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MATERIAL FACT

BRASIL TELECOM S.A. ( BrT ) and BRASIL TELECOM PARTICIPACC)ES S.A. ( BTP ), in compliance with CVM Instruction no.
358/02 ( BTM ), publicly issues the following clarification:

1. Calais Participacdes S.A., a company in which BrT holds exclusively preferred shares with no voting rights, amended the bidding offer
proposed to WorldCom Inc. ( MCI ), reiterating its firm intention to acquire the ownership control of Embratel Participacdes S.A.
( Embratel ), during the ongoing competitive bidding process for the sale of the ownership control of Embratel, headed by the financial
institution Lazard Freéres.

2. The amendment to the bidding offer aimed to eliminate the regulatory risks associated with the non-approval of the ownership control
transfer of Embratel to Calais, assuring that MCI receives an amount not lower than the competitor s bidding offer, in the case the
necessary approval by the competent regulatory body is not granted by July 8, 2005.

3. The amendment to the bidding offer presented by Calais confirms its understanding of non-violation of applicable legal and regulatory
rules, based on legal opinions prepared by the most prominent legal scholars that confirmed the legality of the intended transaction.
Brasilia, April 7, 2004.

Carla Cico Paulo Pedrao Rio Branco
Investor Relations Director Investor Relations Director
Brasil Telecom S.A. Brasil Telecom Participagdes S.A.
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Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned, thereunto duly authorized.
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BRASIL TELECOM S.A.

By: /s/ Carla Cico

Name: Carla Cico
Title:  President and Chief
Executive Officer




