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Form 8-K

CURRENT REPORT

Pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934

Date of Report (Date of earliest event reported): August 31, 2018

OCEAN BIO-CHEM, INC.

(Exact name of registrant as specified in charter)

Florida 0-11102 59-1564329
(State or Other Jurisdiction
of Incorporation) (Commission File Number) (I.R.S. Employer
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4041 S.W. 47 Avenue, Fort Lauderdale, Florida 33314
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Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of
the registrant under any of the following provisions:

☐Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)

☐Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)

☐Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))

☐Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))

Indicate by check mark whether the registrant is an emerging growth company as defined in Rule 405 of the Securities
Act of 1933 (§230.405 of this chapter) or Rule 12b-2 of the Securities Exchange Act of 1934 (§240.12b-2 of this
chapter).

Emerging Growth Company ☐

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition
period for complying with any new or revised financial accounting standards provided pursuant to Section 13(a) of the
Exchange Act. ☐
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Item 1.01. Entry into a Material Definitive Agreement

On August 31, 2018, Ocean Bio-Chem, Inc. (the “Company”) and Regions Bank entered into a Business Loan
Agreement (the “Business Loan Agreement”), under which the Company was provided a revolving line of credit. Under
the Business Loan Agreement, the Company may borrow up to the lesser of (i) $6,000,000 or (ii) a borrowing base
equal to 85% of Eligible Accounts (as defined in the Business Loan Agreement) plus 50% of Eligible Inventory (as
defined in the Business Loan Agreement). Interest on amounts borrowed under the revolving line of credit is payable
monthly at the one month LIBOR rate plus 1.35% per annum, computed on a 365/360 basis. Eligible Accounts do not
include, among other things, accounts receivable from affiliated entities.

Outstanding amounts under the revolving line of credit are payable on demand. If no demand is made, the Company
may repay and reborrow funds from time to time until expiration of the revolving line of credit, at which time all
outstanding principal and interest will be due and payable. The revolving line of credit expires on August 31, 2021.
The Company’s obligations under the revolving line of credit are secured principally by the Company’s accounts
receivable and inventory.

The Business Loan Agreement includes financial covenants requiring that the Company maintain a minimum fixed
charge coverage ratio (generally, the ratio of (A) EBITDA for the most recently completed four fiscal quarters minus
the sum of the Company’s distributions to its shareholders, taxes paid and unfunded capital expenditures during such
period to (B) prior year current maturities of Company long term debt plus interest expense incurred over the most
recently completed four fiscal quarters) of 1.20 to 1, tested quarterly, and a maximum “debt to cap” ratio (generally,
funded debt divided by the sum of net worth and funded debt) of 0.75 to 1, as of the end of each fiscal quarter. For
purposes of computing the fixed charge coverage ratio, “EBITDA” generally is defined as net income before taxes and
depreciation expense plus amortization expense, plus interest expense, plus non-recurring and/or non-cash losses and
expenses, minus non-recurring and/or non-cash gains and income; “long term debt” generally is defined as “debt
instruments with a maturity principal due date of one year or more in length,” including, among other listed contractual
debt instruments, “revolving lines of credit” and “capital leases obligations”; “prior year current maturities of long term
debt” generally is defined as the principal portions of long-term debt maturing within one year as listed at the last
quarter end of the prior completed four fiscal quarters; and “unfunded capital expenditures” generally is defined as
capital expenditures made from Company funds other than funds borrowed through term debt incurred to finance such
capital expenditures. The revolving line of credit is subject to several events of default, including a decline in the
majority shareholder’s ownership below 50% of all outstanding shares.

The Business Loan Agreement also contains negative covenants restricting the Company’s ability to, among other
things, create or assume indebtedness for borrowed money other than trade debt incurred in the normal course of
business, create liens other than permitted liens (as defined in the Business Loan Agreement), acquire an interest in
another entity or incur any obligation as surety or guarantor other than in the ordinary course of business.
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Regions Bank previously provided a revolving line of credit facility to the Company, in the maximum amount of
$6,000,000, which expired on August 31, 2018 and was replaced by the current facility. The $2,450,000 outstanding
under the prior facility at August 31, 2018 remains outstanding under the current facility.

Item 2.03. Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement
of a Registrant

The information in Item 1.01 of this report is incorporated herein by reference.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be
signed on its behalf by the undersigned thereunto duly authorized.

OCEAN BIO-CHEM, INC.

Date:  September 7, 2018 By:/s/ Jeffrey S. Barocas
Jeffrey S. Barocas
Chief Financial Officer
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