters and Issuer Purchases of
Equity Securities

We completed our initial public offering on March 8, 2006.  In the initial public offering, we offered units for
purchase.  A unit is comprised of one share of our common stock and two warrants to purchase one share of common
stock with the exercise of each warrant.  On April 13, 2006, there was a voluntary separation of the units into shares of
common stock and warrants to purchase common stock, which permitted separate trading of the common stock and
warrants.  On February 5, 2013, we voluntarily delisted our units from the NYSE MKT. The common stock and
warrants trade on the NYSE MKT under the symbols “IGC” and “IGC.WT,” respectively. On February 4, 2015, the
Company extended the expiry date for its 11,652,648 outstanding warrants listed on the NYSE MKT with ticker
symbol IGC.WT and CUSIP number 45408X118 from March 6, 2015 until March 6, 2017.

The following table sets forth, for the calendar quarter indicated, the quarterly high and low bid information of our
common stock and warrants, as reported on the NYSE MKT.  The quotations listed below reflect inter dealer prices,
without retail markup, markdown or commission, and may not necessarily represent actual transactions. The prices of
the common stock reported in the table have been adjusted to reflect the 1-for-10 reverse stock split effected on April
19, 2013. This is done for ease of comparison and the convenience of the reader. The exercise of a warrant allows the
holder to purchase one tenth of a share of common stock. Therefore, 10 warrants are needed to purchase one share of
common stock.

Common Stock Warrants
Quarter Ended High Low High Low
June 30, 2013 $ 2.70 $ 1.48 $ N/A $ N/A
September 30, 2013 1.68 0.95 N/A N/A
December 31, 2013 1.08 0.80 0.01 0.01
March 31, 2014 1.03 0.74 0.02 0.01
June 30, 2014 2.00 0.65 0.03 0.01
September 30, 2014 1.48 0.70 0.03 0.01
December 31, 2014 0.83 0.60 0.01 0.01
March 31, 2015 0.70 0.41 0.02 0.01
June 30, 2015 0.69 0.21 0.01 0.01
July 8, 2015 0.39 0.30 0.01 0.01
July 9, 2015 0.37
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