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QUARTERLY REPORT UNDER SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
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¨

TRANSITION REPORT UNDER SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

Commission file number:  000-54112

OZ SAFEROOMS TECHNOLOGIES, INC.
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Delaware 16-1783194
(State or other jurisdiction of incorporation or organization) (I.R.S. Employer Identification No.)

c/o Andrew J. Zagorski, OZ Saferooms Technologies, Inc.
1732 Cottonwood Lane

Newcastle, OK
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Indicate by check mark whether the registrant (1) filed all reports required to be filed by Section 13 or 15(d) of the
Exchange Act during the past 12 months (or for such shorter period that the registrant was required to file such
reports), and (2) has been subject to such filing requirements for the past 90 days.  Yes x       No ¨

Edgar Filing: Oz Saferooms Technologies, Inc. - Form 10-Q

1



Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T
(§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required
to submit and post such files).  Yes x       No ¨

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company.

Large accelerated filer ¨ Accelerated filer                        ¨

Non-accelerated filer ¨ Smaller reporting company    x

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act).
  Yes x       No ¨
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State the number of shares outstanding of each of the issuer�s classes of common equity, as of the latest practicable
date:  As of May 21, 2012, the issuer had 10,000,000 shares of its common stock issued and outstanding.
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PART I - FINANCIAL INFORMATION

Item 1.

Financial Statements.

OZ SAFEROOMS TECHNOLOGIES, INC. (f/k/a APEX 1, INC.)
(A DEVELOPMENT STAGE COMPANY)

BALANCE SHEETS

March 31, December 31,
2012 2011

(Unaudited) (Audited)

ASSETS
Current Assets:
Cash $ - $ - 

Total Current Assets - - 

      Total Assets $ - $ - 

LIABILITIES AND STOCKHOLDERS'
DEFICIT

Current Liabilities:
Accrued expenses $ - $ -
Due to related party 47,225 47,150
Total Current Liabilities 47,225 47,150 

      Total Liabilities 47,225 47,150 

Stockholders' Deficit
  Preferred stock, $0.0001 par value, 5,000,000
shares
  authorized none issued and outstanding  $ - $ - 
  Common stock, $0.0001 par value,
250,000,000 shares
  authorized 10,000,000 issued and outstanding,
respectively 1,000 1,000 
  Deficit accumulated during development stage (48,225) (48,150)

Total Stockholders' Deficit (47,225) (47,150)

      Total Liabilities and Stockholders' Deficit $ - $ - 

See notes to financial statements
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OZ SAFEROOMS TECHNOLOGIES, INC. (f/k/a APEX 1, INC.)
(A DEVELOPMENT STAGE COMPANY)

STATEMENTS OF OPERATIONS
FOR THE THREE MONTH PERIOD ENDED MARCH 31, 2012

(Unaudited)

For the Three
From June 21, 2010

(inception) to
Month Period

Ended
3/31/2012 3/31/2012

Revenues $ - $ - 

Operating Expenses
General & Administrative 75 7,275
Professional fees - 38,950
Organization and related expenses - 5,457 

Total Operating Expenses 75 51,682

Loss from operations (75) (51,682)

Other Income - Cancellation of debt - 3,457

Net Loss $ (75) $ (48,225)

Net Loss per share - Basic and diluted $ - $ =

Weighted Average Shares Outstanding
- Basic and diluted 10,000,000                 10,000,000 

See notes to financial statements
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OZ SAFEROOMS TECHNOLOGIES INC. (f/k/a APEX 1, INC.)
(A DEVEOPMENT STAGE COMPANY)

STATEMENTS OF CASH FLOWS
FOR THE THREE MONTH PERIOD ENDED MARCH 31, 2012

(Unaudited)
For the Three For the Period

from
Month Period June 21, 2010

Ended (Inception)
March 31, to March 31,

2012 2012

CASH FLOWS FROM OPERATING
ACTIVITIES:
Net loss  $ (75)  $ (48,225)
Adjustments to reconcile net loss from
operations to net cash
used in operating activities:
Cancellation of debt income - (3,457)
Common stock issued for service - 1,000 
Net cash used in operating activities (75) (50,682)

CASH FLOWS FROM INVESTING
ACTIVITIES:

Net cash provided by investing activities - - 

CASH FLOWS FROM FINANCING
ACTIVITIES:

Advances from related party 75 50,682

Net cash provided by financing activities 75 50,682

NET INCREASE IN CASH - - 

CASH - beginning of period - - 

CASH - end of period  $ -  $ - 

SUPPLEMENTAL DISCLOSURE OF CASH
FLOW  INFORMATION:
Cash paid for:
Interest  $ -  $ - 
Income taxes  $ -  $ - 

NON-CASH INVESTING AND FINANCING
ACTIVITIES:
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Common stock issued to founder for services
rendered  $ -  $ 1,000 
Common stock issued for purchase of patents in
stock  $ -  $ - 

See notes to financial statements
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OZ Saferooms Technologes, Inc.
(Formerly Apex 1, Inc.)

(A DEVELOPMENT STAGE COMPANY)

NOTES TO FINANCIAL STATEMENTS

AS OF March 31, 2012

(UNAUDITED)

NOTE 1 -  INTERIM UNAUDITED FINANCIAL STATEMENTS

The balance sheet of OZ Saferooms Technologies, Inc. (the �Company�) as of March 31, 2012, and the statements of
operations and cash flows for the three months then ended, have not been audited.  However, in the opinion of
management, such information includes all adjustments (consisting only of normal recurring adjustments) which are
necessary to properly reflect the financial position of the Company as of March 31, 2012, and the results of its
operations and cash flows for the three months then ended.

Certain information and notes normally included in financial statements prepared in accordance with accounting
principles generally accepted in the United States of America have been condensed or omitted, although management
believes that the disclosures are adequate to make the information presented not misleading.  Interim period results are
not necessarily indicative of the results to be achieved for an entire year.  These financial statements should be read in
conjunction with the financial statements and notes to financial statements included in the Company�s financial
statements as filed on Form 10-K for the fiscal year ended December  31, 2011.

NOTE 2 - ORGANIZATION AND DESCRIPTION OF BUSINESS

OZ Saferooms Technologies, Inc., (formerly known as APEX 1 Inc.), (the �Company�), was incorporated under the
laws of the State of Delaware on June 21, 2010 and has been inactive since inception. The Company intends to serve
as a vehicle to effect an asset acquisition, merger, exchange of capital stock or other business combination with a
domestic or foreign business. On April 21, 2011, the Company underwent a change of ownership when OZ Saferooms
Technologies, Inc. (an Oklahoma corporation), (OZ-OK), purchased 100% of the Company�s common stock from the
Company�s then sole shareholder. Accordingly, the Company is a wholly owned subsidiary of OZ-OK. Subsequent to
the acquisition of the Company�s common stock by OZ-OK, the Company changed its name to that of its new parent
entity.

Edgar Filing: Oz Saferooms Technologies, Inc. - Form 10-Q

11



NOTE 3 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

BASIS OF PRESENTATION - DEVELOPMENT STAGE COMPANY

The Company is a development stage  company  as  defined by ASC  915-10, "DEVELOPMENT  STAGE
ENTITIES." All losses accumulated since inception have been considered as part of the Company's development stage
activities.

The Company has not earned any revenue from operations. Among the disclosures required are that the Company�s
financial statements be identified as those of a development stage company, and that the statements of operations,
stockholders� equity and cash flows disclose activity since the date of the Company�s inception.

The accompanying financial statements have been prepared in accordance with generally accepted accounting
principles for financial information and have been prepared pursuant to the rules and regulations of the Securities and
Exchange Commission for smaller reporting companies. In the opinion of management, all adjustments, consisting of
normal recurring accruals, necessary for a fair presentation of the results of operations for the period from June 21,
2010 (Inception) to March 31, 2012 have been reflected herein.

7
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USE OF ESTIMATES

The preparation of financial statements in conformity  with  generally accepted accounting  principles  requires
 management to make estimates and  assumptions that affect the reported amounts of  assets  and  liabilities and
disclosure of contingent assets and liabilities at the date of the  financial  statements and the reported amounts of
revenues and expenses during the reporting  period.  In the opinion of management, all adjustments necessary in order
to make the financial statements not misleading have been included.  Actual results could differ from those estimates.

CASH EQUIVALENTS

The Company considers all highly liquid investments with maturity of three months or less when purchased to be cash
equivalents.

INCOME TAXES

Income taxes are accounted for under the asset and liability method as stipulated by ASC 740, "ACCOUNTING FOR
INCOME TAXES".  Deferred tax assets and liabilities are recognized for the future tax consequences attributable to
differences between the financial statement carrying amounts of existing assets and liabilities and their respective tax
bases and operating loss and tax credit carry forwards.  Deferred tax assets and liabilities are measured using enacted
tax rates expected to apply to taxable income in the years in which those temporary differences are expected to be
recovered or settled.  Under ASC 740, the effect on deferred tax assets and liabilities or a change in tax rate is
recognized in income in the period that includes the enactment date. Deferred tax assets are reduced to estimated
amounts to be realized by the use of the valuation allowance. A valuation allowance is    applied when in
management's view it is more likely than not (50%) that such deferred tax will not be utilized.

The Company has adopted certain provisions under ASC 740, which provide interpretative guidance for the financial
statement recognition and measurement of a tax position taken or expected to be taken in a tax return. Effective with
the Company's adoption of these provisions, interest related to the unrecognized tax benefits is recognized in the
financial statements as a component of income taxes.

The adoption of ASC 740 did not have an impact on the Company's financial position and results of operations.
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In the unlikely event that an uncertain tax position exists in which the Company could incur income taxes, the
Company would evaluate whether there is a probability that the uncertain tax position taken would be sustained upon
examination by the taxing authorities.  Reserve for uncertain tax positions would then be recorded if the Company
determined it is probable that a position would be sustained upon examination or if a payment would

 have  to be  made to a  taxing  authority  and  the  amount  is  reasonably estimable. As of March 31, 2012, the
Company does not believe it has any uncertain tax positions that would result in the Company having a liability to the
taxing authorities.  The Company's tax returns are subject to examination by the regulatory tax authorities for the years
ended December 31, 2011 and 2010.

BASIC EARNINGS (LOSS) PER SHARE

The Company follows ASC 260-10, "EARNINGS PER SHARE" in calculating the basic and diluted loss per share.
The Company computes basic loss per share by dividing net loss and net loss attributable to common shareholders by
the weighted average number of common shares outstanding.  Diluted loss per share considers the effect of common
equivalent shares.  There were no common share equivalents at March 31, 2012 and 2011.

FINANCIAL INSTRUMENTS

The Company has  adopted  the  provis ions  of  ASC 820,  "FAIR VALUE MEASUREMENTS AND
     DISCLOSURES", ASC 820  defines  fair  value, establishes a framework for measuring fair value under  generally
 accepted accounting principles and enhances disclosures about fair value measurements.

8
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Fair value is defined as the price that would be  received to sell an asset or paid to transfer a liability in an orderly
 transaction  between  market participants at the measurement date.  Valuation techniques used to measure

fair value,  as required by ASC 820,  must  maximize the use of  observable inputs and minimize the use of
unobservable inputs.

The  standard  describes a fair value  hierarchy  based on three  levels of inputs, of which the first two are  considered
 observable and the last unobservable,  that  may be used  to  measure  fair  value.  The  Company's

assessment  of the  significance  of a  particular  input to the fair value measurements requires judgment,  and may
affect the valuation of the assets and liabilities  being measured and their  placement  within the fair value

hierarchy.

·

Level 1 - Quoted prices in active  markets  for  identical  assets or liabilities.

·

Level 2 -  Inputs  other  than  Level 1 that  are  observable,  either directly or  indirectly,  such as quoted prices for
similar  assets or liabilities;  quoted  prices in markets that are not active;  or other inputs that are observable or can be
corroborated by observable market data for substantially the full term of the assets or liabilities.

·

Level 3 -  Unobservable  inputs  that are  supported  by  little or no market  activity  and that are  significant  to the fair
 value of the assets or liabilities.

IMPACT OF NEW ACCOUNTING STANDARDS

The  Company  does  not expect  the  adoption  of  recently  issued  accounting pronouncements to have  a  significant
 impact  on  the  Company's  results  of operations, financial position, or cash flow.

NOTE 4 - GOING CONCERN
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The  Company's  financial  statements  are prepared using accounting principles generally  accepted in the United
States  of  America  applicable  to  a  going concern  that  contemplates  the  realization  of  assets  and  liquidation  of
liabilities  in  the normal course of business. The Company has not established any source of revenue to cover its
operating costs. The Company will engage in very  limited  activities  without  incurring  any  liabilities  that  must  be
satisfied in cash  until a source of funding is secured. The Company will offer noncash consideration and seek equity
lines as a means of financing its operations. If the Company is unable to obtain revenue producing  contracts  or
financing  or  if  the  revenue  or financing it does obtain is insufficient to cover  any operating losses it may  incur,  it
 may  substantially  curtail  or terminate its operations or seek other business opportunities through strategic alliances,
 acquisitions or other arrangements that may dilute the interests of existing stockholders.

The financial statements have been prepared on a going concern basis, and do not reflect any adjustments related to
the uncertainty surrounding our recurring losses or accumulated deficit. The Company currently has no revenue source
and is incurring losses.  These factors raise substantial doubt about our ability to continue as a going concern.

Management plans to finance the Company's operations through the issuance of equity and debt securities.  However,
management cannot provide any assurances that the Company will be successful in accomplishing any of its plans.

The ability of the Company to continue as a going concern is dependent upon its ability to successfully accomplish
  the plans described in the preceding paragraph and eventually secure other sources of financing and attain profitable

operations. The accompanying financial statements do not include any adjustments that might be necessary if the
Company is unable to continue as a going concern.

NOTE 5 - RELATED PARTY TRANSACTIONS

On April 21, 2011, pursuant to a �Share Purchase Agreement�, OZ Saferooms Technologies, Inc., an Oklahoma
corporation (OZ-OK), purchased 100% of the Company�s common stock. Accordingly, the Company is a wholly
owned subsidiary of OZ-OK. OZ-OK advanced the Company $47,225 to pay for operational expenses, which is the
balance owed by the Company to OZ-OK as of March 31, 2012.

9
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NOTE 6 - SHAREHOLDER�S EQUITY

In year 2011, the Company amended its articles of incorporation to increase the number of authorized common shares
to 250,000,000 from the previous amount of 100,000,000.

Upon the Company�s formation, the Board of Directors issued 10,000,000 shares of common stock for $1,000 in
services to the founding shareholder of the Company.

The stockholders� equity section of the Company�s balance sheet contains the following classes of capital stock as of
March 31, 2012 and December 31, 2011.

Common stock, $ 0.0001 par value: 250,000,000 shares authorized; 10,000,000 shares issued and outstanding.

Preferred stock, $ 0.0001 par value: 5,000,000 shares authorized; but not issued and outstanding.

NOTE 7 � FINANCIAL STATEMENT PRESENTATION

The Company did not experience any operational activities during the three months ended March 31, 2011 that would
have impacted the statements of operations and cash flows. Accordingly, the financial statements do not include any
comparative columns for the three month period ended March 31, 2011.

NOTE 8 � SUBSEQUENT EVENTS

Management has evaluated subsequent events up to and including May 19, 2012, which is the date the financial
statements were available for issuance, and determined there are no subsequent event disclosures.
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Item 2. Management�s Discussion and Analysis of Financial Condition and Results of Operations
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THE FOLLOWING DISCUSSION SHOULD BE READ IN CONJUNCTION WITH OUR UNAUDITED
 FINANCIAL STATEMENTS AND NOTES THERETO INCLUDED HEREIN.

THIS DISCUSSION CONTAINS FORWARD-LOOKING STATEMENTS, SUCH AS STATEMENTS RELATING
TO OUR FINANCIAL CONDITION, RESULTS OF OPERATIONS, PLANS, OBJECTIVES, FUTURE
PERFORMANCE AND BUSINESS OPERATIONS. THESE STATEMENTS RELATE TO EXPECTATIONS
CONCERNING MATTERS THAT ARE NOT HISTORICAL FACTS. THESE FORWARD-LOOKING
STATEMENTS REFLECT OUR CURRENT VIEWS AND EXPECTATIONS BASED LARGELY UPON THE
INFORMATION CURRENTLY AVAILABLE TO US AND ARE SUBJECT TO INHERENT RISKS AND
UNCERTAINTIES. ALTHOUGH WE BELIEVE OUR EXPECTATIONS ARE BASED ON REASONABLE
ASSUMPTIONS, THEY ARE NOT GUARANTEES OF FUTURE PERFORMANCE AND THERE ARE A
NUMBER OF IMPORTANT FACTORS THAT COULD CAUSE ACTUAL RESULTS TO DIFFER
MATERIALLY FROM THOSE EXPRESSED OR IMPLIED BY SUCH FORWARD-LOOKING STATEMENTS.
BY MAKING THESE FORWARD-LOOKING STATEMENTS, WE DO NOT UNDERTAKE TO UPDATE THEM
IN ANY MANNER EXCEPT AS MAY BE REQUIRED BY OUR DISCLOSURE OBLIGATIONS IN FILINGS
WE MAKE WITH THE SECURITIES AND EXCHANGE COMMISSION UNDER THE FEDERAL SECURITIES
LAWS. OUR ACTUAL RESULTS MAY DIFFER MATERIALLY FROM OUR FORWARD-LOOKING
STATEMENTS.

THE COMPANY'S FINANCIAL STATEMENTS AS OF MARCH 31, 2012 INCLUDES A "GOING CONCERN"
DISCLOSURE NOTE THAT DESCRIBES SUBSTANTIAL DOUBT ABOUT THE COMPANY'S ABILITY TO
CONTINUE AS A GOING CONCERN.

On June 21, 2010, the Company offered and sold 10,000,000 shares of Common Stock to Richard Chiang, its sole
officer and director, in exchange for incorporation fees and annual resident agent fees in the State of Delaware, and
developing our business concept and plan. The Company sold these shares of Common Stock under the exemption
from registration provided by Section 4(2) of the Securities Act.

We relied upon Section 4(2) of the Securities Act of 1933, as amended for the above issuances. We believed that
Section 4(2) was available because:

� None of these issuances involved underwriters, underwriting discounts or commissions;

� We placed restrictive legends on all certificates issued;

� No sales were made by general solicitation or advertising;

� Sales were made only to accredited investors
In connection with the above transactions, we provided the following to all investors:

� Access to all our books and records.
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� Access to all material contracts and documents relating to our operations.

� The opportunity to obtain any additional information, to the extent we possessed such information, necessary to
verify the accuracy of the information to which the investors were given access.

The Company�s Board of Directors has the power to issue any or all of the authorized but unissued Common Stock
without stockholder approval. The Company currently has no commitments to issue any shares of common stock.
However, the Company will, in all likelihood, issue a substantial number of additional shares in connection with a
business combination. Since the Company expects to issue additional shares of common stock in connection with a
business combination, existing stockholders of the Company may experience substantial dilution in their shares.
However, it is impossible to predict whether a business combination will ultimately result in dilution to existing
shareholders. If the target has a relatively weak balance sheet, a business combination may result in significant
dilution. If a target has a relatively strong balance sheet, there may be little or no dilution.

11
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The Company was acquired by Oz Saferooms Technologies, Inc., an Oklahoma corporation, on April 21, 2011, with a
plan to combine with the Company. If a combination takes place, it will likely take the form of a merger,
stock-for-stock exchange or stock-for-assets exchange (the "business combination") so as to structure the business
combination to be within the definition of a tax-free reorganization under Section 351 or Section 368 of the Internal
Revenue Code of 1986, as amended.  No assurances can be given that the Company will be successful in completing
any combination.  

The Company desires to have its shares publicly traded,  It is anticipated that any securities issued in any such
business combination would be issued in compliance with a public offering upon registration of the securities or in
reliance upon exemption from registration under applicable federal and state securities laws.  If such registration
 occurs,  it  will  be undertaken  by the surviving entity after  the  Company  has  entered  into  an agreement for a
business combination or has consummated a business combination. The issuance of additional securities and their
potential sale into any trading market which  may  develop  in  the Company's securities may depress the market value
of the Company's securities  in  the future if such a market develops, of which there is no assurance.

Any merger or acquisition effected by the Company can be expected to have a significant dilutive effect on the
percentage of shares held by the Company's shareholders at such time.

RESULTS OF OPERATIONS

Comparison of the three months ended March 31, 2012 with the three months ended March 31, 2011:

Revenues � The Company did not recognize any revenue in the three months ended March 31, 2012 and 2011.

Operating Expenses � Operating expenses for the three months ended March 31, 2012 totaled $75 as compared to $-0-
for the three months ended March 31, 2011, an increase of $75. The increase is attributable to general and
administrative expenses of $75 incurred in the three months ended March 31, 2012 that were not present during the
three months ended March 31, 2011.

Loss From Operations and Net Loss � Loss from operations and net loss for the three months ended March 31, 2012
was $75 as compared to a $-0- loss for the three months ended March 31, 2011, an increase of $75. The increase in
loss from operations and net loss is attributable to $75 of general and administrative expenses incurred in the three
months ended March 31, 2012 that were not present in the three months ended March 31, 2011.

Liquidity and Capital Resources � As of March 31, 2012 and December 31, 2011, the Company had no assets and had
current liabilities of $47,225 and $47,150, respectively. As of March 31, 2012 and December 31, 2011, the
aforementioned current liabilities consisted of funds advanced to the Company by its parent to fund operating
expenses. As of March 31, 2012 and December 31, 2011, the Company had a working capital deficit of $47,225 and
$47,150, respectively. Net cash used in operating activities was $75 for the three months ended March 31, 2012,
compared to $-0- for the three months ended March 31, 2011. This $75 increase in cash used in operating activities is
attributable to the $75 of general and administrative expenses paid in the three months ended March 31, 2012 which
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were not present in the three months ended March 31, 2011. The Company did not have any investing activities in the
three months ended March 31, 2012 and 2011. The Company�s net cash provided by financing activities was $75 for
the three months ended March 31, 2012 and $-0- for the three months ended March 31, 2011. The $75 of funds was
provided by the Company�s parent in the three months ended March 31, 2012.

Off-Balance Sheet Arrangements

We do not have any off-balance sheet arrangements.
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Item 3. Quantitative and Qualitative Disclosures About Market Risk.
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An investment in the company is highly speculative in nature and involves an extremely high degree of risk.

Our Business Is Difficult To Evaluate Because We Have No Operating History.

As we have no operating history or revenue and only minimal assets, there is a risk that we will be unable to continue
as a going concern and consummate a business combination. We have had no recent operating history nor any
revenues or earnings from operations since inception. We have no significant assets or financial resources. We will, in
all likelihood, sustain operating expenses without corresponding revenues, at least until the consummation of a
business combination. This may result in our incurring a net operating loss that will increase continuously until we can
consummate a business combination with a profitable business opportunity.

Management Intends To Devote

Only A Limited Amount Of Time To Seeking A Target Company Which May Adversely Impact Our Ability
To Identify A Suitable Acquisition Candidate.

While seeking a business combination, management anticipates devoting no more than a few hours per week to our
affairs. Our officers have not entered into written employment agreements with us and are not expected to do so in the
foreseeable future. This limited commitment may adversely impact our ability to identify and consummate a
successful business combination.

The Time And Cost Of Preparing A Private Company To Become A Public Reporting Company May Preclude
Us From Entering Into A Merger Or Acquisition With The Most Attractive Private Companies.

Target companies that fail to comply with SEC reporting requirements may delay or preclude acquisition. Sections 13
and 15(d) of the Exchange Act require reporting companies to provide certain information about significant
acquisitions, including certified financial statements for the company acquired, covering one, two, or three years,
depending on the relative size of the acquisition. The time and additional costs that may be incurred by some target
entities to prepare these statements may significantly delay or essentially preclude consummation of an acquisition.
Otherwise suitable acquisition prospects that do not have or are unable to obtain the required audited statements may
be inappropriate for acquisition so long as the reporting requirements of the Exchange Act are applicable.

The Company May Be Subject To Further Government Regulation Which Would Adversely Affect Our
Operations.

Although we will be subject to the reporting requirements under the Exchange Act, management believes we will not
be subject to regulation under the Investment Company Act of 1940, as amended (the �Investment Company Act�),
since we will not be engaged in the business of investing or trading in securities. If we engage in business
combinations which result in our holding passive investment interests in a number of entities, we could be subject to
regulation under the Investment Company Act. If so, we would be required to register as an investment company and
could be expected to incur significant registration and compliance costs. We have obtained no formal determination
from the Securities and Exchange Commission as to our status under the Investment Company Act and, consequently,
violation of the Act could subject us to material adverse consequences.

There Is Currently No Trading Market For Our Common Stock.

Outstanding shares of our Common Stock cannot be offered, sold, pledged or otherwise transferred unless
subsequently registered pursuant to, or exempt from registration under, the Securities Act and any other applicable
federal or state securities laws or regulations. These restrictions will limit the ability of our stockholders to liquidate
their investment.

Edgar Filing: Oz Saferooms Technologies, Inc. - Form 10-Q

26



Our Business Will Have No Revenues Unless And Until We Merge With Or Acquire An Operating Business.
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We are a development stage company and have had no revenues from operations. We may not realize any revenues
unless and until we successfully merge with or acquire an operating business.

The Company Intends To Issue More Shares In A Merger Or Acquisition, Which Will Result In Substantial
Dilution.

Our certificate of incorporation authorizes the issuance of a maximum of 250,000,000 shares of common stock and a
maximum of 5,000,000 shares of preferred stock. Any merger or acquisition effected by us may result in the issuance
of additional securities without stockholder approval and may result in substantial dilution in the percentage of our
common stock held by our
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