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CALCULATION OF REGISTRATION FEE

Proposed Proposed

Amount
Title of Each Class of Securities Maximum Maximum Amount of
To Be
To Be Registered Offering Price Aggregate Registration Fee(3)
Registered(1)
Per Share(2) Offering Price
Common Stock, $0.0001 par value per share 2,775,000 $117.41 $325,812,750 $32,809.35

(1) The securities registered herein are offered pursuant to an automatic shelf registration statement.
Estimated solely for the purpose of calculating the registration fee pursuant to Rule 457(c) under the Securities Act
(2)of 1933, as amended (the “Securities Act”), based on the average of the high and low sales prices per share of our
common stock as reported on the NASDAQ Global Select Market on May 31, 2016.
(3) The registration fee is calculated in accordance with Rule 457(r) of the Securities Act.
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Registration No. 333-204761

PROSPECTUS SUPPLEMENT
Issued June 2, 2016

(To Prospectus dated June 5, 2015)

2,775,000 Shares

China Biologic Products, Inc.
Common Stock

The selling stockholders identified in this prospectus supplement are offering 2,775,000 shares of common stock. We
will not receive any proceeds from the sale of shares by the selling stockholders.

Our common stock is listed on the NASDAQ Global Select Market under the symbol “CBPO.” The last reported sale
price of our common stock on the NASDAQ Global Select Market on June 2, 2016 was $114.06 per share.

The underwriter has agreed to purchase shares of our common stock from the selling stockholders at a price of
8111.00 per share (representing $308,025,000 of aggregate proceeds to the selling stockholders). The underwriter
may offer the shares of common stock from time to time for sale in one or more transactions on the NASDAQ Global
Select Market, in the over the counter market, through negotiated transactions or otherwise at market prices
prevailing at the time of sale or at negotiated prices.
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Investing in our common stock involves certain risks. See the “Risk Factors” section beginning on page S-9 of this
prospectus supplement.

Neither the Securities and Exchange Commission nor any other regulatory body has approved or disapproved of
these securities or passed upon the adequacy or accuracy of this prospectus supplement or the accompanying
prospectus. Any representation to the contrary is a criminal offense.

The underwriter expect to deliver the shares to purchasers on or about June 8, 2016.

MORGAN STANLEY

June 2, 2016
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ABOUT THIS PROSPECTUS SUPPLEMENT

This document is in two parts. The first part is this prospectus supplement, which describes the terms of the offering
and also adds to and updates information contained in the accompanying prospectus and the documents incorporated
by reference into this prospectus supplement and the accompanying prospectus. The second part is the accompanying
prospectus dated June 5, 2015, included in the registration statement on Form S-3 (No. 333-204761), which provides
more general information. To the extent there is a conflict between the information contained in this prospectus
supplement, on the one hand, and the information contained in the accompanying prospectus or any document
incorporated by reference in this prospectus supplement or the accompanying prospectus, on the other hand, you
should rely on the information in this prospectus supplement.

You should rely only on the information contained or incorporated by reference in this prospectus supplement, the
accompanying prospectus or any free writing prospectus provided in connection with this offering. Neither we nor the
underwriter has authorized anyone to provide you with any information other than the information contained or
incorporated by reference in this prospectus supplement, the accompanying prospectus and any free writing
prospectus provided in connection with this offering. Neither we nor the underwriter is making an offer to sell
securities in any jurisdiction where the offer or sale is not permitted. The information contained or incorporated by
reference in this prospectus supplement, the accompanying prospectus and any free writing prospectus is accurate only
as of the respective dates thereof, regardless of the time of delivery of this prospectus supplement, the accompanying
prospectus or any free writing prospectus, or of any sale of our securities. It is important for you to read and consider
all the information contained or incorporated by reference in this prospectus supplement and the accompanying
prospectus in making your investment decision.

In this prospectus supplement, unless otherwise indicated or unless the context otherwise requires, all references to:

LR T3 29 ¢

“China Biologic,” “we,” “us,” “our company,” or “our” are to the combined business of China Biologic Products, Inc., a
Delaware corporation, and its direct and indirect subsidiaries;

“China” or “PRC” are to the People’s Republic of China, excluding, for the purposes of this prospectus only, Taiwan and
the special administrative regions of Hong Kong and Macau;

“Exchange Act” are to the Securities Exchange Act of 1934, as amended;

_“Guizhou Taibang” are to our majority owned subsidiary Guizhou Taibang Biological Products Co., Ltd., a PRC
company;
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-“Huitian” are to Xi’an Huitian Blood Products Co., Ltd., a PRC company in which we hold a minority equity interest;

“RMB” are to the legal currency of China;

“SEC” are to the U.S. Securities and Exchange Commission;

“Securities Act” are to the Securities Act of 1933, as amended;

_“Shandong Taibang” are to our majority owned subsidiary Shandong Taibang Biological Products Co., Ltd., a PRC
company;
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“Taibang Biological” are to Taibang Biological Ltd, a British Virgin Islands company;

“Taibang Holdings” are to Taibang Holdings (Hong Kong) Limited, a Hong Kong company; and

“U.S. dollars” or “$” are to the legal currency of the United States.
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PROSPECTUS SUPPLEMENT SUMMARY

This summary highlights selected information contained or incorporated by reference in this prospectus supplement
and the accompanying prospectus. This summary does not contain all of the information that you should consider
before deciding to invest in our common stock. Before making an investment decision, you should read carefully this
entire prospectus supplement, the accompanying prospectus and the documents that we have filed with the SEC that
are incorporated by reference into this prospectus supplement and the accompanying prospectus, including the “Risk
Factors” section beginning on page S-9 of this prospectus supplement and the financial statements and notes thereto
contained in our Annual Report on Form 10-K for the year ended December 31, 2015 and our Quarterly Report on
Form 10-Q for the three months ended March 31, 2016.

About China Biologic Products, Inc.

Overview

We are a biopharmaceutical company principally engaged in the research, development, manufacturing and sales of
human plasma-based biopharmaceutical products, or plasma products, in China. We are among the top three

producers of plasma products in China in terms of 2015 sales, based on our industry knowledge. We operate our
business through two majority owned subsidiaries, Shandong Taibang, a company based in Tai’an, Shandong Province
and Guizhou Taibang, a company based in Guiyang, Guizhou Province. We also hold a minority equity interest in
Huitian, a plasma products company based in Xi’an, Shaanxi Province.

We have a strong product portfolio with over 20 different dosage forms of plasma products and other
biopharmaceutical products across nine categories. Our principal products are human albumin and immunoglobulin
for intravenous injection, or IVIG. Albumin has been used for almost 50 years to treat critically ill patients by
assisting the maintenance of adequate blood volume and pressure. IVIG is used for certain disease prevention and
treatment by enhancing specific immunity. These products use human plasma as their principal raw material. For the
three months ended March 31, 2016 and 2015, sales of human albumin products represented approximately 38.1% and
38.2% of our total sales, respectively, and sales of IVIG products represented approximately 39.9% and 46.7% of our
total sales, respectively. For 2015, 2014 and 2013, sales of human albumin products represented approximately
37.6%, 39.3% and 44.1% of our total sales, respectively, and sales of IVIG products represented approximately
42.2%, 40.4% and 38.0% of our total sales, respectively. All of our products are prescription medicines administered
in the form of injections.
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Our sales model focuses on direct sales to hospitals and inoculation centers and is complemented by distributor sales.
In the three months ended March 31, 2016, we generated sales of $85.6 million, an increase of 21.6% from the same
period of 2015, and recorded net income attributable to our company of $26.2 million, an increase of 12.9% from the
same period of 2015. In 2015, we generated sales of $296.5 million, an increase of 21.9% from 2014, and recorded net
income attributable to our company of $89.0 million, an increase of 25.5% from 2014. In 2014, we generated sales of
$243.3 million, an increase of 19.6% from 2013, and recorded net income attributable to our company of $70.9
million, an increase of 29.9% from 2013. For the three months ended March 31, 2016 and 2015, our top five
customers accounted for approximately 17.5% and 13.8% of our total sales, respectively.

We operate and manage our business as one single segment. We do not account for the results of our operations on a
geographic or other basis.

S-3
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Our Competitive Strengths

We believe that the following competitive strengths enable us to compete effectively in and capitalize on growth of
the plasma products market:

We are a leading producer of plasma products in China with strong growth potential.

We maintain a stable and growing supply of plasma with strategically located collection stations.

~We have a robust near-term product pipeline to capture full plasma value chain backed by strong research and
development capabilities.

We hold a leading position in China’s fast-growing IVIG products market.

We have a flexible and effective sales and distribution model aimed to maximize penetration.

We have an experienced and committed management team.

Our Business Strategy

Our mission is to become a first-class biopharmaceutical enterprise in China. To achieve this objective, we have
implemented a business strategy with the following key components:

securing the supply of plasma;

further strengthening research and development capability;

developing the market and expanding our sales network; and

growing organically complemented by acquisition of competitors and/or other biologic related companies.

11
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Corporate History and Structure

China Biologic Products, Inc. was originally incorporated on December 20, 1989 under the laws of the State of Texas
as Shepherd Food Equipment, Inc. On November 20, 2000, Shepherd Food Equipment, Inc. changed its corporate
name to Shepherd Food Equipment, Inc. Acquisition Corp., or Shepherd. Shepherd is the survivor of a May 28, 2003
merger between Shepherd and GRC Holdings, Inc., or GRC, a Texas corporation. In the merger, the surviving
corporation adopted the articles of incorporation and bylaws of GRC and changed its corporate name to GRC
Holdings, Inc. On January 10, 2007, a plan of conversion became effective pursuant to which GRC was converted into
a Delaware corporation and changed its name to China Biologic Products, Inc. On July 19, 2006, we completed a
reverse acquisition with Logic Express Ltd., or Logic Express, a British Virgin Islands company, as a result of which
Logic Express became our wholly owned subsidiary, the former shareholders of Logic Express became our then
controlling stockholders, and Logic Express’s majority owned PRC subsidiary, Shandong Taibang, became our
majority owned indirect subsidiary.

Our common stock was initially quoted on the over-the-counter market maintained by Pink Sheets, LLC. On

February 29, 2008, our common stock was approved for quotation on the Over-The-Counter Bulletin Board under the
trading symbol “CBPO.OB.” On November 25, 2009, our common stock was approved for listing on the NASDAQ
Global Market under the symbol “CBPO” and subsequently approved for listing on the NASDAQ Global Select Market
on December 7, 2010.

S-4
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The following chart reflects our current corporate organizational structure as of the date of this prospectus supplement:

Pursuant to an investment entrustment agreement dated September 12, 2008, Shandong Taibang holds the 35.0%
(1)equity interest in Huitian as a nominee for the benefit of Taibang Biological. For future details on the investment
entrustment agreement, see our Current Report on Form 8-K filed with the SEC on October 16, 2008.
In February 2015, Taibang Holdings transferred its 82.76% equity interest in Shandong Taibang to Taibang
( )Biotech (Shandong) Co., Ltd.
3) In April 2016, Guiyang Dalin Biologic Technologies Co., Ltd. increased its equity interest in Guizhou
Taibang to 85.27% following a series of capital injections.

Corporate Information

Our principal executive offices are located at 18th Floor, Jialong International Building, 19 Chaoyang Park Road,
Chaoyang District, Beijing 100125, People’s Republic of China. Our corporate telephone number is (8610) 6598-3111
and our fax number is (8610) 6598-3222. We maintain a website at http.//www.chinabiologic.com that contains
information about our company, but that information is not part of this prospectus supplement or incorporated by
reference herein.

S-5
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The Offering

Common stock
offered by the

selling stockholders

Common stock
outstanding
immediately after
this offering

Use of proceeds

Risk factors

NASDAQ Global
Select Market
symbol

Lock-up
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2,775,000 shares.

26,802,926 shares.

We will not receive the proceeds of the sale of shares by the selling stockholders.

See “Risk Factors” beginning on page S-9 of this prospectus supplement for a discussion of
factors you should consider carefully before deciding to invest in our common stock.

“CBPO.”

We have agreed with the underwriter not to sell, transfer or dispose of any common stock or
similar securities for a period of 60 days after the date of this prospectus supplement, and the
selling stockholders and one director affiliated with the selling stockholders have agreed with
the underwriter not to sell, transfer or dispose of any common stock or similar securities for a
period of 90 days after the date of this prospectus supplement, subject to certain limited
exceptions. See “Underwriting.”

The number of shares of our common stock to be outstanding immediately after this offering is based on 26,802,926
shares of our common stock outstanding as of May 31, 2016, and excludes:

439,945 shares of common stock issuable upon the exercise of options outstanding as of May 31, 2016 at a weighted
average exercise price of $10.19 per share;

-690,275 shares of common stock issuable upon the vesting of outstanding restricted stock as of May 31, 2016; and

‘ 1,151,145 shares of common stock reserved for future issuance under our 2008 Equity Incentive Plan, or the 2008
Plan, as of May 31, 2016.

S-6
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Summary Consolidated Financial Data

The summary consolidated statement of comprehensive income data for 2015, 2014 and 2013 and the summary
balance sheet data as of December 31, 2015 and 2014 are derived from our audited consolidated financial statements
contained in our Annual Report on Form 10-K for the year ended December 31, 2015, which is incorporated by
reference into this prospectus supplement and the accompanying prospectus. The summary consolidated statement of
comprehensive income data for the three months ended March 31, 2016 and 2015 and the summary consolidated
balance sheet data as of March 31, 2016 are derived from our unaudited condensed consolidated financial statements
contained in our Quarterly Report on Form 10-Q for the three months ended March 31, 2016, which is also
incorporated by reference into this prospectus supplement and the accompanying prospectus.

You should read the summary consolidated financial data below in conjunction with “Management’s Discussion and
Analysis of Financial Condition and Results of Operations” and our consolidated financial statements and related notes
thereto incorporated by reference in this prospectus supplement and the accompanying prospectus. Our historical
results are not necessarily indicative of results to be expected in future periods.

Year Ended December 31, Three Months Ended March 31,
2015 2014 2013 2016 2015
% of % of % of % of % of
Amount Total Amount Total Amount Total Amount Total Amount Total
Sales Sales Sales Sales Sales
(U.S. dollars in thousands, except per share data)
Summary
Consolidated
Statements of
Comprehensive
Income Data:
Sales 296,458 100.0 243,252 100.0 203,357 100.0 85,588 100.0 70,354 100.0
Cost of sales 106,483 35.9 80,026 32.9 65,484 32.2 34,043 39.8 24,462 34.8
Gross margin 189,975 64.1 163,226 67.1 137,873 67.8 51,545 60.2 45,892 65.2
Operating expenses:
Selling expenses 9,973 3.4 10,707 4.4 10,643 5.2 1,228 1.4 1,951 2.8
General and
administrative 41,392 14.0 32,130 13.2 36,074 17.7 11,328 13.2 7,853 11.2
expenses

Research and

development expenses

Provision for other - - 5,068 2.1 - - - - - -
receivables in respect

of an employee

housing development

6,024 2.0 4,162 1.7 4,223 2.1 1,095 1.3 1,342 1.9

15
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project

Total operating
expenses
Income from
operations
Other income
(expenses):
Equity in (loss)
income of equity (1,311 ) (0.4 ) 8,646 3.6 2,170 1.1 216 ) 03 ) 95 ) (0.1 )
method investee

Interest expense (1,727 ) (0.6 ) (3,698 ) (1.5 ) (1,135 ) (0.6 ) (89 ) (0.1 ) (757 ) (1.1 )
Interest income 5,551 1.9 6,645 2.7 4,433 2.2 1,751 2.0 1,377 2.0
I:ttal otherincome, 513 09 11503 48 5468 27 1446 16 525 07
Earnings before 135099 456 122752 505 92,401 454 39340 459 35271 50.1
income tax expense

Income tax expense 20,993 7.1 26,639 11.0 15,540 7.6 6,607 7.7 5,616 8.0
Net income 114,106 38.5 96,113 39.5 76,861 37.8 32,733 38.2 29,655 422
Less: Net income

attributable to

non-controlling

interest

57,389 194 52,067 214 50940 250 13,651 159 11,146 158

132,586 44.7 111,159 457 86,933 427 37,894 443 347746 494

25,063 8.5 25,196 103 22,259 109 6,536 7.6 6,493 9.2

S-7
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Year Ended December 31, Three Months Ended March 31,
2015 2014 2013 2016 2015
% of % of % of % of % of
Amount Total Amount Total Amount Total Amount Total Amount Total
Sales Sales Sales Sales Sales
(U.S. dollars in thousands, except per share data)
Netincome attributable to g9 13 300 70917 292 54602 269 26,197 30.6 23,162 32.9
company
Net income per share of
common stock
Basic 3.40 2.85 2.05 0.96 0.91
Diluted 3.27 2.71 1.96 0.94 0.87
Year Ended Three Months
December 31, Ended March
2015 2014 31,2016

(U.S. dollars in thousands)

Summary Consolidated Balance Sheet Data:

Cash and cash equivalents 144,938
Restricted deposit —
Accounts receivable, net of allowance for doubtful accounts 25,145
Total current assets 369,113
Total assets 551,466
Short-term bank loans, including current portion of long-term bank loans  —
Total current liabilities 71,655
Long-term bank loans, excluding current portion —
Total liabilities 84,505
Total stockholders’ equity 466,962
S-8

80,820
63,678
19,403
279,987
446,847
57,903
120,682
40,000
171,585
275,262

180,117
30,593

373,558
572,165

56,848

67,971
504,193
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RISK FACTORS

You should carefully consider the risks described below, and all of the other information contained or incorporated by
reference in this prospectus supplement, the accompanying prospectus and any free writing prospectus we may
provide you in connection with this offering before deciding to invest in our common stock. If any of these risks
actually occurs, it could have a material adverse effect on our business, financial condition and results of operations.
In addition, such risks are not the only risks facing us. Additional risks and uncertainties not presently known to us or
that we currently deem immaterial could, in the future, also materially and adversely affect our business, financial
condition or results of operations. As a result, the trading price of our common stock could decline and you may lose
all or part of your investment.

Risks Relating to Our Business

The biopharmaceutical industry in China is strictly regulated and changes in such regulations, including banning
or limiting plasma products, may have a material adverse effect on our operations, revenues and profitability.

The principal raw material of our existing and planned biopharmaceutical products is human source plasma, which,
due to its unique nature, is subject to various quality and safety control risks which include, but are not limited to,
contaminations and blood-borne diseases. In addition, current technology cannot eliminate entirely the risk of
biological hazards inherent in plasma that are not currently known or for which screens are currently commercially
available, which could result in a widespread epidemic due to blood infusion. As a result, the biopharmaceutical
industry in China is strictly regulated by the government. The regulatory regime regulates the process of
administrative approval of medicine and its production, and includes laws and regulations such as the PRC
Pharmaceutical Law, the Implementation Rules on the PRC Pharmaceutical Law and the Regulations on the
Administration of Blood Products. These laws and regulations require entities producing blood products to comply
strictly with certain hygienic standards and specifications promulgated by the government. In the event that human
plasma is discovered to be not compliant with the government’s hygienic standards and specifications, the health
department may revoke its approval of the blood product, or otherwise limit the use of such blood product. Changes in
these laws and regulations, including banning or limiting plasma products, could have a material adverse effect on our
operations, revenues and profitability.

If the biopharmaceutical products we sell are found to be contaminated, our operation, revenues and profitability
would be severely and adversely affected and we may be subject to civil and criminal liabilities.

18
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We currently collect plasma from human donations to our plasma stations in Shandong, Guangxi and Guizhou
Provinces. If any of our human donors is infected with diseases, then the plasma from such donor may be infected.
Although we pre-screen all donors in order to ensure that they are not infected with HIV and hepatitis C and have not
contracted liver disease, screening tests may fail to identify and exclude from our supply the plasma from infected
donors due to technical limitation and human errors. If such contaminated plasma is not appropriately screened out,
our entire plasma supply for the relevant plasma station may become contaminated. In 2015, we purchased source
plasma and plasma pastes totaling 143 tonnes from Xinjiang Deyuan Bioengineering Co., Ltd., or Xinjiang Deyuan.
We performed screening tests on the purchased plasma before putting it into production. However, we may fail to
identify the contaminated plasma from Xinjiang Deyuan due to the technical limitation and/or human errors. If the
plasma from our collection or purchased from Xinjiang Deyuan is found to be contaminated and we sell
biopharmaceutical products made from that plasma, we could be subject to civil liability from suits brought by
consumers. Further, we may lose our registration and have criminal liability if we are found by the government to
have been criminally negligent. If this occurs, our business, prospects, results of operations and financial condition
will be materially and adversely affected.

S-9
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If our supply of quality plasma is interrupted, our results of operations and profitability will be adversely affected.
In addition, if we experience any shortage of raw materials in the future, we may be unable to proceed with our
long-term business plan and we may be forced to curtail or cease our operations or further business expansion.

The production of plasma products relies on the supply of plasma of suitable quality. For the three months ended
March 31, 2016 and 2015, and 2015, 2014, and 2013, the cost of plasma we used for production accounted for
approximately 80.4%, 80.1%, 82.3%, 80.1% and 74.1%, respectively, of total production cost. The supply and market
prices of plasma may be adversely affected by factors such as heightened or new regulatory restrictions, higher living
standards or outbreaks of diseases, any of which would affect our costs of production. We may not be able to pass on
any resulting increase in costs to our customers and therefore any substantial fluctuation in supply or market prices of
plasma may adversely affect our results of operations and profitability.

Our production volume, capacity utilization and future expansion are affected by a contraction in the supply of raw
materials, especially plasma. In addition to the plasma collected from our own plasma stations, we also outsource
plasma from Xinjiang Deyuan pursuant to a cooperation agreement entered into in August 2015. Under this
cooperation agreement, Xinjiang Deyuan agreed to sell to us no less than 500 tonnes of source plasma in batches over
the next three years. We cannot assure you, however, that Xinjiang Deyuan will always deliver the source plasma on
schedule or such plasma will always pass our quality inspection. If we experience any shortage of plasma supply or
fail to secure sufficient plasma supply for our production, we may not be able to fully utilize our production capacity
or proceed with our expansion plans.

We may not be able to carry on our business if we lose any of the required permits and licenses.

We and Huitian are required to obtain from various PRC governmental authorities certain permits and licenses,
including permits for pharmaceutical manufacturing and GMP, or the good manufacturing practice, certificates for
each of our plants, as well as pharmaceutical distribution permits.

Each of the production facilities operated by us and Huitian is required to obtain a GMP certificate for its
pharmaceutical production activities. In February 2011, China Food and Drug Administration, or the CFDA, enacted
the new GMP standard, which has significantly increased standards for quality control, documentation, and overall
manufacturing processes that applied to each of the production facilities operated by us and Huitian as of

December 31, 2013. In order for us to meet the new GMP standard, we have upgraded the related production facilities
of Shandong Taibang and Guizhou Taibang, which obtained the renewed GMP certificates and resumed commercial
production of plasma products in June 2013 and March 2014, respectively. Huitian suspended its production in late
2013 and obtained the GMP certification for its new plasma production facility in Xi’an in February 2016 and
commenced commercial production thereafter.

20
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We have also obtained permits and licenses and GMP certificates required for the manufacturing and sales of our
products. Our permits and licenses are subject to periodic renewal and/or reassessment by the relevant PRC
governmental authorities, and the compliance standards may be subject to change from time to time. We intend to
apply for the renewal of such permits and licenses when required by applicable laws and regulations. However, we
cannot guarantee that we may renew such permits and licenses in a timely manner, or at all. If we are unable to renew
our permits and licenses or fail an inspection which would impair our permits and licenses, our business, prospects,
financial condition and results of operations may be materially and adversely affected.

In addition, any changes in compliance standards, or any new laws or regulations that may prohibit or render it more
restrictive for us to conduct our business or increase our compliance costs may adversely affect our operations and
profitability. For example, we expect our on-going compliance cost to increase under the new GMP standard as
compared to the previous standard. As a result, our business and financial condition may be materially and adversely
affected.

S-10
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We may fail to obtain, maintain or renew required licenses and permits for our plasma stations. In addition, if we
fail to adequately monitor our plasma stations, follow proper procedures or comply with safety requirements, we
may be subject to sanctions by the government, civil and criminal liability. Any of these events could have a
material adverse effect on our business, reputation and prospects.

We currently operate 11 plasma stations (including one branch collection facility) through Shandong Taibang and two
plasma stations through Guizhou Taibang. Huitian, a company in which we hold a minority interest, operates three
plasma stations in Shaanxi Province. To enable growth in our sales, we are seeking opportunities to build more plasma
stations. In October 2014, we received the regulatory approval to build two new plasma collection stations in Hebei
Province. These new plasma collection stations were under construction as of the date of this prospectus supplement.
In September 2015, we received the regulatory approval to build a new branch collection facility to operate under our
Ningyang plasma collection station in Shandong Province. We obtained the operating permit for this new plasma
collection facility in October 2015 and commenced plasma collection thereafter. The operation of plasma stations,
however, is highly regulated and we cannot assure you that we will be able to obtain, maintain and renew the required
licenses and permits for existing and new plasma stations in desirable locations or in a timely manner, if at all. For
example, we have experienced difficulties and delays in obtaining and/or renewing the business licenses and
collection permits for a new plasma station in Pu Bei, Guangxi Province and five existing plasma stations we acquired
in Guizhou Province. While we monitor our plasma intake procedures through frequent unscheduled inspections of
our stations, there remain risks that our plasma stations may fail to comply with hygiene and procedural requirements
for plasma screening, collection, storage and tracking. If we fail to comply with any of these requirements, we may
lose our plasma collection permits or incur criminal liability if we are found by the government to have been
criminally negligent. In the case of plasma contamination, we may also be subject to civil liability from suits brought
by consumers of our biopharmaceutical products. In addition, failure to comply with hygiene and procedural
requirements may cause harm to donors, who may contract diseases from other donors, among other things. Any such
incident may subject us to government sanctions, civil or criminal liabilities. If any of these events were to occur, our
business, reputation and prospects would be materially and adversely affected.

Our operations, sales, profit and cash flow will be adversely affected if our plasma products fail to pass inspection
in a timely manner.

The PRC government inspects each batch of our plasma products before we can ship it to our customers. The CFDA
has quality standards which require the regulators to assess, among other things, the appearance, packing capacity,
thermal stability, pH value, protein content and percentage of purity of the product. We must strictly comply with
relevant rules and regulations throughout the lifecycle of each product including plasma collection, delivery,
production and packaging. Government regulators typically take more than a month to inspect one batch of plasma
products. The process begins when the regulator randomly selects samples of our products and delivers them to the
PRC National Institute for the Control of Pharmaceutical and Biological Products, or NICBPB, for testing, and the
process ends when the products are given final approval by NICBPB. In the event that the regulators delay the
approval of or reject our products or change the requirements such that we are unable to comply, our operations, sales,
profit and cash flow will be adversely affected.
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Current or worsening economic conditions may adversely affect our business and financial condition.

We currently generate sufficient operating cash flows which provide us with significant working capital. However,
any uncertainty arising out of economic conditions may affect our ability to manage normal relationships with our
customers, suppliers and creditors and adversely affect our results of operations, cash flows and financial condition, or
those of our customers, suppliers and creditors. Current or worsening economic conditions may adversely affect the
ability of our customers to pay for our products, and curtail their spending on healthcare generally. This could result in
a decrease in the demand for our products, declining cash flows, longer sales cycles, slower adoption of new
technologies and increased price competition. These conditions may also adversely affect certain of our suppliers,
which could cause a disruption in our production capacities. Such reductions and disruptions could have a material
adverse effect on our business operations.

Our inability to successfully research and develop new biopharmaceutical products could have an adverse effect on
our future growth.

We believe that the successful development of biopharmaceutical products can be affected by many factors. Products
that appear to be promising in the early phases of research and development may fail to be commercialized for various
reasons, including the failure to obtain the necessary regulatory approvals. In addition, the research and development
cycle for any new medicine is a relatively lengthy process. In our experience, the process of conducting research and
various tests on new products before obtaining a new medicine certificate from the CFDA and subsequent procedures
may take approximately three to five years. We cannot assure you that our future research and development projects
will be successful or that they will be completed within the anticipated time frame or budget. Also, we cannot
guarantee that we will receive the necessary approvals from relevant authorities for the production of our newly
developed products. Even if such products could be successfully commercialized, we cannot assure you that they will
be accepted by the market as anticipated.

As mandated by a CFDA notice promulgated on July 22, 2015, all pharmaceutical enterprises that are in the process of
registration application are required to inspect the data from the clinical trials and report the inspection results to the
CFDA and to withdraw the registration application should any deficiency surface from such inspection. Since July 22,
2015, a total of 1,184 (including 1,150 withdrawn and 34 rejected) or 81.3% of 1,457 drugs on the self-inspection list
for clinical trials have ceased the application process.

The three typical reasons for applications withdrawals include:

insufficiency of application documents;
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quality issue uncovered from trial data;

voluntary withdrawal to improve the quality of clinical trial data.

We withdrew the registration application for human hepatitis B immunoglobulin (pH4) for intravenous injection as a
result of our self-inspection in December 2015 with the aim to improve the quality of clinical trial data.

Given the uncovered quality issues and rising costs for clinical trials, certain small drug manufacturers may face
increased difficulty in submitting new registration applications, which could accelerate the CFDA’s overall review
process. We cannot assure you, however, that our registration applications will benefit from this new CFDA practice.
Our new product launches might be delayed or aborted due to our withdrawal in December 2015 and any forced or
voluntary withdrawal of our other products in the process of registration application in the future should quality issues
be uncovered from the inspection of the relevant clinical trial data. Such delay or abortion could have a material
adverse effect on our results of operations, financial condition and prospects.

S-12
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Significant uncertainties remain with respect to the implementation of the recently announced deregulation on
price controls over drug products, and we may not have discretion to increase the prices of our products until
implementation rules are in place. Our ability to increase the prices of our products is also subject to ongoing
government supervision and limited by general market conditions and intense competition.

Prior to the deregulation of price controls, retail prices of certain pharmaceutical products were subject to various
price-related regulations. In accordance with these price-related regulations, seven of our principal products (i.e.,
human albumin, IVIG, human rabies immunoglobulin, human tetanus immunoglobulin, factor VIII, PCC and human
immunoglobulin) were included in the NIC and were subject to tender price ceilings. Two other principal products
(i.e., placenta polypeptide and human hepatitis B immunoglobulin), although not included in the NIC, were also
subject to tender price ceilings in certain PRC provinces. See “Business — Regulation” for further details.

Effective on June 1, 2015, the PRC National Development and Reform Commission, or the NDRC, removed the retail
price ceilings for all drug products (except for anesthetics and category I antipsychotics) in China. As of the date of
this prospectus supplement, it remains unclear, however, how and to what extent such deregulation will have a
positive impact on our pricing strategies and ultimately our revenue and profitability. Until implementation rules are
in place to enforce the deregulation, we still may not have discretion to increase the prices we charge hospitals,
inoculation centers and distributors for price-controlled products above the relevant controlled tender price ceiling
under the former regulatory regime, which may adversely affect our revenue and profitability. In addition, despite the
announced deregulation on price controls, the PRC government continues to closely supervise and monitor drug
products pricing. For example, on May 4, 2015, the NDRC issued a notice to local regulators in order to strengthen
the supervision of pricing activities in the drug products market. Among other objectives, this NDRC notice aims to
monitor price inflations and fraudulent pricing practices, promote a transparent market pricing system, and establish a
multi-tiered supervisory system to maintain an orderly drug products market. Although we believe that the
deregulation on price controls should be a favorable policy development for our industry and business in the long
term, we cannot assure you that the retail prices of our products will increase in the absence of price ceilings due to
such ongoing government supervision and monitoring.

In addition, our pricing practices may also be affected by the general market conditions and intense competition. To

the extent the demand for our products declines or competition intensifies, we may decide to respond by reducing our
prices in order to capture the declining market demand and maintain the competitiveness of our products. See also “—We
are subject to intense competition and may encounter increased competition from both local and overseas

pharmaceutical enterprises if PRC regulators relax the approval process for plasma products or international trade
restrictions. A change in our competitive environment could adversely affect our profitability and prospects” below. If
the margin of any of our products becomes prohibitively low, we may stop manufacturing such product, which may
further adversely affect our revenue and profitability.

If reimbursement or other payment for our current or future products is reduced or modified in the PRC, including
through the implementation of government-sponsored healthcare reform or other similar actions, cost containment
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measures, or changes to policies with respect to pricing, then our business could suffer.

Sales of our products depend, in part, on the extent to which the costs of our products are paid by the public payors.
These public payors mainly consist of local governments which reimburse the medicines covered by the NIC. The
local governments update the NIC on a regularly basis and may remove certain medicines from the NIC. These public
payors may also reduce the reimbursement amounts for certain medicines under the NIC. These measures by local
governments may limit, reduce or eliminate payments for our products and adversely affect both pricing flexibility
and demand for our products.
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Legislation and regulations affecting reimbursement for our products may change at any time and in ways that may be
adverse to us. We cannot predict the impact of these pressures and initiatives, or any negative effects of any additional
regulations that may affect our business.

Some of our owned or leased properties have title defects or non-compliance, which could adversely affect our
business operations.

Some of our owned or leased properties have title defects or non-compliance. For example, we use properties built on
collectively owned rural land for one of our plasma collection stations. We are also in the process of obtaining the
property ownership certificate for another one of our plasma collection stations. Although such title defects and
non-compliance have not adversely affected our business operations, we cannot assure you that we will be able to
rectify such defects and non-compliance in a timely manner or at reasonable costs, if at all. For example, under PRC
laws, collectively owned rural land may not be used for commercial purposes and we may be required to vacate and
seek other space to house our collection facilities. For the collection station built on collectively owned rural land,
under the lease agreement for the collectively owned rural land among us, the local government and the economic
collective which owns the land, the economic collective is required to assist us in securing legal rights to use such
land. If the economic collective fails to perform its obligations under the lease agreement, or the lease agreement is
deemed to be void, voidable or otherwise unenforceable, or if ownership disputes or claims regarding the land
otherwise arise, we may be required to relocate our collection station. Any disputes or claims relating to our owned or
leased properties or land or any efforts in securing alternative sites and properties could divert our resources and
management’s attention from our regular business operations. In addition, we may not be able to secure alternative
sites and properties, if required, in a timely manner or at reasonable costs, which could adversely affect our business
operations.

Our financial position and operations may be materially and adversely affected if our product liability insurance
does not sufficiently cover our liabilities.

Under current PRC laws, manufacturers and vendors of defective products in China may incur liability for loss and
injury caused by such products. Pursuant to the General Principles of the Civil Law of the PRC, or the PRC Civil
Law, which became effective in 1987, a defective product that causes property damage or physical injury to any
person may subject the manufacturer or vendor of such product to civil liability.

The Product Quality Law of the PRC, or the Product Quality Law, was enacted in 1993 and revised in 2000. The
Product Quality Law was enacted to protect the rights and interests of end-users and consumers and to strengthen the
supervision and control of the quality of products. Under the Product Quality Law, manufacturers who produce
defective products may be subject to fines and production suspension, and in severe cases, be subject to criminal
liability and may have their business licenses revoked.

28



Edgar Filing: China Biologic Products, Inc. - Form 424B7

The PRC Law on the Protection of the Rights and Interests of Consumers, or the Consumers’ Rights Law, was enacted
in 1993 to further protect the legal rights and interests of consumers in connection with the purchase or use of goods
and services. All businesses, including our business, must observe and comply with the Consumers’ Rights Law.

The Tort Liability Law of the PRC was enacted in December 2009, which imposes liability on manufacturers for
damages caused by defects in their products. If the defects are caused by third parties such as transporters or
storekeepers, manufactures may be entitled to claim for indemnification or contribution from such third parties for
making compensation to the consumers.
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We maintain two product liability insurance policies for sales in China for Shandong Taibang and Guizhou Taibang’s
products in the amount of $3.1 million (RMB20 million) each. If our products are found to be defective and our
insurance coverage is insufficient to cover a successful claim against us, our financial position and operations may be
materially and adversely affected.

Product liability claims or product recalls involving our products could have a material adverse effect on our
business.

Our business exposes us to the risk of product liability claims that are inherent in the manufacturing, distribution and
sale of plasma products. Plasma is a biological substance that is capable of transmitting viruses and pathogens,
whether known or unknown. Therefore, our plasma and plasma products, if not properly collected, tested,
pathogen-inactivated, processed, stored or transported, could cause serious disease and possibly death to patients.
Further, there are viral and other infections of plasma which may escape detection using current testing methods and
which are not susceptible to inactivation methods. Any infection of disease by persons using our products could result
in claims against us. Since our establishment in 2002, we have been subject to four lawsuits filed by patients who
were treated with our products and received blood and/or plasma transfusions. In three of these cases, we were ordered
to contribute a portion of the compensation for the patients even though the courts did not find that our products were
defective or caused the patients’ illness. The required contribution by us was immaterial in these three cases. The
fourth case is pending in an ongoing litigation, which we vigorously defend. We cannot assure you that there will be
no future claims against us or that we will always succeed in defending against such claims. Furthermore, the presence
of a defect in a product could require us to carry out a recall of such product.

A product liability claim, regardless of merit or eventual outcome, or a product recall could result in substantial
financial losses, civil and criminal liabilities, administrative sanctions, revocation of business and product permits and
licenses, negative reputational repercussions and an inability to retain customers. If our products are found to be
defective and our insurance coverage is insufficient to cover a successful claim against us, our financial position and
operations may be materially and adversely affected.

We are subject to intense competition and may encounter increased competition from both local and overseas
pharmaceutical enterprises if PRC regulators relax the approval process for plasma products or international trade
restrictions. A change in our competitive environment could adversely affect our profitability and prospects.

We face intense competition from local and foreign entities that manufacture and sell products that compete with ours
in China. These competitors may have more capital, better research and development resources, expanded
manufacturing and marketing capabilities and more experience than we do. The plasma-based biopharmaceutical
manufacturing industry in China is highly regulated, and although we believe that compliance with the regulatory
requirements pose a competitive barrier to enter into the Chinese market, over time, however, there may be new
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entrants. If the government relaxes these restrictions and allows more competitors to enter into the market, these
competitors may have more capital, better research and development resources, more manufacturing and marketing
capability and experience than us. Our operating results and financial condition may be adversely affected if
competition intensifies, competitors reduce prices to gain market share, or competitors develop new products having
comparable medicinal applications or therapeutic effects which are more effective or less costly than ours.

In addition, we also face competition from imported products. Since 2009, there has been a substantial increase in
volume of imported human albumin in China, which competes in domestic human albumin market. In addition, we
compete with foreign biopharmaceutical manufacturers that set up production facilities in China and compete directly
with us. The increased supply of both domestic and foreign biopharmaceutical products in China may result in lower
sales or lower prices for our products. We cannot assure you that we will remain competitive or that our profitability
and prospects will not be adversely affected.
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We depend heavily on key personnel, and turnover of key employees and senior management could harm our
business.

Our success, to a certain extent, is attributable to the expertise and experience of our senior management and key
research and technical personnel who carry out key functions in our operation. If we lose the service of any of our
senior management or key research or technical personnel or fail to attract additional personnel with suitable
experience and qualification, our business operations and research capability may be adversely affected.

We have a secondment agreement with the Shandong Institute, which is expected to terminate upon its future
privatization, for certain of our employees. If the secondment agreement is breached or terminated, it could have
an adverse effect on our operations and on our financial results.

Shandong Institute of Biological Products, or the Shandong Institute, provided us with 57 of our employees, including
certain key management personnel, out of our total of approximately 1,713 employees as of March 31, 2016, pursuant
to a secondment agreement dated October 28, 2002, between Shandong Taibang and the Shandong Institute. Pursuant
to the secondment agreement, we are responsible for the salaries of these employees, as well as for their social
benefits such as insurance. Our secondment agreement with the Shandong Institute will expire on the earlier of
October 2032 or the privatization of the Shandong Institute, which was originally scheduled to occur before the end of
2008. However, the privatization of the Shandong Institute has been delayed indefinitely due to delay by the
Shandong Department of Health in implementing the privatization plan. Upon expiration or termination of the
secondment agreement, we plan to hire the seconded employees directly. However, we cannot assure you that all of
the employees will accept our employment offers at that time. Guangli Pang, Shandong Taibang’s chief executive
officer is employed through the secondment agreement. Although none of our seconded employees have indicated that
they do not plan to continue working for us after the privatization, if the secondment agreement is terminated or
expires and we are unable to hire those employees or their replacements on time, our operations, as well as our
financial results, may be materially and adversely affected.

Future acquisitions may have an adverse effect on our ability to manage our business.

Selective acquisitions form part of our strategy to further expand our business. If we are presented with appropriate
opportunities, we may acquire additional companies, products or technologies. Future acquisitions and the subsequent
integration of new companies into ours would require significant attention from our management. The diversion of our
management’s attention and any difficulties encountered in any integration process could have an adverse effect on our
ability to manage our business. Future acquisitions would expose us to potential risks, including risks associated with
the integration of new operations, technologies and personnel, unforeseen or