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HARRIS & HARRIS GROUP INC /NY/
Form 40-17G
March 11, 2011

United States Securities and Exchange Commission
Division of Investment Management

100 F Street, NE

Washington, D.C. 20549

Re:  Harris & Harris Group, Inc.
File Number 814-176

Dear Sir or Madam:

March 11, 2011

Filed herewith is the fidelity bond for Harris & Harris Group, Inc. as required by Rule 17g-1 under the Investment
Company Act of 1940 (the “1940 Act”) for the periods covering March 4, 2011 through March 4, 2012. Enclosed is a
copy of the executed bond endorsements and the resolutions approved by a majority of the board of directors of the
company who are not “interested persons” as defined by Section 2(a)(19) of the 1940 Act. The premiums of the bond
($13,800) have been paid for the entire period covered by the bond. Please contact the undersigned at 212-582-0900,

ext. 15 with any questions.

SMF/jm

Enclosures

Sincerely,
/s/ Sandra M. Forman

Sandra M. Forman
General Counsel
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HARRIS & HARRIS GROUP, INC.

Unanimous Written Consent
by the Directors of the Board

February 28, 2011

Pursuant to Section 708 (b) of the New York Business Corporation Law (the "NYBCL"), the undersigned, the
members of the Board of Directors of Harris & Harris Group, Inc. (the "Company"), hereby adopt and consent to the
adoption of the following resolutions and agree that said resolutions shall have the same force and effect as if adopted
at a meeting of the Board of Directors duly called and held for such purpose.

WHEREAS, Section 17(g) of the Investment Company Act of 1940 (the "1940 Act"), and Rule 17g-1(a) thereunder,
requires a business development company (a "BDC"), such as the Company, to provide and maintain a bond which
shall be issued by a reputable fidelity insurance company, authorized to do business in the place where the bond is
issued, to protect the Company against larceny and embezzlement, covering each officer and employee of the BDC
who may singly, or jointly with others, have access to the securities or funds of the BDC, either directly or through
authority to draw upon such funds of, or to direct generally, the disposition of such securities, unless the officer or
employee has such access solely through his position as an officer or employee of a bank (each, a "covered person");

WHEREAS, Rule 17g-1 specifies that the bond may be in the form of (i) an individual bond for each covered person,
or a schedule or blanket bond covering such persons, (ii) a blanket bond which names the Company as the only
insured (a "single insured bond"), or (iii) a bond which names the Company and one or more other parties as insureds
(a "joint insured bond"), as permitted by Rule 17g-1;

WHEREAS, the Rule requires that a majority of directors who are not "interested persons" of the BDC approve
periodically (but not less than once every 12 months) the reasonableness of the form and amount of the bond, with due
consideration to the value of the aggregate assets of the Company to which any covered person may have access, the
type and terms of the arrangements made for the custody and safekeeping of such assets, and the nature of securities
and other investments to be held by the Company; and

WHEREAS, under the Rule, the Company is required to make certain filings with the SEC and give certain notices to
each member of the Board of Directors in connection with the bond as specified in the accompanying memorandum
attached hereto, and designate an officer who shall make such filings and give such notices.

NOW, THEREFORE, BE IT RESOLVED, that having considered the expected aggregate value of the securities and
funds of the Company to which officers or employees of the Company may have access (either directly or through
authority to draw upon such funds or to direct generally the disposition of such securities), the type and terms of the
arrangements made for the custody of such securities and funds, the nature of securities and other investments to be
held by the Company, the accounting procedures and controls of the Company, the nature and method of conducting
the operations of the Company, and the requirements of Section 17(g) of the 1940 Act and Rule 17g-1 thereunder, it is
determined that the amount, type, form, premium and coverage of the bond, a copy of which is attached here to as
Exhibit A, covering the officers and employees of the Company and insuring the Company against loss from
fraudulent or dishonest acts, including larceny and embezzlement, issued by Westchester Fire Insurance Company in
the amount of $6,000,000 and a premium of $ 13,800, (the "Fidelity Bond") are hereby approved;

FURTHER RESOLVED, that the officers of the Company be, and they hereby are, authorized to take all appropriate
actions, with the advice of legal counsel to the Company, to provide and maintain the Fidelity Bond on behalf of the
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FURTHER RESOLVED, that the General Counsel of the Company is hereby designated and directed to:
(1) File with the SEC within 10 days after receipt of the executed Fidelity Bond, or any amendment thereof:
1) a copy of the Fidelity Bond;

(ii)a copy of each resolution of the Board of Directors, including a majority of the directors who are not "interested
persons” of the Company, approving the amount, type, form and coverage of the Fidelity Bond and the premium
to be paid by the Company;

(iii) a statement as to the period for which premiums have been paid; and
(iv)  acopy of any amendment to such agreement within 10 days after the execution of such amendment.

(2)File with the SEC, in writing, within five days after the making of a claim under the Fidelity Bond by the
Company, a statement of the nature and amount thereof;

(3)File with the SEC, within five days after the receipt thereof, a copy of the terms of the settlement of any claim
under the Fidelity Bond by the Company; and

(4)Notify by registered mail each member of the Board of Directors at his or her last known residence address of:

(i) any cancellation, termination or modification of the Fidelity Bond, not less than 45 days prior to the effective date
of the cancellation, termination or modification;

(ii)the filing and the settlement of any claim under the Fidelity Bond by the Company, at the time the filings required
by (2) and (3) above are made with the SEC; and

(iii) the filing and proposed terms of settlement of any claim under the Fidelity Bond by any other named insured,
within five days of the receipt of a notice from the issuer of the Fidelity Bond.
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These actions are taken this 28th day February, 2011.
This Unanimous Written Consent may be signed in two or more counterparts, which together shall constitute a single

written consent.

/s/ Douglas W. Jamison /s/ W. Dillaway Ayres, Jr.
Douglas W. Jamison (Chairman) W. Dillaway Ayres, Jr.

/s/ C. Wayne Bardin
C. Wayne Bardin

/s!/ G. Morgan Browne
G. Morgan Browne

/s/ Lucio L. Lanza
Lucio L. Lanza

/s/ Charles E. Ramsey
Charles E. Ramsey

/s/ Richard P. Shanley
Richard P. Shanley

/s/ Phillip A. Bauman
Phillip A. Bauman

/s/ Dugald A. Fletcher
Dugald A. Fletcher

/s/ Lori D. Pressman
Lori D. Pressman

/s/ James E. Roberts
James E. Roberts
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ace usa ACE USA 646-458-7000 tel
140 Broadway, 41st Floor 646-458-6903/6904 fax
New York NY 10005
WWWw.ace-ina.com

Paul Rosen
ACE USA - Professional
Risk

March 9, 2011

Ammad Mahmood

AON Risk Services Northeastinc
199 Water Street, 30th Floor
New York, NY 10038

RE: Insured: Harris & Harris Group, Inc.
Coverage: Financial Institution Bond
Policy No: DON G24581378 002
Company Paper: Westchester Fire Insurance Company
Policy Form: MPI (04/99)/ MPBB 001 (4/99)
Policy Period: 03/04/2011 to 03/04/2012

Dear Ammad,
We are pleased to enclose the captioned policy.

As producer of record, you are responsible for collecting and filing all necessary surplus lines taxes, fees and
documentation in accordance with state surplus lines laws and/or regulations, if applicable.

Also, as a reminder, all claim notices under this policy should be provided in writing to the following address:

ACE Professional Risk
P.O. Box 5105
Scranton, PA 18505-0518
Fax Number: 877-746-4641
Email Address for submitting Management Liability Claims,
Managementliabilityfirstnotice @acegroup.com
Email address for all other correspondence,
ApolloproRskACEIncoming @acegroup.com
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We have reviewed the policy and trust you will find it to be in order. Should you have any questions or concerns,
please advise us promptly.

Thank you for working with us on the placement of this risk. We appreciate your support and look forward to
working with you in the future.

Regards,

Aida Maldonado- Underwriter Assistant

One of the ACE Group of Insurance & Reinsurance Companies
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Management Protection
Insurance Policy

Westchester Fire Insurance Company

This Policy is issued by the stock insurance company listed above (herein “Insurer”).
THIS POLICY IS A CLAIMS MADE POLICY. EXCEPT AS OTHERWISE PROVIDED HEREIN, THIS POLICY
COVERS ONLY CLAIMS FIRST MADE AGAINST THE INSUREDS DURING THE POLICY
PERIOD. PLEASE READ THIS POLICY CAREFULLY.

DEFENSE AND CLAIMS EXPENSES ARE WITHIN THE LIMITS OF LIABILITY OF THIS POLICY.

DECLARATIONS
Policy No. DON G24581378 002
Item 1. Company: Harris & Harris Group, Inc.
Principal Address: 1450 Broadway, 24th Floor

New York, NY 10018
Item 2. A. Policy
Period: From 12:01 A.M. 03/04/2011 To 12:01 A.M. 03/04/2012
(Local time at the address shown in Item 1)

B. Limit Period: 1 . Same as Policy period x Yes oNo
2. One Year within Policy Period x Yes oNo
Item 3. Limit of Liability:
Granted Amount
A. Single Aggregate Limit of Liability for all Coverage o Yes x No
Parts, combined
B. Separate Limits of Liability x Yes o No
Coverage Part(s) Limit of Liability
Financial Institution Bond $ 6,000,000
Item 4. Coverage Parts Purchased
Financial Institution Bond $ 6,000,000
Item 5. Policy Premium: $ 13,800
Annual Premium: $ 13,800

Discovery Period:



Edgar Filing: HARRIS & HARRIS GROUP INC /NY/ - Form 40-17G

A. Additional Premium: 0 % of Annual Premium
B. Additional Period: 0 months

Page 1 of 2
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Item 6. Notice to Insurer:
A. Notice of Claim, Wrongful Act or Loss:
ACE Professional Risk
P.O. Box 5105
Scranton, PA 18505-0518
B. All other notices:
Chief Underwriting Officer
ACE USA - Professional Risk
140 Broadway, 41st Floor
New York, New York 10005
Item 7. Endorsements to the General Conditions and Limitations Effective at Inception:
1. Signatures CC-1K11g (01/11)
2. SEC Cancellation MPP / ICBB (4/10)
3. Trade Or Economic Sanctions Endorsement ALL-21101 (11/06)
4. ACE Producer Compensation Practices & Policies ALL-20887 (10/06)
5. U.S. Treasury Department's Office of Foreign Assets PF-17914 (02/05)
Date: ——March 9, 2011 ROBERT B. PORTWOOD, Vice
President

Authorized Representative

Page 2 of 2
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Management Protection
Insurance Policy
Westchester Fire Insurance Company

In consideration of the payment of the premium and in reliance on all statements made and information furnished by
the Company to the Insurer in the Application, which is hereby made a part hereof, and subject to the foregoing
Declarations and to all other terms of this Policy, the Company, the Insureds, and the Insurer agree as follows:

GENERAL CONDITIONS AND LIMITATIONS
1. TERMS AND CONDITIONS

Except for the General Conditions and Limitations or unless stated to the contrary in any Coverage Part, the terms and
conditions of each Coverage Part of this Policy apply only to that Coverage Part and shall not apply to any
other Coverage Part of this Policy. Any term referenced in the General Conditions and Limitations which is defined
in a Coverage Part shall, for purposes of coverage under that Coverage Part, have the meaning set forth in that
Coverage Part. If any provision in the General Conditions and Limitations is inconsistent or in conflict with the terms
and conditions of any Coverage Part, the terms and conditions of such Coverage Part shall control for purposes of that
Coverage Part.

2. DEFINITIONS
When used in this Policy:

A.Annual Premium means the original annualized premium and the fully annualized amount of any additional
premiums charged by the Insurer for or during the Policy Period.

B. Application means all signed applications, including attachments and materials submitted therewith, for this Policy
or for any policy issued by the Insurer of which this Policy is a direct or indirect renewal or replacement. All such
applications, attachments and materials are deemed attached to and incorporated into this Policy.

C.Company means, collectively, the Parent Company and the Subsidiaries, including any such organization as a
debtor in possession under United States bankruptcy law or an equivalent status under the law of any other
country.

D. Defense Costs means reasonable costs, charges, fees (including but not limited to attorneys’ fees and
experts’ fees) and expenses (other than regular or overtime wages, salaries or fees of the directors, officers
or employees of the Company) incurred by the Insureds in defending or investigating Claims and the
premium for appeal, attachment or similar bonds.

E.Discovery Period means the period for the extension of coverage, if exercised, described in Subsection 4 or 10(b)
of these General Conditions and Limitations.

F.ERISA means the Employee Retirement Income Security Act of 1974, as amended, any similar state or local
common or statutory law and any rules and regulations promulgated thereunder.

10
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Executive Officers, either in the singular or plural, means with respect to any Company its chairperson, president,
chief executive officer, chief financial officer, in-house general counsel and, solely with respect to the Employment
Practices Coverage Part if granted, the director of human resources or equivalent position.

Page 1 of 9
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H.Financial Impairment means the status of the Company resulting from (1) the appointment by any state or federal
official, agency or court of any receiver, conservator, liquidator, trustee, rehabilitator or similar official to take
control of, supervise, manage or liquidate the Company, or (2) the Company becoming a debtor in possession.

I.Insureds means, with respect to any Coverage Part, all organizations, plans and natural persons defined as Insureds
thereunder.

J.Interrelated Wrongful Acts means all Wrongful Acts that have as a common nexus any fact, circumstance,
situation, event, transaction, cause or series of related facts, circumstances, situations, events, transactions or
causes.

K.Liability Coverage Part(s) means any Coverage Part of this Policy other than any Commercial Crime or Bond
Coverage Part, if purchased.

L.Limit Period means the period described in Item 2(B) of the Declarations, subject to prior termination in
accordance with Subsection 12 of these General Conditions and Limitations.

M. Parent Company means the organization first named in Item 1 of the Declarations.

N.Policy means, collectively, the Declarations, the Application, this policy form (including all attached Coverage
Parts) and any endorsements hereto.

0.Policy Period means the period of time specified in Item 2(A) of the Declarations, subject to prior termination in
accordance with Subsection 12 of these General Conditions and Limitations.

P.Pollutants means any substance located anywhere in the world exhibiting any hazardous characteristics as defined
by, or identified on a list of hazardous substances issued by the United States Environmental Protection Agency or
any federal, state, county, municipality or locality counterpart thereof. Such substances shall include, without
limitation, solids, liquids, gaseous or thermal irritants, contaminants or smoke, vapor, soot, fumes, acids, alkalis,
chemicals or waste materials. Pollutants shall also mean any other air emission, odor, waste water, oil or oil
products, infectious or medical waste, asbestos or asbestos products, noise, and electric or magnetic or
electromagnetic field.

Q. Subsidiary, either in the singular or plural, means:

1.any company in which more than 50% of the outstanding voting securities representing the present right to vote for
election of directors is owned, directly or indirectly, in any combination, by one or more Companies, and

2. any foundation, charitable trust or political action committee controlled by one or more Companies.
3. ESTATES, LEGAL REPRESENTATIVES AND SPOUSES

The estates, heirs, legal representatives, assigns and spouses of Insured Persons shall be considered an Insured under
any Liability Coverage Part; but coverage is afforded to such estates, heirs, legal representatives, assigns and spouses
only for a Claim arising solely out of their status as such and, in the case of a spouse, where such Claim seeks
damages from marital community property, jointly held property or property transferred from the Insured Person to
the spouse. No coverage is provided for any Wrongful Act of an estate, heir, legal representative, assign or

12
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spouse. All terms and conditions of this Policy, including without limitation the Retention, applicable to Loss
incurred by the Insured Person shall also apply to loss incurred by such estates, heirs, legal representatives, assigns
and spouses.

Page 2 of 9
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4. DISCOVERY PERIOD

If the Insurer or the Insureds do not renew any Liability Coverage Part or if the Parent Company terminates any
Liability Coverage Part, the Insureds shall have the right, upon payment of the additional premium described below,
to an extension of the coverage granted by such Liability Coverage Part for the Discovery Period set forth in Item
5(B) of the Declarations following the effective date of such nonrenewal or termination, but only with respect to a
covered Wrongful Act taking place prior to the effective date of such nonrenewal or termination. This right of
extension shall lapse unless written notice of such election, together with payment of the additional premium due, is
given by the Insureds to the Insurer within thirty (30) days following the effective date of termination or nonrenewal.

The premium due for such Discovery Period with respect to any Liability Coverage Part shall equal that percent set
forth in Item 5(A) of the Declarations of the Annual Premium for such Liability Coverage Part. The entire premium
for such Discovery Period shall be deemed fully earned and non-refundable upon payment.

The Insureds shall not be entitled to elect the Discovery Period under this Subsection 4 with respect to any Liability
Coverage Part if a Discovery Period for such Liability Coverage Part is elected pursuant to Subsection 10(b) of these
General Conditions and Limitations.

5. LIMIT OF LIABILITY AND RETENTION

For the purposes of this Policy, all Claims arising out of the same Wrongful Act and all Interrelated Wrongful
Acts of the Insureds shall be deemed one Claim, and such Claim shall be deemed to be first made on the date
the earliest of such Claims is first made against them, regardless of whether such date is before or during the
Policy Period. All Loss resulting from a single Claim shall be deemed a single Loss.

If a single aggregate Limit of Liability for all Coverage Parts is granted as provided in Item 3(A) of the Declarations,
the amount stated in Item 3(A) of the Declarations shall be the maximum aggregate liability of the Insurer under all
Coverage Parts, combined, for each Limit Period, regardless of the number of Claims or losses or the time of
payment by the Insurer.

If separate Limits of Liability are granted as provided in Item 3(B) of the Declarations:

A.the maximum aggregate liability of the Insurer under each Liability Coverage Part for all covered Loss resulting
from all Claims first made during each Limit Period shall be the respective Limit(s) of Liability for such Coverage
Part as set forth in Item 3(B) of the Declarations, regardless of the time of payment by the Insurer; and

B.the maximum aggregate liability of the Insurer for all Loss during the Limit Period under all Insuring Clauses of
the Commercial Crime or Bond Coverage Part shall be the aggregate Limit of Liability for such Coverage Part as
set forth in the Declarations for such Coverage Part, regardless of the time of payment by the Insurer, provided:

i.the maximum liability of the Insurer for each Single Loss under any Insuring Clause of such Coverage Part shall be
the respective Limit of Liability for such Insuring Clause as set forth in the Declarations for such Coverage Part;
and

ii.if more than one Insuring Clause applies to a Single Loss, the maximum liability of the Insurer under all such

Insuring Clauses, combined, with respect to such Single Loss shall be the largest of such applicable Limits of
Liability.

14
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The Limits of Liability described in subparagraphs (i) and (ii) above are sublimits which further limit and do not
increase the Insurer’s maximum liability under such Coverage Part.

Page 3 of 9
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The Limit of Liability for the Discovery Period, if exercised, shall be part of and not in addition to the Limit of
Liability for the Limit Period. The purchase of the Discovery Period shall not increase or reinstate the applicable
Limit of Liability, which shall be the maximum liability of the Insurer for such Limit Period and Discovery Period,
combined.

Defense Costs shall be part of and not in addition to the applicable Limits of Liability set forth in the Declarations,
and Defense Costs shall reduce such Limit of Liability. If the Limit of Liability with respect to the entire Policy or
any Coverage Part is exhausted by payment of Loss, the Insurer’s obligations under the entire Policy or such Coverage
Part, respectively, shall be completely fulfilled and extinguished. The Insurer is entitled to pay Loss as it becomes
due and payable by the Insureds, without consideration of other future payment obligations.

Except as otherwise provided in this Subsection 5, the Insurer’s liability with respect to Loss arising from each Claim
covered under one or more Liability Coverage Parts, and each Single Loss covered under the Commercial Crime or

Bond Coverage Part, if purchased, shall apply only to that part of Loss which is excess of the applicable Retention

Amount set forth in the Declarations for such Coverage Part(s), and such Retention Amount shall be borne by the

Insureds uninsured and at their own risk. If different parts of a single Claim or Single Loss are subject to different

Retentions, the applicable Retentions will be applied separately to each part of such Loss, but the sum of such

Retentions shall not exceed the largest applicable Retention.

Any Retention for Indemnified Loss under a Liability Coverage Part shall apply only to (i) Loss which is incurred by
Insured Persons and is indemnified by the Company, and (ii) Loss which is incurred by all other Insureds. No
Retention shall apply to Loss which is incurred by Insured Persons and is not indemnified by the Company.

If the Company is permitted or required by common or statutory law to ultimately indemnify the Insured Persons for

any Loss, or to advance Defense Costs on their behalf, under any Liability Coverage Part and does not in fact do so

other than for reasons of Financial Impairment, then the Company shall reimburse and hold harmless the Insurer for

the Insurer’s payment or advancement of such Loss up to the amount of the Retention for Indemnified Loss under the
applicable Liability Coverage Part.

6. NOTICE

The Insureds shall, as a condition precedent to their rights under any Liability Coverage Part, give to the Insurer
written notice of any Claim made against the Insureds as soon as practicable after any Executive Officer or the
Company’s risk manager first learns of such Claim, but in no event later than ninety (90) days after expiration of the
Policy Period or, if exercised, during the Discovery Period.

The Insureds shall, as a condition precedent to their rights under the Commercial Crime or Bond Coverage Part, give
to the Insurer written notice of any Loss within 90 days after such Loss is first discovered by any Executive Officer or
the Company’s risk manager.

If during the Policy Period or the Discovery Period, if exercised, the Insureds first become aware of a specific
Wrongful Act which may reasonably give rise to a future Claim covered under a Liability Coverage Part and during

such Policy Period or Discovery Period give written notice to the Insurer of:

a.the names of the potential claimants and a description of the specific Wrongful Act which forms the basis of their
potential claim,

b. the identity of the specific Insureds allegedly responsible for such specific Wrongful Act,

16
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c. the consequences which have resulted or may result from such specific Wrongful Act,

d.the nature of the potential monetary damages or non-monetary relief which may be sought in consequence of such
specific Wrongful Act, and

Page 4 of 9
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e. the circumstances by which the Insureds first became aware of such specific Wrongful Act,
then any Claim which arises out of such Wrongful Act shall be deemed to have been first made during the Limit
Period or Discovery Period, if exercised, in which such written notice was received by the Insurer. No coverage is
provided for fees and expenses incurred prior to the time such notice results in a Claim.

All notices under any provision of this Policy shall be in writing and given by prepaid express courier, certified mail
or fax properly addressed to the appropriate party. Notice to the Insureds may be given to the Parent Company at the
address as shown in Item 1 of the Declarations. Notice to the Insurer of any Claim, Wrongful Act or Loss shall be
given to the Insurer at the address set forth in Item 6(A) of the Declarations. All other notices to the Insurer under this
Policy shall be given to the Insurer at the address set forth in Item 6(B) of the Declarations. Notice given as
described above shall be deemed to be received and effective upon actual receipt thereof by the addressee or one day
following the date such notice is sent, whichever is earlier.

Any notice to the Insurer of any Claim, Wrongful Act or Loss shall designate the Coverage Part(s) under which the
notice is being given and shall be treated as notice under only the Coverage Part(s) so designated.

7. DEFENSE AND SETTLEMENT
Subject to this Subsection 7, it shall be the duty of the Insureds and not the duty of the Insurer to defend any Claim.

The Insureds agree not to settle or offer to settle any Claim, incur any Defense Costs or otherwise assume any
contractual obligation or admit any liability with respect to any Claim without the Insurer’s written consent. The
Insurer shall not be liable for any settlement, Defense Costs, assumed obligation or admission to which it has not
consented. The Insureds shall promptly send to the Insurer all settlement demands or offers received by the Insureds
from the claimant(s). However, if the Insureds are able to settle all Claims which are subject to a single Retention for
an aggregate amount, including Defense Costs, not exceeding such Retention., the Insurer’s consent shall not be
required for the settlement of such Claims.

With respect to any Claim submitted for coverage under this Policy, the Insurer shall have the right and shall be given
the opportunity to effectively associate with, and shall be consulted in advance by, the Insureds regarding (1) the
selection of appropriate defense counsel, (2) substantive defense strategies, including without limitation decisions
regarding the filing and content of substantive motions, and (3) settlement negotiations.

The Insureds agree to provide the Insurer with all information, assistance and cooperation which the Insurer
reasonably requests and agree that in the event of a Claim or Loss the Insureds will do nothing that shall prejudice the
Insurer’s position or its potential or actual rights of recovery. The Insurer may make any investigation it deems
necessary.

Subject to Subsection 8 of these General Conditions and Limitations, the Insurer shall advance on behalf of the
Insureds covered Defense Costs which the Insureds have incurred in connection with Claims made against them, prior
to disposition of such Claims, provided that to the extent it is finally established that any such Defense Costs are not

covered under this Policy, the Insureds, severally according to their interests, agree to repay the Insurer such Defense
Costs.

The Insurer and the Insureds shall not unreasonably withhold any consent referenced in this Subsection 7.

8. ALLOCATION

18



Edgar Filing: HARRIS & HARRIS GROUP INC /NY/ - Form 40-17G

If in any Claim under a Liability Coverage Part the Insureds who are afforded coverage for such Claim incur Loss
jointly with others (including Insureds) who are not afforded coverage for such Claim, or incur an amount consisting
of both Loss covered by this Policy and loss not covered by this Policy because such Claim includes both covered and
uncovered matters, then the Insureds and the Insurer shall allocate such amount between covered Loss and uncovered
loss based upon the relative legal exposures of the parties to covered and uncovered matters.

If there can be an agreement on an allocation of Defense Costs, the Insurer shall advance on a current basis Defense
Costs allocated to covered Loss. If there can be no agreement on an allocation of Defense Costs, the Insurer shall
advance on a current basis Defense Costs which the Insurer believes to be covered under this Policy until a different
allocation is negotiated, arbitrated or judicially determined. Any advancement of Defense Costs shall be subject to,
and conditioned upon receipt by the Insurer of, a written undertaking by the Insureds that such advanced amounts
shall be repaid to the Insurer by the Insureds severally according to their respective interests if and to the extent the
Insureds shall not be entitled under the terms and conditions of this Policy to coverage for such Defense Costs.

Page 5 of 9
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Any negotiated, arbitrated or judicially determined allocation of Defense Costs on account of a Claim shall be applied
retroactively to all Defense Costs on account of such Claim, notwithstanding any prior advancement to the
contrary. Any allocation or advancement of Defense Costs on account of a Claim shall not apply to or create any
presumption with respect to the allocation of other Loss on account of such Claim or any other Claim.

9. OTHER INSURANCE

If any Loss under this Policy is insured under any other valid and collectible policy(ies), prior or current, then this
Policy shall cover such Loss, subject to its limitations, conditions, provisions and other terms, only to the extent that
the amount of such Loss is in excess of the amount of such other insurance whether such other insurance is stated to
be primary, contributory, excess, contingent or otherwise, unless such other insurance is written only as specific
excess insurance over the Limits of Liability provided in this Policy.

10. TRANSACTIONS CHANGING COVERAGE
a. Acquisition or Creation of Another Organization or Plan
If, during the Policy Period, the Company:

i.acquires voting securities in another organization or creates another organization, which as a result of such
acquisition or creation becomes a Subsidiary;

ii. acquires any organization by merger into or consolidation with the Company; or
iii. with respect to the Fiduciary Liability Coverage Part if purchased, creates a Plan,

then, subject to all terms and conditions of this Policy, such organization, Plan and its Insureds shall be covered under
this Policy but only with respect to covered Wrongful Acts (under a Liability Coverage Part) taking place or covered
Loss (under the Commercial Crime or Bond Coverage Part, if purchased) sustained after such acquisition or creation
unless the Insurer agrees to provide coverage by endorsement for Wrongful Acts taking place or Loss sustained prior
to such acquisition or creation.

If the total assets of such acquired organization as reflected in the organization’s then most recent consolidated
financial statements exceeds twenty-five percent (25%) of the total assets of the Parent Company as reflected in the
Parent Company’s then most recent consolidated financial statements, the Parent Company, as a condition precedent
to coverage with respect to such Insureds, shall give written notice of such acquisition or creation to the Insurer as
soon as practicable and shall pay any reasonable additional premium required by the Insurer.

b. Acquisition of Parent Company
If, during the Policy Period, any of the following events occurs:
i.the acquisition of the Parent Company, or of all or substantially all of its assets, by another entity, or the merger or

consolidation of the Parent Company into or with another entity such that the Parent Company is not the surviving
entity; or

ii.the obtaining by any person, entity or affiliated group of persons or entities of the right to elect, appoint or
designate at least fifty percent (50%) of the directors of the Parent Company;
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then coverage under this Policy will continue in full force and effect until termination of this Policy, but only with
respect to Claims for covered Wrongful Acts (under a Liability Coverage Part) taking place or covered Loss (under
the Commercial Crime or Bond Coverage Part, if purchased) sustained before such event. Coverage under this Policy
will cease as of the effective date of such event with respect to Claims for Wrongful Acts (under a Liability Coverage
Part) taking place and Loss (under the Commercial Crime or Bond Coverage Part, if purchased) sustained after such
event.
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If such event occurs, the Insureds shall have the right, upon payment of the additional premium described below, to an
extension of the coverage described in the preceding paragraph for either a 1 year, 3 year, or 6 year Discovery Period
following the termination of the Policy Period; but the Insurer may, in its sole discretion and subject to any additional
terms, conditions and premiums required by the Insurer, agree by written endorsement to this Policy to any other
Discovery Period requested by the Insureds. This extension of coverage shall apply to those Coverage Parts with
respect to which the Insureds elect the coverage extension. This right of extension shall lapse unless written notice of
such election, together with payment of the additional premium due, is given by the Insureds to the Insurer within
forty-five (45) days following the effective date of such event.

Upon request from any Insured, the Insurer shall notify such Insured of the additional premium amount for this
extension of coverage.

The Insureds shall not be entitled to elect this extension of coverage if a Discovery Period is elected pursuant to
Subsection 4 of these General Conditions and Limitations.

C. Cessation of Subsidiaries

If before or during the Policy Period an organization ceases to be a Subsidiary, coverage with respect to such
Subsidiary and its Insureds shall continue until termination of this Policy. Such coverage continuation shall apply
only with respect to Claims for covered Wrongful Acts (under a Liability Coverage Part) taking place and covered
Loss (under the Commercial Crime or Bond Coverage Part, if purchased) sustained prior to the date such organization
ceased to be a Subsidiary.

d. Termination of Plan

If before or during the Policy Period a Plan is terminated, coverage with respect to such Plan and its Insureds under
the Fiduciary Liability Coverage Part (if purchased) shall continue until termination of this Policy. Such coverage
continuation shall apply with respect to Claims for Wrongful Acts taking place prior to or after the date the Plan was
terminated.

11. REPRESENTATIONS AND SEVERABILITY

The Insureds represent and acknowledge that the statements contained in the Application and any materials submitted
or required to be submitted therewith (all of which shall be maintained on file by the Insurer and be deemed attached
to and incorporated into this Policy as if physically attached), are true and: (i) are the basis of this Policy and are to be
considered as incorporated into and constituting a part of this Policy; and (ii) shall be deemed material to the
acceptance of this risk or the hazard assumed by the Insurer under this Policy. This Policy is issued in reliance upon
the truth of such representations.

In the event the Application, including materials submitted or required to be submitted therewith, contains any
misrepresentation or omission:

a. made with the intent to deceive, or
b.which materially affects either the acceptance of the risk or the hazard assumed by the Insurer under this Policy;
this Policy shall be void ab initio as to (i) any Company and any Plan if any Executive Officer knew the facts that
were not truthfully disclosed in the Applications, and (ii) any Insured Persons who knew the facts that were not
truthfully disclosed in the Application, whether or not such Executive Officer or Insured Person knew the Application

contained such misrepresentation or omission. Such knowledge shall not be imputed to any other Insured Persons.
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12. TERMINATION OF POLICY
This Policy shall terminate at the earliest of the following times:

a.the effective date of termination specified in a prior written notice by the Parent Company to the Insurer, provided
this Policy may not be terminated by the Parent Company (i) after the effective date of an event described in
Subsection 10(b) of these General Conditions and Limitations, or (ii) if the Policy Period is longer than one (1)
year;

b. upon expiration of the Policy Period as set forth in Item 2(A) of the Declarations;

c.twenty (20) days after receipt by the Parent Company of a written notice of termination from the Insurer for failure
to pay a premium when due, unless the premium is paid within such twenty (20) days period; or

d. at such other time as may be agreed upon by the Insurer and the Parent Company.

The Insurer may not terminate this Policy prior to expiration of the Policy Period, except as provided above for
non-payment of a premium. The Insurer shall refund the unearned premium computed pro rata. Payment or tender of
any unearned premium by the Insurer shall not be a condition precedent to the effectiveness of such termination, but
such payment shall be made as soon as practicable.

13. TERRITORY AND VALUATION

All premiums, limits, retentions, Loss and other amounts under this Policy are expressed and payable in the currency
of the United States of America. If judgment is rendered, settlement is denominated or another element of Loss under
any Liability Coverage Part is stated in a currency other than United States of America dollars, payment under this
Policy shall be made in United States dollars at the rate of exchange as of 12:01 A.M. on the date the final judgment is
reached, the amount of the settlement is agreed upon or the other element of Loss is due, respectively.

Coverage under this Policy shall extend to Wrongful Acts taking place or Claims made or Loss sustained anywhere in
the world.

14. SUBROGATION

In the event of any payment under this Policy, the Insurer shall be subrogated to the extent of such payment to all the
Insureds’ rights of recovery, including without limitation the Insured Persons’ rights to indemnification or advancement
from the Company. The Insureds shall execute all papers required and shall do everything necessary to secure and
preserve such rights, including the execution of such documents necessary to enable the Insurer effectively to bring
suit or otherwise pursue subrogation rights in the name of the Insureds.

15. ACTION AGAINST THE INSURER

No action shall lie against the Insurer unless, as a condition precedent thereto, there shall have been full compliance
with all the terms of this Policy. No person or organization shall have any right under this Policy to join the Insurer as
a party to any action against Insureds to determine the Insured’s liability nor shall the Insurer be impleaded by the
Insureds or their legal representatives. Bankruptcy or insolvency of an Insured or of the estate of any Insured Person
shall not relieve the Insurer of its obligations nor deprive the Insurer of its rights or defenses under this Policy.

16. AUTHORIZATION CLAUSE
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By acceptance of this Policy, the Parent Company agrees to act on behalf of the Insureds with respect to the giving
and receiving of notice of Claim or Loss or termination, the payment of premiums and the receiving of any return
premiums that may become due under this Policy, the agreement to and acceptance of endorsements, and the giving or
receiving of any notice provided for in this Policy (except the giving of notice to apply for the Discovery Period), and
the Insureds agree that the Parent Company shall act on their behalf.
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17. ALTERATION, ASSIGNMENT AND HEADINGS

No change in, modification of, or assignment of interest under this Policy shall be effective except when made by a
written endorsement to this Policy which is signed by an authorized representative of the Insurer.

The titles and headings to the various parts, sections, subsections and endorsements of the Policy are included solely
for ease of reference and do not in any way limit, expand or otherwise affect the provisions of such parts, sections,
subsections or endorsements.

18. ARBITRATION

Only if requested by the Insureds, the Insurer shall submit any dispute, controversy or claim arising out of or relating
to this Policy or the breach, termination or invalidity thereof to final and binding arbitration pursuant to such rules and
procedures as the parties may agree. If the parties cannot so agree, the arbitration shall be administered by the
American Arbitration Association in accordance with its then prevailing commercial arbitration rules. The arbitration
panel shall consist of one arbitrator selected by the Insureds, one arbitrator selected by the Insurer, and a third
independent arbitrator selected by the first two arbitrators. In any such arbitration, each party will bear its own legal
fees and expenses.
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Westchester Fire Insurance Company

Investment Company Bond

Coverage Part
DECLARATIONS
Policy No. DON G24581378 002
Item 1. Ttem 2.
Coverages
Purchased
and Single
Loss
Limits Single Loss
Coverage Liability Deductibles:
A.  Employee Dishonesty — Insured Indemnity $ 6,000,000 $0
B.  Employee Dishonesty — Employee Benefit $ 6,000,000 $0
Plan Indemnity
C.  Property $ 6,000,000 $15,000
D.  Financial Documents $ 6,000,000 $15,000
E.  Defective Signatures $ 6,000,000 $15,000
F. Servicing Contractors $ 6,000,000 $15,000
G.  Computer Fraud/Fraudulent $ 6,000,000 $15,000
Transfer Instructions
. Claims Expense $ 100,000 $5,000
I.  Stop Payment Order Liability $ 100,000 $
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