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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q/A

(Amendment No. 1)

(Mark One)

pQUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
1934

For the quarterly period ended June 30, 2015
Or

OTRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
1934

For the transition period from to
Commission file number: 001-34046

WESTERN GAS PARTNERS, LP
(Exact name of registrant as specified in its charter)

Delaware 26-1075808
(State or other jurisdiction of (I.R.S. Employer
incorporation or organization) Identification No.)

1201 Lake Robbins Drive
The Woodlands, Texas
(Address of principal executive offices) (Zip Code)

77380

(832) 636-6000
(Registrant’s telephone number, including area code)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90

days. Yes p No o

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T
(§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required
to submit and post such files). Yes p No o
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Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company. See the definitions of “large accelerated filer,” “accelerated filer” and “smaller reporting
company” in Rule 12b-2 of the Exchange Act.
Large accelerated filer p Accelerated filer o Non-accelerated filer o Smaller reporting company o
(Do not check if a smaller reporting company)

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange
Act). Yes o No p

There were 128,574,646 common units outstanding as of July 28, 2015.
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For purposes of this report, “we,” “us,” “our,” the “Partnership” or “Western Gas Partners” refers to Western Gas Partners, LP

and its subsidiaries. “Anadarko” refers to Anadarko Petroleum Corporation and its subsidiaries, excluding us and our
general partner.

Explanatory Note

We are filing this Amendment No. 1 on Form 10-Q/A (this “Form 10-Q/A”) to amend our Quarterly Report on Form
10-Q for the quarter ended June 30, 2015, originally filed with the Securities and Exchange Commission (the “SEC”) on
July 30, 2015 (the “Original Filing”), to restate our unaudited consolidated financial statements and related disclosures
as of, and for the three and six months ended, June 30, 2015. This Form 10-Q/A also amends certain other items in the
Original Filing, as noted below.

Restatement Background

In connection with the preparation of our Annual Report on Form 10-K for the fiscal year ended December 31, 2015,
we determined that there was an error in the impairment test calculation performed as of March 31, 2015. Specifically,
the impact of our commodity price swap agreements with Anadarko was incorrectly included when performing an
assessment to identify a triggering event that would necessitate a calculation to determine whether the net book value
of certain midstream assets exceeded their fair value. We determined that the error caused a material understatement
in our impairment expense for the quarter ended March 31, 2015.

As a result of the discovery of this error, on January 27, 2016, the Audit Committee of the Board of Directors of our
general partner, after discussion with management and KPMG LLP, our independent registered public accounting
firm, concluded that the unaudited consolidated financial statements included in our Quarterly Reports on Form 10-Q
for the quarterly periods ended March 31, 2015, June 30, 2015, and September 30, 2015, should no longer be relied
upon due to changes related to impairments.

Accordingly, we are restating our unaudited consolidated financial statements as of, and for the three and six months
ended, June 30, 2015, to reflect an impairment charge in the first quarter of 2015 of $264.4 million related to the Red
Desert complex, located in southwestern Wyoming. This impairment loss recorded as of March 31, 2015, also impacts
depreciation and amortization for the three and six months ended June 30, 2015. See Note 1—Description of Business
and Basis of Presentation (Restated) in the Notes to Consolidated Financial Statements under Part I, Item 1 of this
Form 10-Q/A for more information regarding the impact of this adjustment.

In connection with the need to restate our unaudited consolidated financial statements as a result of the error noted
above, we have determined that it would be appropriate within this Form 10-Q/A to make adjustments for certain
previously unrecorded immaterial adjustments. See Note 1—Description of Business and Basis of Presentation
(Restated) in the Notes to Consolidated Financial Statements under Part I, Item 1 of this Form 10-Q/A for more
information regarding the impact of such adjustments.

This report on Form 10-Q/A is presented as of the filing date of the Original Filing and does not reflect events
occurring after that date, or modify or update the information contained therein in any way other than as required to
correct the error and record the adjustments described above.

Internal Control Consideration

The Chief Executive Officer and Chief Financial Officer of our general partner have determined that there was a
deficiency in our internal control over financial reporting that constituted a material weakness, as defined by SEC
regulations, at June 30, 2015. For a discussion of management’s evaluation of our disclosure controls and procedures
and the material weakness identified, see Part I, Item 4 of this Form 10-Q/A.
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DEFINITIONS

As generally used within the energy industry and in this quarterly report on Form 10-Q/A, the identified terms have
the following meanings:

Barrel or Bbl: 42 U.S. gallons measured at 60 degrees Fahrenheit.

Btu: British thermal unit; the approximate amount of heat required to raise the temperature of one pound of water by
one degree Fahrenheit.

Condensate: A natural gas liquid with a low vapor pressure mainly composed of propane, butane, pentane and heavier
hydrocarbon fractions.

Cryogenic: The process in which liquefied gases, such as liquid nitrogen or liquid helium, are used to bring volumes
to very low temperatures (below approximately -238 degrees Fahrenheit) to separate natural gas liquids from natural
gas. Through cryogenic processing, more natural gas liquids are extracted than when traditional refrigeration methods
are used.

Drip condensate: Heavier hydrocarbon liquids that fall out of the natural gas stream and are recovered in the gathering
system without processing.

Imbalance: Imbalances result from (i) differences between gas volumes nominated by customers and gas volumes
received from those customers and (ii) differences between gas volumes received from customers and gas volumes
delivered to those customers.

MBbls/d: One thousand barrels per day.

MMBtu: One million British thermal units.

MMcf/d: One million cubic feet per day.

Natural gas liquid(s) or NGL(s): The combination of ethane, propane, normal butane, isobutane and natural gasolines
that, when removed from natural gas, become liquid under various levels of higher pressure and lower temperature.
Residue: The natural gas remaining after the unprocessed natural gas stream has been processed or treated.
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PART I. FINANCIAL INFORMATION (UNAUDITED)
Item 1. Financial Statements

WESTERN GAS PARTNERS, LP

CONSOLIDATED STATEMENTS OF INCOME
(UNAUDITED)

thousands except per-unit amounts

Revenues — affiliates

Gathering, processing and transportation of natural gas and natural

gas liquids

Natural gas, natural gas liquids and drip condensate sales
Other

Total revenues — affiliates

Revenues — third parties

Gathering, processing and transportation of natural gas and natural

gas liquids

Natural gas, natural gas liquids and drip condensate sales
Other

Total revenues — third parties

Total revenues

Equity income, net

Operating expenses

Cost of product 3

Operation and maintenance ()

General and administrative )

Property and other taxes

Depreciation and amortization

Impairments

Total operating expenses

Operating income (loss)

Interest income — affiliates

Interest expense

Other income (expense), net

Income (loss) before income taxes

Income tax (benefit) expense

Net income (loss)

Net income attributable to noncontrolling interest

Net income (loss) attributable to Western Gas Partners, LP
Limited partners’ interest in net income (loss):

Net income (loss) attributable to Western Gas Partners, LP
Pre-acquisition net (income) loss allocated to Anadarko
General partner interest in net (income) loss ©)

Limited partners’ interest in net income (loss)®)

Net income (loss) per common unit — basié®

Net income (loss) per common unit — diluted®

Three Months Ended
June 30,

2015

(Restated) 2014 @)
$150,221  $117,159
121,613 159,581
132 843
271,966 277,583
91,234 68,763
52,589 9,822
783 1,213
144,606 79,798
416,572 357,381
18,941 13,008
147,232 122,318
70,048 65,440
8,667 8,445
8,775 7,316
61,485 44,962
1,268 343
297,475 248,824
138,038 121,565
4,225 4,225
(27,604 ) (20,864 )
71 214
114,730 105,140
(1,710 ) 2,523
116,440 102,617
2,816 3,450
$113,624  $99,167
$113,624  $99,167
— 4,135 )
(45971 ) (28,047 )
67,653 66,985
$0.46 $0.57
0.46 0.57

Six Months Ended
June 30,

2015

(Restated) 2014 @)
$289,626  $215,946
240,353 282,182
302 1,571
530,281 499,699
173,484 130,989
99,521 25,886
1,695 2,056
274,700 158,931
804,981 658,630
37,161 22,259
286,657 217,709
138,007 116,534
19,179 17,349
17,298 14,550
123,555 85,857
273,892 1,533
858,588 453,532
(16,446 ) 227,357
8,450 8,450
(50,564 ) (34,825 )
142 691
(58,418 ) 201,673
1,706 4,308
(60,124 ) 197,365
6,042 7,142
$(66,166 ) $190,223
$(66,166 ) $190,223
(1,742 ) (6,800 )
(83,148 ) (52,881 )
(151,056 ) 130,542
$(1.14 ) $1.11
(1.14 ) 1.11
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Financial information has been recast to include the financial position and results attributable to the DBJV system.
See Note 1 and Note 2.

Income earned from equity investments is classified as affiliate. See Note 1.

Cost of product includes product purchases from Anadarko (as defined in Note 1) of $53.1 million and $97.0
million for the three and six months ended June 30, 2015, respectively, and $38.7 million and $58.0 million for the
three and six months ended June 30, 2014, respectively. Operation and maintenance includes charges from
Anadarko of $17.5 million and $32.9 million for the three and six months ended June 30, 2015, respectively, and
$16.8 million and $29.4 million for the three and six months ended June 30, 2014, respectively. General and
administrative includes charges from Anadarko of $7.3 million and $14.9 million for the three and six months
ended June 30, 2015, respectively, and $6.9 million and $14.2 million for the three and six months ended June 30,
2014, respectively. See Note 5.

Includes affiliate (as defined in Note 1) interest expense of $4.2 million and $5.6 million for the three and six
months ended June 30, 2015, respectively, and zero for each of the three and six months ended June 30, 2014. See
Note 2 and Note 9.

Represents net income (loss) earned on and subsequent to the date of acquisition of the Partnership assets (as
defined in Note 1). See Note 4.

See Note 4 for the calculation of net income (loss) per unit.

See accompanying Notes to Consolidated Financial Statements.
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WESTERN GAS PARTNERS, LP
CONSOLIDATED BALANCE SHEETS
(UNAUDITED)

thousands except number of units

ASSETS

Current assets

Cash and cash equivalents

Accounts receivable, net (2

Other current assets )

Total current assets

Note receivable — Anadarko

Property, plant and equipment

Cost

Less accumulated depreciation

Net property, plant and equipment

Goodwill

Other intangible assets

Equity investments

Other assets

Total assets

LIABILITIES, EQUITY AND PARTNERS’ CAPITAL
Current liabilities

Accounts and natural gas imbalance payables 9
Accrued ad valorem taxes

Accrued liabilities

Total current liabilities

Long-term debt

Deferred income taxes

Asset retirement obligations and other

Deferred purchase price obligation — Anadarkd>
Total long-term liabilities

Total liabilities

Equity and partners’ capital

Common units (128,574,646 and 127,695,130 units issued and outstanding at June

30, 2015, and December 31, 2014, respectively)

Class C units (11,077,794 and 10,913,853 units issued and outstanding at June 30,

2015, and December 31, 2014, respectively)

General partner units (2,583,068 units issued and outstanding at June 30, 2015,

and December 31, 2014)

Net investment by Anadarko

Total partners’ capital

Noncontrolling interest

Total equity and partners’ capital

Total liabilities, equity and partners’ capital

June 30, 2015
(Restated)

$87,768
172,663
11,670

272,101
260,000

5,948,148
1,426,801
4,521,347
393,035
846,342
630,851
31,172
$6,954,848

$45,376
18,098
149,188
212,662
2,677,023
5,332
120,041
179,886
2,982,282
3,194,944

2,867,428
712,040

112,099

3,691,567
68,337
3,759,904
$6,954,848

December 31,
2014

$67,054
109,243
10,067

186,364
260,000

5,626,650
1,055,207
4,571,443
389,087
884,857
634,492
28,289
$6,954,532

$54,232
14,812
170,789
239,833
2,422,954
45,656
111,714
2,580,324
2,820,157

3,119,714
716,957

105,725

122,509
4,064,905
69,470
4,134,375
$6,954,532

(1, Financial information has been recast to include the financial position and results attributable to the DBJV system.

See Note 1 and Note 2.
2)
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Accounts receivable, net includes amounts receivable from affiliates (as defined in Note 1) of $74.5 million and
$64.7 million as of June 30, 2015, and December 31, 2014, respectively.

3y Other current assets includes natural gas imbalance receivables from affiliates of zero and $0.2 million as of
June 30, 2015, and December 31, 2014, respectively.

4y Accounts and natural gas imbalance payables includes amounts payable to affiliates of zero and $0.1 million as of
June 30, 2015, and December 31, 2014, respectively.

) See Note 2.

See accompanying Notes to Consolidated Financial Statements.
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WESTERN GAS PARTNERS, LP
CONSOLIDATED STATEMENT OF EQUITY AND PARTNERS’ CAPITAL

(UNAUDITED)

Partners’ Capital

Net Common Class C General Noncontrolling
thousands Investment Units Units Partner Interest Total

by Anadarko Units
Balance at December 31, 2014 (O $122.509 $3,119,714 $716,957 $105,725 $69,470 $4,134,375
Net income (loss) 1,742 (139,679 ) (11,377 ) 83,148 6,042 (60,124 )
Issuapce of common units, net of o 57.376 o o o 57.376
offering expenses
Amortization of beneficial
conversion feature of Class C — (6,460 ) 6,460 — — —
units
Dlstrlbutlons to noncontrolling o _ _ — (7,175 ) (7,175 )
interest owner
Distributions to unitholders — (182,525 ) — (76,722 ) — (259,247 )
Acquisitions from affiliates (196,191 ) 21,915 — — — (174,276 )
Contr1but19ns of equity-based . 1713 o 34 o 1747
compensation from Anadarko
Net pre-acquisition contributions
from (distributions to) Anadarko 30,09 o o o o 30,096
Net distributions to Anadarko of
other assets o (4,640 ) — (86 ) — (4,726 )
Fihn.n.n.atlon of net deferred tax 41.844 L o . . 41.844
liabilities
Other — 14 — — — 14
Balance at June 30, 2015 $— $2,867.428 $712,040 $112,099 $68,337 $3,759,904

(Restated)

(1, Financial information has been recast to include the financial position and results attributable to the DBJV system.
See Note 1 and Note 2.

See accompanying Notes to Consolidated Financial Statements.
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WESTERN GAS PARTNERS, LP
CONSOLIDATED STATEMENTS OF CASH FLOWS
(UNAUDITED)

thousands

Cash flows from operating activities
Net income (loss)

Adjustments to reconcile net income (loss) to net cash provided by operating activities:

Depreciation and amortization

Impairments

Non-cash equity-based compensation expense

Deferred income taxes

Accretion and amortization of long-term obligations, net

Equity income, net )

Distributions from equity investment earnings 2

Changes in assets and liabilities:

(Increase) decrease in accounts receivable, net

Increase (decrease) in accounts and natural gas imbalance payables and accrued
liabilities, net

Change in other items, net

Net cash provided by operating activities

Cash flows from investing activities

Capital expenditures

Contributions in aid of construction costs from affiliates
Acquisitions from affiliates

Acquisitions from third parties

Investments in equity affiliates

Distributions from equity investments in excess of cumulative earnings @)
Proceeds from the sale of assets to affiliates

Proceeds from the sale of assets to third parties

Net cash used in investing activities

Cash flows from financing activities

Borrowings, net of debt issuance costs

Repayments of debt

Increase (decrease) in outstanding checks

Proceeds from the issuance of common and general partner units, net of offering
expenses

Distributions to unitholders

Distributions to noncontrolling interest owner

Net contributions from Anadarko

Net cash provided by financing activities

Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

Supplemental disclosures

Acquisition of DBJV from Anadarko ¢

Net distributions to (contributions from) Anadarko of other assets

Six Months Ended
June 30,
2015

(1)
(Restated) 2014
$(60,124 $197,365
123,555 85,857
273,892 1,533
2,130 2,187
1,288 2,218
7,070 1,358
(37,161 (22,259 )
39,034 26,793
(46,135 (23,860 )
(118 4,267
(1,964 4,247
301,467 279,706
(338,178 (390,506 )
— 182
(9,968 (360,952 )
(3,514 —
(6,770 (60,102 )
8,538 9,848
700 —
22 —
(349,170 (801,530 )
769,694 1,076,895
(520,000 (480,000 )
(2,327 2,517
57,376 92,588
(259,247 (191,359 )
(7,175 (7,949 )
30,096 39,033
68,417 531,725
20,714 9,901
67,054 100,728
$87,768 $110,629
$174,276 $—
4,726 (43 )

12
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Interest paid, net of capitalized interest 42,165 26,346
Taxes paid (reimbursements received) (138 ) (340 )
Capital lease asset transfer — 4,833

(1, Financial information has been recast to include the financial position and results attributable to the DBJV system.
See Note 1 and Note 2.

2 Income earned on, distributions from and contributions to equity investments are classified as affiliate. See Note 1.

3) See Note 2.

@ For the six months ended June 30, 2014, represents transfers of $4.6 million from other long-term assets associated
with the capital lease component of a processing agreement.

See accompanying Notes to Consolidated Financial Statements.
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WESTERN GAS PARTNERS, LP

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED)

1. DESCRIPTION OF BUSINESS AND BASIS OF PRESENTATION (RESTATED)

General. Western Gas Partners, LP is a growth-oriented Delaware master limited partnership formed by Anadarko
Petroleum Corporation in 2007 to acquire, own, develop and operate midstream energy assets.
For purposes of these consolidated financial statements, the “Partnership” refers to Western Gas Partners, LP and its
subsidiaries. The Partnership’s general partner, Western Gas Holdings, LLC (the “general partner” or “GP”), is owned by
Western Gas Equity Partners, LP (“WGP”), a Delaware master limited partnership formed by Anadarko Petroleum
Corporation in September 2012 to own the Partnership’s general partner, as well as a significant limited partner interest
in the Partnership (see Western Gas Equity Partners, LP below). Western Gas Equity Holdings, LLC is WGP’s general
partner and is a wholly owned subsidiary of Anadarko Petroleum Corporation. “Anadarko” refers to Anadarko
Petroleum Corporation and its subsidiaries, excluding the Partnership and the general partner, and “affiliates” refers to
subsidiaries of Anadarko, excluding the Partnership, and includes equity interests in Fort Union Gas Gathering, LL.C
(“Fort Union”), White Cliffs Pipeline, LLC (“White Cliffs”), Rendezvous Gas Services, LLC (“Rendezvous”), Enterprise
EF78 LLC (the “Mont Belvieu JV”), Texas Express Pipeline LLC (“TEP”), Texas Express Gathering LLC (“TEG”) and
Front Range Pipeline LLC (“FRP”). The interests in TEP, TEG and FRP are referred to collectively as the “TEFR
Interests.” “Equity investment throughput” refers to the Partnership’s 14.81% share of average Fort Union throughput and
22% share of average Rendezvous throughput, but excludes throughput measured in barrels, consisting of the
Partnership’s 10% share of average White Cliffs throughput, 25% share of average Mont Belvieu JV throughput, 20%
share of average TEP and TEG throughput and 33.33% share of average FRP throughput. The “DJ Basin complex”
refers to the Platte Valley system, Wattenberg system and Lancaster plant, all of which were combined into a single
complex in the first quarter of 2014. The “MGR assets” include the Red Desert complex, the Granger straddle plant and
the 22% interest in Rendezvous.
The Partnership is engaged in the business of gathering, processing, compressing, treating and transporting natural
gas, condensate, NGLs and crude oil for Anadarko, as well as for third-party producers and customers. As of June 30,
2015, the Partnership’s assets and investments accounted for under the equity method consisted of the following:

Owned and  Operated Non-Operated Equity

Operated Interests Interests Interests
Natural gas gathering systems 14 2 5 2
Natural gas treating facilities 10 5 — 1
Natural gas processing facilities 14 5 — 2
NGL pipelines 3 — — 3
Natural gas pipelines 4 — — —
Oil pipelines 1 — — 1

These assets and investments are located in the Rocky Mountains (Colorado, Utah and Wyoming), the Mid-Continent
(Kansas and Oklahoma), North-central Pennsylvania and Texas. In June 2015, the Partnership completed the
construction and commenced operations of Lancaster Train I, a processing plant located in the DJ Basin complex. In
addition, the Partnership is constructing Trains IV and V, both processing plants, at the DBM complex (see Note 2),
with operations expected to commence during the first and second halves of 2016, respectively.

14
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WESTERN GAS PARTNERS, LP

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED)

1. DESCRIPTION OF BUSINESS AND BASIS OF PRESENTATION (RESTATED) (CONTINUED)

Western Gas Equity Partners, LP. WGP owns the following types of interests in the Partnership: (i) the general partner
interest and all of the incentive distribution rights (“IDRs”) in the Partnership, both owned through WGP’s 100%
ownership of the Partnership’s general partner and (ii) a significant limited partner interest (see Holdings of
Partnership equity in Note 4). WGP has no independent operations or material assets other than its partnership
interests in the Partnership.

Basis of presentation. The consolidated financial statements have been prepared in accordance with generally accepted
accounting principles in the United States (“GAAP”). The consolidated financial statements include the accounts of the
Partnership and entities in which it holds a controlling financial interest. All significant intercompany transactions
have been eliminated. Investments in non-controlled entities over which the Partnership exercises significant influence
are accounted for under the equity method. The Partnership proportionately consolidates its 33.75% share of the
assets, liabilities, revenues and expenses attributable to the Non-Operated Marcellus Interest systems and
Anadarko-Operated Marcellus Interest systems and its 50% share of the assets, liabilities, revenues and expenses
attributable to the Newcastle system and the DBJV system (see Note 2) in the accompanying consolidated financial
statements. The 25% membership interest in Chipeta Processing LLC (“Chipeta”) held by a third-party member is
reflected within noncontrolling interest in the consolidated financial statements for all periods presented.

In preparing financial statements in accordance with GAAP, management makes informed judgments and estimates
that affect the reported amounts of assets, liabilities, revenues and expenses. Management evaluates its estimates and
related assumptions regularly, using historical experience and other methods considered reasonable. Changes in facts
and circumstances or additional information may result in revised estimates and actual results may differ from these
estimates. Effects on the business, financial condition and results of operations resulting from revisions to estimates
are recognized when the facts that give rise to the revisions become known. The information furnished herein reflects
all normal recurring adjustments which are, in the opinion of management, necessary for a fair presentation of the
consolidated financial statements, and certain prior-period amounts have been reclassified to conform to the
current-year presentation.

Certain information and note disclosures commonly included in annual financial statements have been condensed or
omitted pursuant to the rules and regulations of the Securities and Exchange Commission (“SEC”). Accordingly, the
accompanying consolidated financial statements and notes should be read in conjunction with the Partnership’s 2014
Form 10-K, as filed with the SEC on February 26, 2015. Management believes that the disclosures made are adequate
to make the information not misleading.

Restatement of Previously Issued Financial Statements. In connection with the preparation of the Partnership’s Annual
Report on Form 10-K for the year ended December 31, 2015, the Partnership determined that there was an error in the
impairment test calculation performed as of March 31, 2015. Specifically, the impact of the Partnership’s commodity
price swap agreements with Anadarko was incorrectly included when performing an assessment to identify a
triggering event that would necessitate a calculation to determine whether the net book value of certain midstream
assets exceeded their fair value. The Partnership determined that the error caused a material understatement in its
impairment expense for the quarter ended March 31, 2015. Accordingly, the Partnership’s unaudited consolidated
financial statements as of, and for the three and six months ended, June 30, 2015, and notes thereto, have been restated
to reflect an impairment charge of $264.4 million related to its Red Desert complex. The impairment loss recorded as
of March 31, 2015, also impacts depreciation and amortization for the three and six months ended June 30, 2015.

10
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1. DESCRIPTION OF BUSINESS AND BASIS OF PRESENTATION (RESTATED) (CONTINUED)

The tables below outline the financial statement line items, including the net income (loss) per common unit (basic
and diluted), as of and for the three and six months ended June 30, 2015, that were restated as a result of the correction

of this error:

Consolidated Statement of Income for
the Three Months Ended June 30, 2015

thousands except per-unit amounts As

PP Reported
Depreciation and amortization (' $64,693
Impairments (1) 1,268
Operating income (loss) 134,830
Income (loss) before income taxes 111,522
Income tax (benefit) expense (1,816
Net income (loss) 113,338
Net income (loss) attributable to
Western Gas Partners, LP 110,522
Qeneral partner interest in net 45915
(income) loss
L1m1ted partners’ interest in net 64.607
income (loss)
Ne‘t 1ncome (loss) per common $0.44
unit — basic
Net income (loss) per common 0.44

unit — diluted

Adjustments
$(3,208

3,208
3,208
106

3,102

3,102

(56
3,046
$0.02

0.02

Consolidated Statement of Income for
the Six Months Ended June 30, 2015

As
As Restated Reported
) $61,485 $126,763
1,268 9,490
138,038 244,748
114,730 202,776
(1,710 ) 2,644
116,440 200,132
113,624 194,090
) (45,971 ) (87,908 )
67,653 104,440
$0.46 $0.70
0.46 0.70

Adjustments

$(3,208
264,402
(261,194
(261,194
(938
(260,256

(260,256

4,760
(255,496
$(1.84

(1.84

)

~ ~— N N

)
)

As Restated

$123,555
273,892
(16,446 )
(58,418 )
1,706
(60,124 )

(66,166 )

(83,148 )
(151,056 )
$(1.14 )

(114 )

(1) As Reported” amounts previously included as a component of Depreciation, amortization and impairments in the

Partnership’s Original Filing.

thousands

Accumulated depreciation

Net property, plant and equipment
Total assets

Accrued liabilities

Total current liabilities
Deferred income taxes
Total long-term liabilities
Total liabilities

Common units
Class C units
General partner units

Consolidated Balance Sheet as of

June 30, 2015

As Reported Adjustments

$1,165,607
4,782,541
7,216,042

149,589
213,063
5,869
2,982,819
3,195,882

3,102,772
732,192
116,859

$261,194
(261,194
(261,194

(401
(401
(537
(537
(938

(235,344
(20,152
(4,760

)
)

— O N N

)

As Restated
$1,426,801
4,521,347
6,954,848

149,188
212,662
5,332
2,982,282
3,194,944

2,867,428
712,040
112,099
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Total partners’ capital 3,951,823
Total equity and partners’ capital 4,020,160
Total liabilities, equity and partners’ capital 7,216,042
11

(260,256
(260,256
(261,194

) 3,691,567
) 3,759,904
) 6,954,848
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1. DESCRIPTION OF BUSINESS AND BASIS OF PRESENTATION (RESTATED) (CONTINUED)
Consolidated Statement of Cash Flows
for the Six Months Ended June 30, 2015
thousands As Adjustments  As Restated
Reported
Net income (loss) $200,132  $(260,256 ) $(60,124 )
Adjustments to reconcile net income (loss) to net cash provided by

operating activities:

Depreciation and amortization (1) 126,763 (3,208 ) 123,555
Impairments (1) 9,490 264,402 273,892
Deferred income taxes 1,825 (537 ) 1,288

Increase gde.cr.e‘ase) in accounts and natural gas imbalance payables and 233 401 ) (118 )

accrued liabilities, net

(1) As Reported” amounts previously included as a component of Depreciation, amortization and impairments in the
Partnership’s Original Filing.

Adjustments to Previously Issued Financial Statements. The Partnership’s unaudited consolidated statements of income
also reflect adjustments for the following amounts, which previously reduced Operation and maintenance expense, to
revenues related to Gathering, processing and transportation of natural gas and natural gas liquids: $13.2 million and
$25.0 million for the three and six months ended June 30, 2015, respectively, and $10.0 million and $16.6 million for
the three and six months ended June 30, 2014, respectively. Management determined that the third-party producer
reimbursements received for electricity purchased by the Partnership are more appropriately classified as revenues,
instead of as a reduction to Operation and maintenance expense. The correction of this error has no impact to Net
income (loss), cash flows, or any non-GAAP metric the Partnership uses to evaluate its operations (see Key
Performance Metrics under Part I, Item 2 of this Form 10-Q/A) and is not considered material to the Partnership’s
results of operations for the three and six months ended June 30, 2015 and 2014. In future filings, the Partnership will
revise its previously reported consolidated financial statements for 2013, 2014 and 2015 to reflect these adjustments.

Presentation of Partnership assets. The term “Partnership assets” refers to the assets owned and interests accounted for
under the equity method (see Note 7) by the Partnership as of June 30, 2015. Because Anadarko controls the
Partnership through its ownership and control of WGP, which owns the Partnership’s entire general partner interest,
each acquisition of Partnership assets from Anadarko has been considered a transfer of net assets between entities
under common control. As such, the Partnership assets acquired from Anadarko were initially recorded at Anadarko’s
historic carrying value, which did not correlate to the total acquisition price paid by the Partnership. Further, after an
acquisition of Partnership assets from Anadarko, the Partnership may be required to recast its financial statements to
include the activities of such Partnership assets from the date of common control. See Note 2.

For those periods requiring recast, the consolidated financial statements for periods prior to the Partnership’s
acquisition of the Partnership assets from Anadarko have been prepared from Anadarko’s historical cost-basis accounts
and may not necessarily be indicative of the actual results of operations that would have occurred if the Partnership
had owned the Partnership assets during the periods reported. Net income (loss) attributable to the Partnership assets
acquired from Anadarko for periods prior to the Partnership’s acquisition of the Partnership assets is not allocated to
the limited partners.
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1. DESCRIPTION OF BUSINESS AND BASIS OF PRESENTATION (RESTATED) (CONTINUED)

Recently issued accounting standards. The Financial Accounting Standards Board (“FASB”) issued Accounting
Standards Update (“ASU”) 2015-06, Earnings Per Share (Topic - 260)—Effects on Historical Earnings per Unit of Master
Limited Partnership Dropdown Transactions. This ASU contains guidance that addresses the historical earnings per
unit presentation for master limited partnerships that apply the two-class method of calculating earnings per unit.

When a general partner transfers or “drops down” net assets to a master limited partnership the transaction is accounted
for as a transaction between entities under common control and the statements of operations are adjusted
retrospectively to reflect the transaction. This ASU specifies that the historical earnings (losses) of a transferred
business before the date of a dropdown transaction should be allocated entirely to the general partner, and the
previously reported earnings per unit of the limited partners should not change as a result of the dropdown transaction.
The ASU also requires additional disclosures about how the rights to the earnings (losses) differ before and after the
dropdown transaction occurs for purposes of computing earnings per unit under the two-class method. This ASU is
effective for annual and interim periods beginning in 2016 and is required to be adopted using a retrospective
approach, with early adoption permitted. While the Partnership believes it is currently in compliance with this ASU, it
continues to evaluate the impact of the adoption of this ASU on its consolidated financial statements.

The FASB issued ASU 2015-03, Interest—Imputation of Interest (Subtopic 835-30)—Simplifying the Presentation of Debt
Issuance Costs. This ASU will simplify the presentation of debt issuance costs by requiring such costs to be presented
in the balance sheet as a reduction from the corresponding debt liability rather than as an asset. This ASU is effective
for annual and interim periods beginning in 2016 and is required to be adopted using a retrospective approach, with
early adoption permitted. The Partnership does not expect the adoption to have a material impact on its consolidated
financial statements.

The FASB issued ASU 2015-02, Consolidation—Amendments to the Consolidation Analysis. This ASU will simplify
existing requirements by reducing the number of consolidation models and placing more emphasis on risk of loss

when determining a controlling financial interest. The provisions will affect how limited partnerships and similar
entities are assessed for consolidation, including the elimination of the presumption that a general partner should
consolidate a limited partnership. This ASU is effective for annual and interim periods beginning in 2016 and is
required to be adopted using a retrospective or modified retrospective approach, with early adoption permitted. The
Partnership is evaluating the impact of the adoption of this ASU on its consolidated financial statements.

The FASB issued ASU 2014-09, Revenue from Contracts with Customers. This ASU supersedes the revenue
recognition requirements in Topic 605, Revenue Recognition, and industry-specific guidance in Subtopic 932-605,
Extractive Activities—Oil and Gas—Revenue Recognition, and requires an entity to recognize revenue when it transfers
promised goods or services to customers in an amount that reflects the consideration the entity expects to be entitled to
in exchange for those goods or services. This ASU is effective for annual and interim periods beginning in 2018 and is
required to be adopted using one of two retrospective application methods, with early adoption permitted in 2017. The
Partnership is evaluating the impact of the adoption of this ASU on its consolidated financial statements.
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2. ACQUISITIONS AND DIVESTITURES

The following table presents the acquisitions completed by the Partnership during 2015 and 2014, and identifies the
funding sources for such acquisitions:

Deferred
thousands except L Purchase Common Class C Units
. Acquisition Percentage . . Cash .
unit and percent Date Acquired Price Borrowings On Hand Units Issued Issued to
amounts d Obligation - to Anadarko Anadarko
Anadarko
TEFR Interests O 03032014 "% $350,000  $6250 308490  —
DBM @ 11/25/2014 100 % — 475,000 298,327 — 10,913,853
DBJV system @ 03/02/2015 50 % 174,276 — — — —

The Partnership acquired a 20% interest in each of TEG and TEP and a 33.33% interest in FRP from Anadarko.
These assets gather and transport NGLs primarily from the Anadarko and Denver-Julesburg (“DJ”) Basins. The

() interests in these entities are accounted for under the equity method of accounting. In connection with the issuance
of the common units, the Partnership’s general partner purchased 6,296 general partner units in exchange for the
general partner’s proportionate capital contribution of $0.4 million.
The Partnership acquired Nuevo Midstream, LLC (“Nuevo”) from a third party. Following the acquisition, the
Partnership changed the name of Nuevo to Delaware Basin Midstream, LLC (“DBM?”). The assets acquired include

(2) Cryogenic processing plants, a gas gathering system, and related facilities and equipment, which are collectively
referred to as the “DBM complex” and serve production from Reeves, Loving and Culberson Counties, Texas and
Eddy and Lea Counties, New Mexico. See DBM acquisition below for further information, including the
preliminary allocation of the purchase price.
The Partnership acquired Anadarko’s interest in Delaware Basin JV Gathering LLC (“DBJV”), which owns a 50%
interest in a gathering system and related facilities (the “DBJV system”). The DBJV system is located in the

(3 Delaware Basin in Loving, Ward, Winkler and Reeves Counties, Texas. The Partnership will make a cash payment
on March 31, 2020, to Anadarko as consideration for the acquisition of DBJV. The Partnership currently estimates
the future payment will be $282.8 million, the net present value of which was $174.3 million as of the acquisition
date. See DBJV acquisition—Deferred purchase price obligation - Anadarko below.

DBIJV acquisition. Because the acquisition of DBJV was a transfer of net assets between entities under common
control, the Partnership’s historical financial statements previously filed with the SEC have been recast in this Form
10-Q/A to include the results attributable to the DBJV system as if the Partnership owned DBJV for all periods
presented. The consolidated financial statements for periods prior to the Partnership’s acquisition of DBJV have been
prepared from Anadarko’s historical cost-basis accounts and may not necessarily be indicative of the actual results of
operations that would have occurred if the Partnership had owned DBJV during the periods reported.
The following table presents the impact of the DBJV system on revenues, equity income, net and net income (loss) as
presented in the Partnership’s historical consolidated statements of income:

Three Months Ended June 30, 2014

thousands g?gg:i:ll 1()1) DBJV System Combined
Revenues $341,756 $15,625 $357,381
Equity income, net 13,008 — 13,008
Net income (loss) 98,482 4,135 102,617
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Net income (loss)
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Six Months Ended June 30, 2014
Partnership

Historical (D DBJV System Combined

$628,745 $29,885 $658,630
22,259 — 22,259
189,609 7,756 197,365

() See Adjustments to Previously Issued Financial Statements in Note 1.
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2. ACQUISITIONS AND DIVESTITURES (CONTINUED)

Deferred purchase price obligation - Anadarko. The consideration to be paid by the Partnership for the acquisition of
DBIJV consists of a cash payment to Anadarko due on March 31, 2020. The cash payment will be equal to eight
multiplied by (a) the average of the Partnership’s share in the Net Earnings (see definition below) of the DBJV system
for the calendar years 2018 and 2019, less (b) the Partnership’s share of all capital expenditures incurred for the DBJV
system between March 1, 2015, and February 29, 2020. Net Earnings is defined as all revenues less cost of product,
operating expenses and property taxes, in each case attributable to the DBJV system on an accrual basis. As of the
acquisition date, the estimated future payment obligation was $282.8 million, which had a net present value of $174.3
million, using a discount rate of 10%. As of June 30, 2015, the net present value of this obligation was $179.9 million
and has been recorded on the consolidated balance sheet under Deferred purchase price obligation - Anadarko.
Accretion expense for the three and six months ended June 30, 2015, was $4.2 million and $5.6 million, respectively,
and has been recorded as a charge to interest expense. The fair value measurement was calculated using Level 3
inputs, which consisted of management’s estimate of the Partnership’s share of forecasted Net Earnings a