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Report of Independent Registered Public Accounting Firm

Valero Energy Corporation Benefit Plans Administrative Committee
Premcor Retirement Savings Plan:

We have audited the accompanying statements of net assets available for benefits of the Premcor Retirement Savings
Plan (the Plan) as of December 31, 2015 and 2014, and the related statements of changes in net assets available for
benefits for the years then ended. These financial statements are the responsibility of the Plan’s management. Our
responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the net assets available
for benefits of the Plan as of December 31, 2015 and 2014, and the changes in net assets available for benefits for the
years then ended, in conformity with U.S. generally accepted accounting principles.

The supplemental information in the accompanying Schedule H, Line 4i—Schedule of Assets (Held at End of Year) as
of December 31, 2015, has been subjected to audit procedures performed in conjunction with the audit of the Plan’s
2015 financial statements. The supplemental information is presented for the purpose of additional analysis and is not
a required part of the financial statements but includes supplemental information required by the Department of
Labor’s Rules and Regulations for Reporting and Disclosure under the Employee Retirement Income Security Act of
1974. The supplemental information is the responsibility of the Plan’s management. Our audit procedures included
determining whether the supplemental information reconciles to the financial statements or the underlying accounting
and other records, as applicable, and performing procedures to test the completeness and accuracy of the information
presented in the supplemental information. In forming our opinion on the supplemental information, we evaluated
whether the supplemental information, including its form and content, is presented in conformity with the Department
of Labor’s Rules and Regulations for Reporting and Disclosure under the Employee Retirement Income Security Act
of 1974. In our opinion, the supplemental information in the accompanying Schedule H, Line 4i—Schedule of Assets
(Held at End of Year) as of December 31, 2015 is fairly stated in all material respects in relation to the 2015 financial
statements as a whole.

/sl KPMG LLP

San Antonio, Texas
June 24, 2016
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PREMCOR RETIREMENT SAVINGS PLAN
STATEMENTS OF NET ASSETS AVAILABLE FOR BENEFITS

December 31,

2015 2014
Assets
Investments at fair value:
Mutual funds $177,209,105 $204,365,899
Common/collective trust 51,543,388 43,538,197
Valero Energy Corporation common stock 25,675,804 25,866,569
Money market security 81,523 82,481
Total investments at fair value 254,509,820 273,853,146
Receivables:
Notes receivable from participants 5,110,772 5,261,291
Employer contributions 168,047 154,973
Participant contributions 514 597
Total receivables 5,279,333 5,416,861
Total assets 259,789,153 279,270,007
Net assets available for benefits $259,789,153 $279,270,007

See Notes to Financial Statements.
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PREMCOR RETIREMENT SAVINGS PLAN

STATEMENTS OF CHANGES IN NET ASSETS AVAILABLE FOR BENEFITS

Additions:

Additions to net assets attributed to:
Investment income:

Dividend income

Net appreciation in fair value of investments
Total investment income

Interest income on notes receivable from participants

Contributions:
Participant
Employer

Total contributions

Total additions

Deductions:

Deductions from net assets attributed to
withdrawals by participants

Net decrease in net assets available for benefits
Net assets available for benefits:

Beginning of year

End of year

See Notes to Financial Statements.

Year Ended December 31,
2015 2014

$10,353,834  $11,999,080
1,548,125 7,591,426
11,901,959 19,590,506
210,396 223,162
5,859,056 6,261,482
4,647,279 4,709,665
10,506,335 10,971,147

22,618,690 30,784,815

(42,099,544 ) (34,410,004 )

(19,480,854 ) (3,625,189 )

279,270,007 282,895,196
$259,789,153  $279,270,007
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PREMCOR RETIREMENT SAVINGS PLAN
NOTES TO FINANCIAL STATEMENTS

1.DESCRIPTION OF THE PLAN

General

The Premcor Retirement Savings Plan (the Plan) is a qualified profit-sharing plan covering Valero Energy

Corporation’s eligible United States (U.S.) employees. (See “Eligibility and Participation” below for a description of
employees eligible for participation in the Plan.) The Plan is subject to the provisions of the Employee Retirement
Income Security Act of 1974, as amended (ERISA). As used in this report, the term “Valero” may refer, depending upon
the context, to Valero Energy Corporation, one or more of its consolidated subsidiaries, or all of them taken as a

whole.

The description of the Plan included in these notes to financial statements provides only general information.
Participants should refer to the plan document for a complete description of the Plan’s provisions.

Plan Administration

Valero is the plan sponsor. Valero is an international manufacturer and marketer of transportation fuels, other
petrochemical products, and power. As of December 31, 2015, Valero employed approximately 10,000 people and its
assets included 15 refineries with a combined total throughput capacity of approximately 3.0 million barrels per day,
11 ethanol plants with a combined production capacity of 1.4 billion gallons per year, a 50-megawatt wind farm, and
renewable diesel production from a joint venture. Through subsidiaries, Valero owns the general partner of Valero
Energy Partners LP, a midstream master limited partnership. Approximately 7,500 outlets carry the Valero, Diamond
Shamrock, Shamrock, and Beacon brands in the U.S. and the Caribbean; Ultramar in Canada; and Texaco in the
United Kingdom and Ireland. Valero is a Fortune 500 company based in San Antonio, Texas.

Valero’s common stock trades on the New York Stock Exchange under the symbol “VLO.”

The Valero Energy Corporation Benefit Plans Administrative Committee (Administrative Committee), consisting of
persons selected by Valero, administers the Plan. The members of the Administrative Committee serve without
compensation for services in that capacity. Vanguard Fiduciary Trust Company (Vanguard) is the trustee and record
keeper under the Plan and has custody of the securities and investments of the Plan through a trust.

Eligibility and Participation

Valero’s employees at its Port Arthur and Memphis Refineries represented by the United Steel, Paper and Forestry,
Rubber, Manufacturing, Energy, Allied Industrial and Service Workers International Union and its

Local 13-423 (Plant Group only), and the United Steel, Paper and Forestry, Rubber, Manufacturing, Energy, Allied
Industrial and Service Workers International Union and its Local 9-00631, respectively, are eligible to participate in
the Plan after completing six months of service. Participation in the Plan is voluntary.

Separation of the Retail Business

On May 1, 2013, Valero completed the separation of its retail business by creating an independent public company
named CST Brands, Inc. (CST) and distributing 80 percent of the outstanding shares of CST common stock to Valero’s
stockholders. Valero disposed of its 20 percent retained interest in CST on November 14, 2013.
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PREMCOR RETIREMENT SAVINGS PLAN
NOTES TO FINANCIAL STATEMENTS (Continued)

The CST common stock held by the Plan as a result of this distribution was a frozen investment and no additional
contributions or earnings could be made or allocated to acquire additional shares of CST common stock. Effective
April 30, 2014, all shares of CST common stock were liquidated from a participant’s account, and the cash proceeds
were invested based on the participant’s investment elections as of May 1, 2014.

Contributions

Participants may make pre-tax contributions from 1 percent to 50 percent of their annual eligible compensation as
defined in the plan document, subject to certain limitations under the Internal Revenue Code of 1986, as amended (the
Code). Participants may also make designated Roth 401(k) contributions to the Plan, which are included in the
participant’s gross income at the time of the contribution. Participants also may elect to make after-tax contributions up
to 5 percent of their eligible compensation; however, Valero does not match these contributions. Total participant
contributions cannot exceed 50 percent of eligible compensation.

Any employee may make rollover contributions and eligible Roth 401(k) rollover contributions to the Plan. For the
years ended December 31, 2015 and 2014, rollover contributions totaled $7,433 and $257,607, respectively, and are
included in participant contributions.

The Code establishes an annual limitation on the amount of individual pre-tax and/or Roth 401(k) salary deferral
contributions. For the years ended December 31, 2015 and 2014, this limit was $18,000 and $17,500, respectively. For
the years ended December 31, 2015 and 2014, participants who attained age 50 before the end of the year were
eligible to make catch-up contributions of up to $6,000 and $5,500, respectively.

Valero matches 200 percent of the first 3 percent of eligible compensation that a participant contributes on a pre-tax
basis or as a Roth 401(k) contribution to the Plan. Valero also matches 100 percent of eligible compensation above

3 percent up to a maximum of 6 percent that union participants at the Port Arthur Refinery contribute to the Plan. All
employer contributions are made in cash and are invested according to the investment options elected for the
participant contributions.

Participant Accounts

Individual accounts are maintained for each participant. Each participant’s account is adjusted to reflect participant
contributions, employer contributions, withdrawals, income, expenses, gains, and losses attributable to the participant’s
account.

Vesting

Participants are vested 100 percent in their individual participant contribution accounts at all times. Participants vest in
their employer matching contribution accounts at the rate of 20 percent per year and are 100 percent vested after

five years of service.

Forfeitures

The Plan provides that if a participant incurs a break in service prior to becoming vested in any part of his employer
account, the participant’s prior continuous service will not be disregarded for purposes of the Plan until the break in
service equals or exceeds five successive years. Upon a participant’s termination of employment for other than death,
total and permanent disability, or retirement on or after age 60, the nonvested portion of the participant’s employer
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PREMCOR RETIREMENT SAVINGS PLAN
NOTES TO FINANCIAL STATEMENTS (Continued)

reemployed prior to incurring a break in service of five successive years, any amounts forfeited under this provision
will be reinstated.

Forfeited nonvested accounts of terminated participants can be used to pay the Plan’s administrative expenses or
reduce employer contributions. Employer contributions for the years ended December 31, 2015 and 2014 were
reduced by $37,932 and $9,042, respectively, from forfeited nonvested accounts. As of December 31, 2015 and 2014,
forfeited nonvested accounts available to reduce future employer contributions or plan administrative expenses were
$29,210 and $30,964, respectively.

Investment Options

Participants direct the investment of 100 percent of their participant and employer contributions and may transfer
existing account balances to any of the investment options offered. These investment options include mutual funds, a
common/collective trust, Valero common stock, and a money market security.

Participants may not designate more than 20 percent of their contributions to be invested in Valero common stock.
Transfers into Valero common stock will not be permitted to the extent a transfer would result in more than 50 percent
of the aggregate value of the participant’s account being invested in Valero common stock.

Each Vanguard Target Retirement Fund is designed to reach the asset allocation of the Vanguard Target Retirement
Income Fund (Income Fund) about seven years after its target date. As each Vanguard Target Retirement Fund
completes this process, Vanguard expects to merge it into the Income Fund.

Withdrawals and Distributions

A participant may withdraw any after-tax contributions and under certain circumstances may withdraw pre-tax
contributions after submitting a request to Vanguard. A participant may withdraw up to 100 percent of his vested
matching contribution account. Withdrawals of pre-tax contributions or designated Roth 401(k) contributions before
employment ends are limited to hardship withdrawals, under which certain criteria must be met, or attainment of
age 59V

Upon a participant’s death, total and permanent disability, or retirement on or after age 60, the participant or the
beneficiary of a deceased participant is entitled to a distribution of the entire value of the participant’s account and
employer account regardless of whether or not the accounts are fully vested. Upon a participant’s termination for any
other reason, the participant is entitled to a distribution of only the value of the participant’s account and the vested
portion of the participant’s employer account. Distributions resulting from any of these occurrences may be received in
a single sum. Alternatively, a participant or beneficiary may elect to receive this distribution in the form of equal
monthly installments over a period not to exceed fifteen years. In addition, when the value of a distribution to a
participant exceeds $1,000, the distribution to a participant who has terminated employment prior to his death,
disability, or normal retirement age may be made only with the participant’s consent.

Terminated participants may elect to have the Plan trustee hold their accounts for distribution to them at a date not
later than April 1 of the calendar year after which they attain age 70%. In this event, terminated participants continue
to share in the income, expenses, gains, and losses of the Plan until their accounts are distributed.

11
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PREMCOR RETIREMENT SAVINGS PLAN
NOTES TO FINANCIAL STATEMENTS (Continued)

The Plan allows participants who are called to active duty military service and who are on military leave for a period
of 179 days or more to make withdrawals of all or any portion of their account.

Notes Receivable from Participants
Participants may borrow, subject to certain limitations, amounts credited to their pre-tax contribution account or
designated Roth 401(k) contribution account. The maximum loan amount a participant may have outstanding is
restricted to the lesser of:
@ $50,000, reduced by the excess of (i) the highest outstanding balance of the participant’s loans during a one-year
period over (ii) the participant’s then currently outstanding loan balance on the day any new loan is made, or
(b)one-half of the current value of the participant’s vested interest in his Plan accounts.
The term of any loan may not exceed five years unless the loan is for the purchase of a participant’s principal
residence, in which case the term may be longer than five years. Effective January 1, 2010, the repayment period for a
loan used to acquire a participant’s principal residence may be up to 15 years. The balance of the participant’s account
and vested portion of his employer account serve as security for the loan. Loans bear interest at a reasonable rate as
established by the Administrative Committee, presently at prime plus 1 percent. As of December 31, 2015, interest
rates on outstanding loans ranged from 4.25 percent to 8.75 percent and maturity dates ranged from January 2016 to
November 2030. Loan repayments of principal and interest are made through payroll deductions or as otherwise
determined. A participant may continue to make loan repayments following termination of employment pursuant to
procedures established by Valero.

Plan Expenses

Plan administrative expenses, including trustee fees and administrative fees, may be paid by the Plan unless paid by
Valero. Valero also provides certain other services at no cost to the Plan. Investment expenses relating to individual
participant accounts, such as investment management expenses, have been deducted from interest income or dividend
income. Individual participant transaction fees, such as overnight delivery fees, redemption fees, and annual loan
maintenance fees, are deducted from the respective participant’s account and are included in withdrawals by
participants.

2.BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation
The financial statements of the Plan are prepared on the accrual basis of accounting in accordance with U.S. generally
accepted accounting principles (GAAP).

Reclassifications

Certain amounts reported as of December 31, 2014 have been reclassified and disclosures have been removed or
modified in order to conform to the 2015 presentation related to the retrospective adoption of certain amendments to
the Accounting Standards Codification (ASC) effective January 1, 2015 as further described below under “Significant
Accounting Policies—Accounting Pronouncements Adopted During the Year.”

Significant Accounting Policies

Use of Estimates

The preparation of financial statements in conformity with U.S. GAAP requires management to make estimates that
affect the amounts of assets and changes therein reported in the financial statements and disclosure of contingent

13
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assets and liabilities. Actual results could differ from those estimates.
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PREMCOR RETIREMENT SAVINGS PLAN
NOTES TO FINANCIAL STATEMENTS (Continued)

Valuation of Investments
The Plan’s investments are stated at fair value as described in Note 3.

Income Recognition
Purchases and sales of investments are recorded on a trade-date basis. Interest income is recorded on the accrual basis.
Dividends are recorded on the ex-dividend date.

Net appreciation (depreciation) in fair value of investments consists of net realized gains and losses on the sale of
investments and net unrealized appreciation (depreciation) of investments.

Notes Receivable from Participants

Notes receivable from participants are measured at their unpaid principal balance plus any accrued but unpaid interest.
Interest income is recorded on the accrual basis. Related fees are expensed when they are incurred and are reflected in
withdrawals by participants. No allowance for credit losses has been recorded as of December 31, 2015 or 2014. A
loan that has been defaulted upon and not cured within a reasonable period of time may be deemed a distribution from
the Plan. The loan balance is reduced and withdrawals to participants are increased after the participant makes final
withdrawal from the Plan.

Withdrawals by Participants
Withdrawals by participants are recorded when paid.

Risks and Uncertainties

The Plan’s investments, in general, are exposed to various risks, such as interest rate, credit, and overall market
volatility risk. Due to the level of risk associated with certain investments, it is reasonably possible that changes in the
values of investments will occur in the near term and that such changes could materially affect participants’ account
balances and the amounts reported in the statement of net assets available for benefits in the future.

Accounting Pronouncements Adopted During the Year

In May 2015, the Financial Accounting Standards Board (FASB) amended the provisions of ASC Topic 820, “Fair
Value Measurements,” to remove the requirement to categorize within the fair value hierarchy all investments for
which fair value is measured using the net asset value per share practical expedient. The guidance also removes the
requirement to make certain disclosures for all investments that are eligible to be measured using the net asset value
per share practical expedient and limits those disclosures to investments for which the entity has elected to measure
the fair value using that practical expedient. These provisions are to be applied retrospectively and are effective for
annual reporting periods beginning after December 15, 2015, and interim reporting periods within those annual
periods, with early adoption permitted. Effective January 1, 2015, the Plan adopted this guidance on a retrospective
basis. Such adoption did not affect the Plan’s net assets available for benefits or changes in net assets available for
benefits, but resulted in the removal of an investment class from the fair value hierarchy presentation.

In July 2015, the FASB amended the provisions of ASC Topic 960, “Defined Benefit Pension Plans,” Topic 962,
“Defined Contribution Pension Plans,” and Topic 965, “Health and Welfare Benefit Plans” to simplify financial reporting
by employee benefit plans. In general, the amendments eliminate the requirements for employee benefit plans to

(i) measure the fair value of fully benefit-responsive investment contracts and provide the related fair value

disclosures; (ii) disaggregate investments by nature,

15
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PREMCOR RETIREMENT SAVINGS PLAN
NOTES TO FINANCIAL STATEMENTS (Continued)

characteristics, and risks either on the face of the financial statements or in the notes to the financial statements;

(iii) disclose the net appreciation or depreciation in fair value of investments by general type; and (iv) disclose
individual investments that represent five percent or more of the net assets available for benefits. These provisions are
to be applied retrospectively and are effective for annual reporting periods beginning after December 15, 2015, with
early adoption permitted. Effective January 1, 2015, the Plan adopted this guidance on a retrospective basis. Such
adoption did not affect the Plan’s net assets available for benefits or changes in net assets available for benefits, but
resulted in the revised presentation of the Plan’s investments and eliminated disclosures as described in (ii), (iii), and
(iv) above.

3.FAIR VALUE MEASUREMENTS

A fair value hierarchy (Level 1, Level 2, or Level 3) is used to categorize fair value amounts based on the quality of
inputs used to measure fair value. Accordingly, fair values determined by Level 1 inputs utilize unadjusted quoted
prices in active markets for identical assets or liabilities. Fair values determined by Level 2 inputs are based on quoted
prices for similar assets or liabilities in active markets, and inputs other than quoted prices that are observable for the
asset or liability. Level 3 inputs are unobservable inputs for the asset or liability for which there is little, if any, market
activity at the measurement date. The Plan uses appropriate valuation techniques based on the available inputs to
measure the fair values of its applicable assets and liabilities. When available, the Plan measures fair value using
Level 1 inputs because they generally provide the most reliable evidence of fair value.

The valuation methods used to measure the Plan’s financial instruments at fair value are as follows:

Mutual funds and common stocks are measured at fair value using a market approach based on quotations from
national securities exchanges and are categorized in Level 1 of the fair value hierarchy.

The money market security represents interest-bearing cash and is therefore categorized in Level 1 of the fair value
hierarchy.

The common/collective trust invests solely in a master trust, which primarily holds investments in fully
benefit-responsive investment contracts, and is valued at the net asset value of units of the common/collective trust.
The net asset value is used as a practical expedient to estimate fair value. This practical expedient would not be used if
it is determined to be probable that the fund will sell the investment for an amount different from the reported net
asset value. There are no imposed restrictions as to the redemption of these investments.

17
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PREMCOR RETIREMENT SAVINGS PLAN
NOTES TO FINANCIAL STATEMENTS (Continued)

The tables below present information about the Plan’s assets measured at fair value on a recurring basis and indicate
the fair value hierarchy of the inputs utilized to determine the fair values as of December 31, 2015 and 2014.
Fair Value Measurements

Using Total as of
Level Level December 31,
Level 1 5 3 2015
Mutual funds $177,209,105 $§ —$ —$177,209,105
Valero common stock 25,675,804 — — 25,675,804
Money market security 81,523 R — 81,523

Total assets in the fair value
hierarchy
Common/collective trust measured

$202,966,432 § —$ 202,966,432

51,543,388
at net asset value (a)
Investments at fair value $254,509,820
Fair Value Measurements
Using Total as of
Level Level December 31,
Level 1 ’ 3 2014
Mutual funds $204,365,899 $§ —$ —$204,365,899
Valero common stock 25,866,569 — — 25,866,569
Money market security 82,481 R — 82,481

Total assets in the fair value
hierarchy

Common/collective trust measured
at net asset value (a)

Investments at fair value $273,853,146

$230,314,949 § —$ 230,314,949

43,538,197

In accordance with ASC Topic 820 and as described in Note 2, certain investments that were measured at net asset
value per share (or its equivalent) have not been classified in the fair value hierarchy. The fair value amounts
presented in these tables are intended to permit reconciliation of the fair value hierarchy to the line items presented
in the statements of net assets available for benefits.

(a)

There were no transfers between levels for assets held as of December 31, 2015 and 2014.

The Plan’s investment in shares of Valero common stock represents 10.1 percent and 9.4 percent of total investments
as of December 31, 2015 and 2014, respectively. For the years ended December 31, 2015 and 2014, dividend income
included $743,455 and $570,555, respectively, of dividends paid on Valero common stock. The closing price for
Valero common stock was $70.71 and $49.50 on December 31, 2015 and 2014, respectively. As of June 17, 2016, the
closing price for Valero common stock was $51.71.

18
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PREMCOR RETIREMENT SAVINGS PLAN
NOTES TO FINANCIAL STATEMENTS (Continued)

4. PARTY-IN-INTEREST TRANSACTIONS

The Plan invests in mutual funds, a common/collective trust, and a money market security that are managed by an
affiliate of Vanguard Fiduciary Trust Company, the Plan’s trustee. Fees paid by the Plan for investment management
services were included as a reduction of the return earned on each fund. In addition, the Plan allows for loans to
participants and investment in Valero’s common stock. Valero, the sponsor of the Plan and a party-in-interest to the
Plan, provides accounting and administrative services at no cost to the Plan. These transactions are covered by an
exemption from the “prohibited transactions” provisions of ERISA and the Code.

5.PLAN TERMINATION

Although it has not expressed any intent to do so, Valero has the right under the Plan to discontinue its contributions
at any time and to terminate the Plan subject to the provisions of ERISA. In the event of any termination of the Plan or
complete discontinuance of employer contributions, participants would become 100 percent vested in their employer
accounts. If the Plan were terminated, the Administrative Committee would direct the trustee to distribute the
remaining assets, after payment of all Plan expenses, to participants and beneficiaries in proportion to their respective
balances.

6. TAX STATUS

The Internal Revenue Service has determined and informed the plan sponsor by a letter dated March 20, 2014, that the
Plan is designed in accordance with applicable sections of the Code. Although the Plan has been amended since
receiving the determination letter, the plan sponsor believes that the Plan is designed and is currently being operated in
compliance with the applicable requirements of the Code, and therefore believes that the Plan is qualified and the
related trust is tax-exempt. The plan sponsor believes the Plan is not subject to tax examination for plan years prior to
2012.

11
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PREMCOR RETIREMENT SAVINGS PLAN
NOTES TO FINANCIAL STATEMENTS (Continued)

7.RECONCILIATION OF FINANCIAL STATEMENTS TO FORM 5500

The following is a reconciliation of net assets available for benefits per the financial statements to the Form 5500

Annual Return/Report of Employee Benefit Plan:
December 31,

2015 2014
Net assets available for benefits per the financial statements $259,789,153 $279,270,007
Adjustment from contract value to fair value — 1,336,501
Deemed distributions of participant loans (88,840 ) (66,070 )
Net assets available for benefits per the Form 5500 $259,700,313 $280,540,438

The following is a reconciliation of investment income per the financial statements to the Form 5500 Annual
Return/Report of Employee Benefit Plan:
Year Ended December 31,
2015 2014
Investment income per the financial statements $11,901,959 $19,590,506
Interest income on notes receivable from participants 210396 223.162
per the financial statements
Adjustment from contract value to fair value:

End of year — 1,336,501
Beginning of year (1,336,501 ) (1,376,014 )
Investment income per the Form 5500 $10,775,854 $19,774,155

The following is a reconciliation of deemed distributions of participant loans per the financial statements to the
Form 5500 Annual Return/Report of Employee Benefit Plan:

Year Ended
December 31,
2015 2014
Deemed distributions of participant loans
U $— $—
per the financial statements
Deemed distributions of participant loans:
End of year 88,840 66,070
Beginning of year (66,070 ) (13,498 )

Deemed distributions of participant loans per the Form 5500 $22,770 $52,572

12
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PREMCOR RETIREMENT SAVINGS PLAN
EIN: 74-1828067
Plan No. 010

Schedule H, Line 4i—Schedule of Assets (Held at End of Year)

As of December 31, 2015

Identity of Issue/Description of Investment Current
Value
Mutual funds:
Vanguard 500 Index Fund Admiral Shares $14,266,838
Vanguard Balanced Index Fund Investor Shares 7,515,208
Vanguard Explorer Fund Investor Shares 6,818,053
Vanguard International Growth Fund Admiral Shares 8,813,963
Vanguard Mid-Cap Index Fund Investor Shares 11,677,343
Vanguard Morgan Growth Fund Investor Shares 15,354,047
Vanguard PRIMECAP Fund Admiral Shares 24,267,140
Vanguard Small-Cap Index Fund Investor Shares 8,019,717
Vanguard Target Retirement 2010 Fund 851,399
Vanguard Target Retirement 2015 Fund 6,471,172
Vanguard Target Retirement 2020 Fund 7,297,679
Vanguard Target Retirement 2025 Fund 2,767,829
Vanguard Target Retirement 2030 Fund 1,805,919
Vanguard Target Retirement 2035 Fund 1,598,996
Vanguard Target Retirement 2040 Fund 1,087,892
Vanguard Target Retirement 2045 Fund 1,642,203
Vanguard Target Retirement 2050 Fund 1,686,132
Vanguard Target Retirement 2055 Fund 242,999
Vanguard Target Retirement 2060 Fund 7,640
Vanguard Target Retirement Income Fund 1,279,266
Vanguard Total Bond Market Index Fund Investor Shares 9,658,899
Vanguard Wellington Fund Admiral Shares 22,279,326
Vanguard Windsor II Fund Investor Shares 21,799,445
Total mutual funds 177,209,105
Common/collective trust:
Vanguard Retirement Savings Trust III 51,543,388
Common stock:
Valero Energy Corporation 25,675,804
Money market security:
Vanguard Prime Money Market Fund 81,523
Notes receivable from participants (interest rates range from 4.25% to 8.75%; 5110772
maturity dates range from January 2016 to November 2030) T
$259,620,592

All investments are party-in-interest to the Plan.

See accompanying report of independent registered public accounting firm.
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the Valero Energy Corporation Benefit Plans
Administrative Committee has duly caused this annual report to be signed on its behalf by the undersigned hereunto
duly authorized.

PREMCOR RETIREMENT SAVINGS PLAN

By/s/ Donna M. Titzman
Donna M. Titzman
Chairman of the Valero Energy Corporation
Benefit Plans Administrative Committee
Senior Vice President and Treasurer,
Valero Energy Corporation

Date: June 24, 2016
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etained as large-cap if they are in the top 72% of this universe and as mid-cap if they are in the top 92% of this
universe.

FTSE All-World Index Calculation

The FTSE All-World Index is a market capitalization weighted index. This means that the price movement of a larger
company (that is, one representing larger percentage of the FTSE All-World Index) will have a greater effect on the
price of the FTSE All-World Index than will the price movement of a smaller company (that is, one representing a
smaller percentage of the FTSE All-World Index).

The value of the FTSE All-World Index is represented by a fraction, (a) the numerator of which is the sum of the
product of (i) the price of each component stock, times (ii) the number of shares issued for each such component,
times (iii) a free float factor for each such component (described more fully below), and (b) the denominator of which
is a divisor that represents the total market capitalization of the constituent stocks of the FTSE All-World Index on the
base date. To ensure continuity, the divisor is adjusted when a capital change takes place. The price of each
component stock and the total market capitalization as of the base date are converted into U.S. dollar equivalents
using the relevant exchange rates as of the applicable dates. In calculating the net total return index, dividends are
reinvested across the FTSE All-World Index on the ex-dividend date, net of withholding taxes. The FTSE All-World
Index uses actual closing mid-market or last trade prices, where available, for securities with local exchange
quotations.

Maintenance of the FTSE All-World Index

FTSE conducts an annual review, starting in January and finishing in September, of all countries included in the FTSE
All-World Index and those being considered for inclusion. The FTSE Russell Country Classification Advisory
Committee (the “Committee”) reviews and applies the country criteria and makes any recommendations for changes in
country classification to the FTSE Russell Policy Advisory Board the “Board”). The Board consists of senior market
practitioners that are representative of the appropriate sectors of the investment community. Implementation of any
country classification changes is ordinarily timed to coincide with one of the semi-annual FTSE All-World Index
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reviews and, absent extraordinary circumstances, a minimum notice period of one year is provided.

The FTSE All-World Index is also reviewed periodically for changes in free float, with such review coinciding with
quarterly Committee reviews. A stock’s free float is also reviewed and adjusted if necessary following certain
corporate events. If the corporate event includes a corporate action that affects the FTSE All-World Index, any change
in free float is implemented at the same time as the corporate action. If there is no corporate action, the change in free
float will be applied at the next quarterly review. Following the application of an initial free float restriction as
described under “Free Float Criteria” above, a constituent with a free float of greater than 15% will be changed at the
March, September and December updates if it moves by more than 3 percentage points above or below the existing
free float. In addition, a constituent with a free float of 15% or below will be subject to a 1 percentage point threshold.
In June, a constituent’s free float will be updated regardless of size. Quarterly updates will be applied after the close of
business on the third Friday of March, June, September and December.
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Additions and Deletions
Additions and deletions to the FTSE All-World Index can occur outside of the normal review process. Additions can
occur if a new security becomes eligible for immediate inclusion in the FTSE All-World Index because its market
capitalization is above certain levels (the “fast entry rule”). For the fast entry rule to apply, a security has to meet both
(a) a full market capitalization threshold at the company level equal to 1.5 times the mid-cap inclusion level (i.e., the
full market capitalization of the smallest company that falls within the top 86% of the FT'SE All-World Index universe
when ranked by market capitalization as described above) and (b) an investable market capitalization at the security
level equal to 0.5 times the mid-cap inclusion level.
Where a company undertakes an initial public offering of a new equity security (IPO), that security will be eligible for
fast entry inclusion to the FTSE All-World Index if such IPO satisfies the eligibility criteria and screens other than the
liquidity screen, and its full market capitalization and investable market capitalization using the closing price on its
first day of trading meet the fast entry rule thresholds outlined above. The addition of an eligible IPO to the FTSE
All-World Index is implemented after the close of business on its fifth day of trading. An IPO not meeting the
eligibility criteria and fast entry thresholds will be reconsidered for inclusion at the next semi-annual review. In
addition, in the case of a demutualization where the entire free float of a new eligible security is transferred to private
shareholders, the addition of the security is deferred for one month after trading has commenced, provided that
adequate liquidity over such period is demonstrated.

Securities that become newly eligible (e.g., changes in free float occur that allows a stock to qualify for inclusion or a
non-constituent moves to an eligible market) will be reviewed for inclusion at the next semi-annual review.
Deletions can occur if a constituent is delisted from all eligible exchanges, becomes bankrupt, files for bankruptcy
protection, is insolvent or is liquidated, or where evidence of a change in circumstances makes it ineligible for index
inclusion.
If a merger occurs between companies that are constituents of the FT'SE All-World Index, then the surviving company
remains a constituent. If a merger occurs between companies one of which is a constituent and the other not a
constituent of the FT'SE All-World Index, then the surviving company will generally be included as a constituent
company in the country of such surviving company, provided it is eligible in all other respects at the time of the
merger, regardless of previous eligibility screenings.
The market capitalization of a company is adjusted to take account of various corporate actions. To prevent the value
of the FTSE All-World Index from changing due to such an event, all corporate actions which affect the market
capitalization of the component stocks in the FTSE All-World Index require an offsetting divisor adjustment. By
adjusting the divisor, the value of the FTSE All-World Index remains constant before and after the event.
The Hang Seng China Enterprises Index

The Hang Seng China Enterprises Index (also referred to herein as the “index”):

-is an equity index, and therefore cannot be invested in directly;

-does not file reports with the SEC because it is not an issuer;

was first launched on August 8, 1994 based on an initial value of 1,000 but was rebased with a value of 2,000 as at

J anuary 3, 2000; and

is sponsored by Hang Seng Indexes Company Limited (“HSI Company Limited”), a wholly-owned subsidiary of Hang
"Seng Bank.
The Hang Seng China Enterprises Index is a free-float market capitalization weighted stock market index compiled,
published and managed by HSI Company Limited. The Hang Seng China Enterprises Index serves as a benchmark to
track the performance of mainland securities primarily listed on the Main Board of the Stock Exchange of Hong Kong
Ltd. (“HKEX”). A mainland security is defined as a Hong Kong-listed
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security that has at least 50% of its sales revenue (or profit or assets, if relevant) derived from the mainland. Mainland
securities include H-shares, Red-chips and P-chips. A Red-chip is a mainland security with a minimum 30% of its
shareholdings held by a mainland entity or entities (including state-owned organisations and provincial or municipal
authorities of the mainland). A P-chip is a mainland security that is not classified as an H-share or a Red-chip.
H-shares are Hong Kong listed shares, traded in Hong Kong dollars, of Chinese enterprises. Additional information
about the Hang Seng China Enterprises Index is available on the following website: hsi.com.hk/HSI-Net/HSI-Net.
Additional information about the HKEX is available on the following website: hkex.com.hk. We are not incorporating
by reference the websites or any material they include in this pricing supplement.

The underlier sponsor divides the Hang Seng China Enterprises Index into industry sectors. Sector designations are
determined by the underlier sponsor using criteria it has selected or developed. Index sponsors may use very different
standards for determining sector designations. In addition, many companies operate in a number of sectors, but are
listed in only one sector and the basis on which that sector is selected may also differ. As a result, sector comparisons
between indices with different index sponsors may reflect differences in methodology as well as actual differences in
the sector composition of the indices.

Top Ten Constituent Stocks by Weight

as of July 31, 2018

Stock Percentage
(%0)*

Ping An 10.20

CCB 9.66

ICBC 9.63

Bank of China 8.33
Sinopec Corp 5.50
China Life ~ 4.15
Tencent 3.83
Petrochina 3.60
China Mobile 3.59
CM Bank 341
*Information on constituent stocks is available at

https://www.hsi.com.hk/static/uploads/contents/en/dl_centre/factsheets/hsceie.pdf
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Stock Weightings by Sector

as of July 31, 2018

or Percentage
(%)*

Sect
Energy

Materials

Industrial Goods
Consumer Goods
Services
Telecommunications
Utilities

Financials

12.75

0.00

0.86

547

0.42

4.98

2.08

63.85

Properties & Construction 5.23

Information Technology 3.83

Conglomerates

0.53

*Information on industry weightings is available at

https://www.hsi.com.hk/static/uploads/contents/en/dl centre/factsheets/hsceie.pdf
Percentages may not sum to 100% due to rounding.
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Composition and Selection Criteria
The universe of possible constituent stocks of the Hang Seng China Enterprises Index is comprised of mainland
securities primarily listed on the Main Board of the HKEX, excluding stocks that are secondary listings, preference
shares, debt securities, mutual funds and other derivatives. A collective total of 10 Red-chips and P-chips were added
to the Hang Seng China Enterprises Index with the regular index rebalancing in March 2018, bringing the total
number of index constituents to 50. Due to the different risk profiles of Red-chips and P-chips as compared to
H-shares, different eligibility screenings are applied for potential incoming Red-chips and P-chips constituents than
are applied to potential H-shares constituents.
H-shares Selection
From the universe of all eligible H-share companies, constituent stocks are removed from or added to the Hang Seng
China Enterprises Index quarterly based on the following eligibility screening and selection process:
Listing history requirement. Constituent stocks should be listed for at least one month starting from the listing date to
"the review cut-off date (both dates inclusive).
Turnover screening. Turnover velocity in each of the past 12 months is calculated for each stock as the quotient of the
-median of daily traded shares in a specific calendar month divided by the free-float-adjusted issued shares at month
end. A stock is regarded as passing the monthly turnover test if it attains a minimum velocity of 0.1% in that month.
High shareholding concentration. Constituent stocks with high shareholding concentration according to the “High
-Shareholding Concentration Announcement” posted on the Securities and Futures Commission’s website will not be
eligible for inclusion in the index.
New constituents. A new constituent stock must have maintained a 0.1% turnover velocity for at least ten out of the
“past 12 months and in each of the three most recent months.
Existing constituents. An existing constituent stock must have maintained 0.1% turnover velocity for at least ten out
of the past 12 months or, for months when an existing constituent does not meet the 0.1% turnover velocity, it must
-have had a monthly aggregate turnover among the top 90th percentile of the total market, where the total market is
defined as including securities primarily listed on the Main Board of the HKEX, excluding securities that are
secondary listings, foreign companies, preference shares, debt securities, mutual funds or other derivatives.
Constituents with less than 12 months trading history. A stock with a trading history of less than six months must
have attained a minimum turnover velocity of 0.1% for all trading months. A stock with a trading history of at least
six months, but less than 12 months, may not have more than one month in which it has failed to attain a velocity of
-at least 0.1% and, for the latest three months, must have attained 0.1% for all trading months if the stock is not an
existing constituent. The criteria in the preceding two sentences also applies to a stock that has transferred from
Growth Enterprise Market to the Main Board of the HKEX in the 12 months before the data review cut-off date at the
end of each fiscal quarter (March, June, September and December).
The eligible H-share stocks are ranked by highest combined market capitalization. Existing H-share constituents
ranked 49th or lower are removed from the Hang Seng China Enterprises Index while non-constituents ranked 32nd or
higher are included. Stocks will thereafter be removed (by lowest combined market capitalization) or added (by
highest combined market capitalization) until the number of H-share constituents reaches 40. Combined market
capitalization is the sum of (i) full market capitalization, in terms of average month-end market capitalization in the
past 12 months, and (ii) free-float-adjusted market capitalization, in terms of 12-month average market capitalization
after free-float adjustment, each weighted by 50%. The average of the past month-end market capitalization since
listing is used for stocks with a listing history of less than 12 months. If two stocks have the same combined market
capitalization ranking, a higher rank is assigned to the stock with the higher full market capitalization.
P-chip and Red-chip Selection
Along with the eligibility criteria applied to eligible H-share companies, P-chip and Red-chip companies must meet
the following additional eligibility criteria:
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Listing history requirement. Constituent stocks listed through an IPO should be listed for at least three years, starting

from the listing date to the review cut-off date (both dates inclusive); constituent stocks listed through a backdoor
listing should be listed for at least six years starting from the listing date to the review cut-off date (both dates

inclusive).

Price volatility. The past one-month, three-month and twelve-month historical price volatility (i.e., standard deviation
-of the daily logarithmic return for the past one, three and 12 months to the data cut-off date) of a potential constituent

should not be more than three times the historical price volatility for the index for the respective period.

Financial. A company’s net profit attributable to its equity holders, net cash generated from operating activities and
“cash dividends must be greater than zero for the past three consecutive fiscal years.

No suspension. A stock will not be eligible if its trading has been suspended for a complete month in the past one
“month before the review cut-off date.
Like the eligible H-shares companies, the eligible P-chip and Red-chip companies are ranked by highest combined
market capitalization for selection. The top ten eligible Red-chip and P-chip stocks with the highest combined market
captalization will be selected as constituents of the index. No buffer zone will be applied for these ten constituents.
Red-chip and P-chip constituents will remain unchanged until the end of the transition period (i.e., until the March
2019 rebalancing). However, Hang Seng Indexes Company Ltd retains the right to make changes to the Red-chip and
P-chip constituents in the case of any exceptional circumstances.
The 10 additional P-chip and Red-chip constituents will initially be added to the Hang Seng China Enterprises Index
in five phases over a period of twelve months beginning with the rebalancing in March 2018. Throughout the
transition period (from March 2018 rebalancing to March 2019 rebalancing), constituent selection for Red-chips and
P-chips will only be performed once at the beginning of the transition period. The data cut-off date was December 31,
2017.
In March 2018, the 10 constituents were added to the Hang Seng China Enterprises Index with an inclusion factor of
0.2 and an adjusted cap level of 2%. Over each quarterly rebalancing, the inclusion factor and adjusted cap level will
be incrementally increased until the inclusion factor is equal to 1.0 and the adjusted cap level is equal to 10% in
connection with the March 2019 rebalancing. The inclusion factors for the rebalancings are listed below:

Rebalancing Month Inclusion Factor
March 2018 0.2
June 2018 0.4
September 2018 0.6
December 2018 0.8

March 2019 1.0

The underlier sponsor divides the Hang Seng China Enterprises Index into eleven industry sectors: Conglomerates,
Consumer Goods, Consumer Services, Energy, Financials, Industrials, Information Technology, Materials, Properties
& Construction, Telecommunications and Utilities.

Calculation Methodology

The Hang Seng China Enterprises Index is calculated using a free-float-adjusted market-weighted capitalization
methodology. The discussion below describes the “price return” calculation of the Hang Seng China Enterprises Index.
The applicable pricing supplement will describe the calculation if the underlier for
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your notes is not the price return calculation. Under this methodology, the following shareholdings, when exceeding
5% of shareholdings in the company on an individual basis, are viewed as non-free float and are excluded for index
calculation purposes:

Strategic holdings: shares held by governments and affiliated entities or any other entities which hold substantial
“shares in a company are considered as non-free float unless otherwise proved;

Directors’ and management holdings: shares held by directors, members of the board committee, principal officers or
'founding members;

-Corporate cross-holdings: shares held by publicly traded companies or private firms/institutions; and

-Lock-up shares: shares that are subject to a publicly disclosed lock-up arrangement.
A free-float adjustment factor representing the proportion of shares that is free floated as a percentage of the issued
shares is rounded up to the nearest whole percentage for free-float adjustment factors of less than 10% and is
otherwise rounded up to the nearest multiple of 5%. Free-float adjustment factors are reviewed quarterly. For
companies with more than one class of shares, free-float adjustment factors will be calculated separately for each class
of shares. A cap of 10% on individual stock weightings is applied, such that no individual constituent in the index will
have a weighting exceeding a predetermined cap level on the index capping date.
The Hang Seng China Enterprises Index is calculated and disseminated every 2 seconds during trading hours on each
trading day of the HKEX and is calculated as the product of (i) the current aggregate free-float-adjusted market
capitalization of constituents divided by the previous trading day’s aggregate free-float-adjusted market capitalization
of constituents, (ii) multiplied by the previous trading day’s closing index level. The current aggregate
free-float-adjusted market capitalization of constituents on any trading day is the sum of the current free-float-adjusted
market capitalizations of the constituents, which for each constituent is the product of the current price of the
constituent, the actual total number of each class of H-shares issued by the constituent, the free-float adjustment factor
for the constituent (which is between zero and 1) and the cap factor for the constituent (which is between zero and 1).
A cap factor is calculated quarterly, such that no individual constituent in the index will have a weighting exceeding
10% on the index capping date. The previous trading day’s aggregate free-float-adjusted market capitalization of
constituents is the sum of the previous trading day’s free-float-adjusted market capitalizations of the constituents,
which for each constituent is the product of the closing price of the constituent on the previous trading day, the actual
total number of each class of H-shares issued by the constituent, the free-float adjustment factor for the constituent
(which is between zero and 1) and the cap factor for the constituent (which is between zero and 1), in each case as
determined on that trading day.
Index Rebalancing
The adjustment of the free-float adjustment factor, the calculation of the cap factor, and the update of issued shares is
undertaken quarterly.
The index may also be adjusted on an ad hoc basis in the event of certain corporate actions and events. A minimum
notice period of two trading days will be given to index users for any ad hoc rebalancing. For corporate actions,
including bonus issues, listed distributions of stock of another company, rights issues, stock splits and stock
consolidations, the issued shares will be updated simultaneously with the corporate action adjustment and will take
effect on the ex-date. Other corporate events, including placing and issuance of new shares, will result in an
adjustment to the free-float factor if the number of free-float issued shares changes by more than 10%. After the
update, the index will be recapped if the weighting of any capped constituent fell below 5 percentage points from the
cap level, or the weighting of any constituent is higher than 5 percentage points above the cap level.
Initial weightings of the Red-chip and P-chip constituents are derived in accordance with their free-float adjusted
market capitalization and are capped at 10%. The initial weightings of the 10 Red-chip and P-chip constituents will be
multiplied by the applicable inclusion factor for that particular rebalancing. The resultant figures will be the final
weightings for the Red-chip and P-chip constituents. Any excessive weightings arising from the application of the
inclusion factors will be re-distributed to H-share constituents with weightings of less than 10% in proportion to their
original weightings. If, subsequent to the re-distribution,
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H-share constituents with weightings of more than 10% emerge, they will be capped at 10% and the excessive
weightings will be re-distributed to the H-share constituents with weightings of less than 10% in proportion to their
redistributed weightings. The last step will be repeated until none of the constituents has a weighting of more than
10%.

In the event of ad hoc constituent changes, the index will only be recapped if the weighting of a newly included
constituent is higher than the cap level. For ad hoc constituent deletion, no recapping will be undertaken.

Trading Halt or Suspension

Whether or not to remove a suspended constituent from the Hang Seng China Enterprises Index and replace it with an
appropriate candidate will be determined in the regular index reviews. Should a suspended constituent be removed
from the Hang Seng China Enterprises Index, its last traded price may be adjusted down to the lowest price in the
system (i.e. $0.0001 in the security’s price currency) or an official residual price (if available) will be used for index
calculation on the trading day preceding the effective date of the constituent changes. In the event of a trading halt or
suspension, the last traded price will be used for index calculation, regardless of the duration of the halt or suspension.
In exceptional circumstances, a suspended constituent may be retained in the index only if it is believed that its shares
are highly likely to resume trading in the near future.

Where the HKEX considers it necessary for the protection of the investor or the maintenance of an orderly market, it
may at any time direct a trading halt or suspend dealings in any securities or cancel the listing of any securities in such
circumstances and subject to such conditions as it thinks fit, whether requested by the listed issuer or not. The HKEX
may also do so where: (1) an issuer fails, in a manner which the HKEX considers material, to comply with the HKEX
listing rules; (2) the HKEX considers there are insufficient securities in the hands of the public; (3) the HKEX
considers that the listed issuer does not have a sufficient level of operations or sufficient assets to warrant the
continued listing of the issuer’s securities; or (4) the HKEX considers that the issuer or its business is no longer
suitable for listing.

In the following circumstances, when an announcement cannot be made promptly, an issuer must apply for a trading
halt or suspension of its own accord, and such request for a trading halt or suspension will normally be acceded to: (1)
where the issuer has information that, in the view of the HKEX, there is or there is likely to be a false market (i.e.,
where there is material misinformation or materially incomplete information in the market which is compromising
proper price discovery) in the issuer’s securities; (2) where the issuer reasonably believes that there is inside
information which must be disclosed under the HKEX’s inside information rules; or (3) where the issuer reasonably
believes or it is reasonably likely that confidentiality may have been lost in respect of certain inside information.

In the following circumstances, pending an announcement, an issuer must apply for a trading halt or suspension of its
own accord, and such request for a trading halt or suspension will normally be acceded to: (1) where the issuer has
signed an agreement in respect of a share transaction, major transaction, very substantial disposal, very substantial
acquisition or reverse takeover and the required announcement has not been published on a business day; (2) where
the issuer has signed an agreement in respect of a notifiable transaction, which the issuer reasonably believes would
require disclosure under the HKEX’s inside information rules; or (3) where the issuer has finalized the major terms of
an agreement in respect of a notifiable transaction, which the issuer reasonably believes would require disclosure
under the HKEXs inside information rules, and the issuer considers that the necessary degree of security cannot be
maintained or that the security may have been breached.

An issuer may request a suspension (other than a trading halt), and such request will normally only be acceded to in
the following circumstances: (1) where the issuer is subject to an offer, but only where terms have been agreed in
principle and require discussion with, and agreement by, one or more major shareholders (suspensions in such cases
will normally only be appropriate where no previous announcement has been made); (2) to maintain an orderly market
as determined by the HKEX; (3) where there is an occurrence of certain levels of notifiable transactions, such as
substantial changes in the nature, control or structure of the issuer, where publication of full details is necessary to
permit a realistic valuation to be made of the securities concerned, or the approval of shareholders is required; (4)
where the issuer is
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no longer suitable for listing, or becomes a “cash” company (a company whose net assets are comprised significantly of
cash); (5) where the issuer is going into receivership or liquidation; or (6) where the issuer confirms that it will be
unable to meet its obligation to disclose periodic financial information in accordance with the HKEX’s listing rules.
Trading on the HKEX

Trading on the HKEX is fully electronic through an Automatic Order Matching and Execution System. Trading on the
HKEX takes place each Monday to Friday (excluding public holidays). The trading day consists of a pre-opening
auction session from 9:00 a.m. to 9:30 a.m., followed by a morning trading session from 9:30 a.m. to 12:00 p.m., and
an afternoon trading session from 1:00 p.m. to 4:00 p.m. (Hong Kong time). The HKEX recently implemented a
closing auction session, which lasts for approximately 8 to 10 minutes after the close of the afternoon trading session
at 4:00pm. During the closing auction, market participants who want to trade at the closing price input buy and sell
orders. These orders then form a consensus closing price for each stock and orders are executed at that price. The
index level will not be updated during the closing auction session, and the closing level of the index will be
determined at the conclusion of the closing auction session.

Hong Kong time is 12 hours ahead of Eastern Daylight Savings Time and 13 hours ahead of Eastern Standard Time.
Settlement of trades is required within 48 hours and is conducted by electronic book-entry delivery through the
Central Clearing and Settlement System. Because of the time differences between New York City and Hong Kong, on
any normal trading day, using the last reported closing prices of the constituent stocks on the HKEX, the closing level
of the Hang Seng China Enterprises Index on any such trading day generally will be calculated, published and
disseminated in the United States by the opening of business in New York on the same business day.

In the event that the constituent stock prices are not available from the HKEX due to a market disruption event, the
underlier sponsor will suspend real-time dissemination of the index level and will resume index services depending on
the market activity recovery of the HKEX.

License Agreement between Hang Seng Indexes Company Limited and GS Finance Corp.

GS Finance Corp. has entered into a non-exclusive license agreement with Hang Seng Indexes Company Limited
(“HSI Company Limited”) and Hang Seng Data Services Limited, in exchange for a fee, whereby GS Finance Corp. will
be permitted to use the index in connection with the offer and sale of the notes. GS Finance Corp. is not affiliated with
HSI Company Limited and Hang Seng Data Services Limited; the only relationship between HSI Company Limited
and Hang Seng Data Services Limited and GS Finance Corp. is the licensing of the use of the index and related
trademarks.

Neither GS Finance Corp. nor any of its affiliates accepts any responsibility for the calculation, maintenance or
publication of the index or any successor index.

The index is published and compiled by HSI Company Limited pursuant to a license from Hang Seng Data Services
Limited. The mark and name “Hang Seng China Enterprises Index” are proprietary to Hang Seng Data Services Limited.
HSI Company Limited and Hang Seng Data Services Limited have agreed to the use of, and reference to, the index by
GS Finance Corp. in connection with the notes, BUT NEITHER HSI COMPANY LIMITED NOR HANG SENG
DATA SERVICES LIMITED WARRANTS OR REPRESENTS OR GUARANTEES TO ANY BROKER OR
HOLDER OF THE PRODUCT OR ANY OTHER PERSON (i) THE ACCURACY OR COMPLETENESS OF THE
INDEX AND ITS COMPUTATION OR ANY INFORMATION RELATED THERETO; OR (ii) THE FITNESS OR
SUITABILITY FOR ANY PURPOSE OF THE INDEX OR ANY COMPONENT OR DATA COMPRISED IN IT;
OR (iii) THE RESULTS WHICH MAY BE OBTAINED BY ANY PERSON FROM THE USE OF THE INDEX OR
ANY COMPONENT OR DATA COMPRISED IN IT FOR ANY PURPOSE, AND NO WARRANTY OR
REPRESENTATION OR GUARANTEE OF ANY KIND WHATSOEVER RELATING TO THE INDEX IS GIVEN
OR MAY BE IMPLIED. The process and basis of computation and compilation of the index and any of the related
formula or formulae, constituent stocks and factors may at any time be changed or altered by HSI Company Limited
without notice. TO THE EXTENT PERMITTED BY APPLICABLE LAW, NO RESPONSIBILITY OR LIABILITY
IS ACCEPTED BY HSI COMPANY LIMITED OR HANG SENG DATA SERVICES LIMITED (i) IN RESPECT
OF THE USE OF AND/ OR REFERENCE TO THE INDEX BY GS FINANCE CORP. IN CONNECTION WITH
THE NOTES; OR (ii) FOR ANY INACCURACIES, OMISSIONS, MISTAKES OR ERRORS OF HSI COMPANY
LIMITED
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IN THE COMPUTATION OF THE INDEX; OR (iii) FOR ANY INACCURACIES, OMISSIONS, MISTAKES,
ERRORS OR INCOMPLETENESS OF ANY INFORMATION USED IN CONNECTION WITH THE
COMPUTATION OF THE INDEX WHICH IS SUPPLIED BY ANY OTHER PERSON; OR (iv) FOR ANY
ECONOMIC OR OTHER LOSS WHICH MAY BE DIRECTLY OR INDIRECTLY SUSTAINED BY ANY
BROKER OR HOLDER OF THE PRODUCT OR ANY OTHER PERSON DEALING WITH THE NOTES AS A
RESULT OF ANY OF THE AFORESAID, AND NO CLAIMS, ACTIONS OR LEGAL PROCEEDINGS MAY BE
BROUGHT AGAINST HSI COMPANY LIMITED AND/OR HANG SENG DATA SERVICES LIMITED in
connection with the notes in any manner whatsoever by any broker, holder or other person dealing with the notes. Any
broker, holder or other person dealing with the notes does so therefore in full knowledge of this disclaimer and can
place no reliance whatsoever on HSI Company Limited and Hang Seng Data Services Limited. For the avoidance of
doubt, this disclaimer does not create any contractual or quasi-contractual relationship between any broker, holder or
other person and HSI Company Limited and/or Hang Seng Data Services Limited and must not be construed to have
created such relationship.

Historical Closing Levels of the Underliers

The closing levels of the underliers have fluctuated in the past and may, in the future, experience significant
fluctuations. Any historical upward or downward trend in the closing level of any underlier during the period shown
below is not an indication that such underlier is more or less likely to increase or decrease at any time during the life
of your notes.

You should not take the historical closing levels of an underlier as an indication of the future performance of an
underlier. We cannot give you any assurance that the future performance of any underlier or the underlier stocks will
result in you receiving the outstanding face amount of your notes on the stated maturity date.

Neither we nor any of our affiliates make any representation to you as to the performance of the underliers. Before
investing in the offered notes, you should consult publicly available information to determine the relevant underlier
levels between the date of this pricing supplement and the date of your purchase of the offered notes. The actual
performance of an underlier over the life of the offered notes, as well as the cash settlement amount at maturity may
bear little relation to the historical levels shown below.

The graphs below show the daily historical closing levels of each underlier from August 30, 2008 through August 30,
2018. We obtained the levels in the graphs below from Bloomberg Financial Services, without independent
verification.
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SUPPLEMENTAL DISCUSSION OF U.S. FEDERAL INCOME TAX CONSEQUENCES

The following section supplements the discussion of U.S. federal income taxation in the accompanying prospectus
supplement.

The following section is the opinion of Sidley Austin llp, counsel to GS Finance Corp. and The Goldman Sachs
Group, Inc. In addition, it is the opinion of Sidley Austin llp that the characterization of the notes for U.S. federal
income tax purposes that will be required under the terms of the notes, as discussed below, is a reasonable
interpretation of current law.

This section does not apply to you if you are a member of a class of holders subject to special rules, such as:

-a dealer in securities or currencies;

-a trader in securities that elects to use a mark-to-market method of accounting for your securities holdings;

-a bank;

-a life insurance company;

-a tax exempt organization;

-a partnership;

-a regulated investment company;

-an accrual method taxpayer subject to special tax accounting rules as a result of its use of financial statements;

-a person that owns a note as a hedge or that is hedged against interest rate risks;

-a person that owns a note as part of a straddle or conversion transaction for tax purposes; or

-a United States holder (as defined below) whose functional currency for tax purposes is not the U.S. dollar.

Although this section is based on the U.S. Internal Revenue Code of 1986, as amended, its legislative history, existing
and proposed regulations under the Internal Revenue Code, published rulings and court decisions, all as currently in

effect, no statutory, judicial or administrative authority directly addresses how your notes should be treated for U.S.

federal income tax purposes, and as a result, the U.S. federal income tax consequences of your investment in your

notes are uncertain. Moreover, these laws are subject to change, possibly on a retroactive basis.
You should consult your tax advisor concerning the U.S. federal income tax and any other applicable tax
consequences of your investments in the notes, including the application of state, local or other tax laws and the
possible effects of changes in federal or other tax laws.

United States Holders
This section applies to you only if you are a United States holder that holds your notes as a capital asset for tax
purposes. You are a United States holder if you are a beneficial owner of each of your notes and you are:

-a citizen or resident of the United States;

-a domestic corporation;

-an estate whose income is subject to U.S. federal income tax regardless of its source; or

a trust if a United States court can exercise primary supervision over the trust’s administration and one or more United
“States persons are authorized to control all substantial decisions of the trust.
Tax Treatment. You will be obligated pursuant to the terms of the notes — in the absence of a change in law, an
administrative determination or a judicial ruling to the contrary — to characterize your notes for all tax purposes as
pre-paid derivative contracts in respect of the underliers. Except as otherwise stated below, the discussion herein
assumes that the notes will be so treated.
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Upon the sale, exchange or maturity of your notes, you should recognize capital gain or loss equal to the difference, if
any, between the amount of cash you receive at such time and your tax basis in your notes. Your tax basis in the notes
will generally be equal to the amount that you paid for the notes. If you hold your notes for more than one year, the
gain or loss generally will be long-term capital gain or loss. If you hold your notes for one year or less, the gain or loss
generally will be short-term capital gain or loss. Short-term capital gains are generally subject to tax at the marginal
tax rates applicable to ordinary income.

In addition, the constructive ownership rules of Section 1260 of the Internal Revenue Code could possibly apply to all
or a portion of your notes. If all or a portion of your notes were subject to the constructive ownership rules, then all or
a portion of any long-term capital gain that you realize upon the sale, exchange or maturity of your notes would be
re-characterized as ordinary income (and you would be subject to an interest charge on deferred tax liability with
respect to such re-characterized capital gain) to the extent that such capital gain exceeds the amount of “net underlying
long-term capital gain” (as defined in Section 1260 of the Internal Revenue Code). Because the application of the
constructive ownership rules is unclear you are strongly urged to consult your tax advisor with respect to the possible
application of the constructive ownership rules to your investment in the notes.

No statutory, judicial or administrative authority directly discusses how your notes should be treated for U.S. federal
income tax purposes. As a result, the U.S. federal income tax consequences of your investment in the notes are
uncertain and alternative characterizations are possible. Accordingly, we urge you to consult your tax advisor in
determining the tax consequences of an investment in your notes in your particular circumstances, including the
application of state, local or other tax laws and the possible effects of changes in federal or other tax laws.

Alternative Treatments. There is no judicial or administrative authority discussing how your notes should be treated
for U.S. federal income tax purposes. Therefore, the Internal Revenue Service might assert that a treatment other than
that described above is more appropriate. For example, the Internal Revenue Service could treat your notes as a single
debt instrument subject to special rules governing contingent payment debt instruments. Under those rules, the amount
of interest you are required to take into account for each accrual period would be determined by constructing a
projected payment schedule for the notes and applying rules similar to those for accruing original issue discount on a
hypothetical noncontingent debt instrument with that projected payment schedule. This method is applied by first
determining the comparable yield —i.e., the yield at which we would issue a noncontingent fixed rate debt instrument
with terms and conditions similar to your notes — and then determining a payment schedule as of the issue date that
would produce the comparable yield. These rules may have the effect of requiring you to include interest in income in
respect of your notes prior to your receipt of cash attributable to that income.

If the rules governing contingent payment debt instruments apply, any gain you recognize upon the sale, exchange or
maturity of your notes would be treated as ordinary interest income. Any loss you recognize at that time would be
ordinary loss to the extent of interest you included as income in the current or previous taxable years in respect of your
notes, and, thereafter, capital loss.

If the rules governing contingent payment debt instruments apply, special rules would apply to a person who
purchases notes at a price other than the adjusted issue price as determined for tax purposes.

It is also possible that your notes could be treated in the manner described above, except that any gain or loss that you
recognize at maturity would be treated as ordinary gain or loss. You should consult your tax advisor as to the tax
consequences of such characterization and any possible alternative characterizations of your notes for U.S. federal
income tax purposes.

It is possible that the Internal Revenue Service could seek to characterize your notes in a manner that results in tax
consequences to you that are different from those described above. You should consult your tax advisor as to the tax
consequences of any possible alternative characterizations of your notes for U.S. federal income tax purposes.
Possible Change in Law

On December 7, 2007, the Internal Revenue Service released a notice stating that the Internal Revenue Service and the
Treasury Department are actively considering issuing guidance regarding the proper U.S. federal income tax treatment
of an instrument such as the offered notes, including whether holders should be required to accrue ordinary income on
a current basis and whether gain or loss should be ordinary or capital. It is not possible to determine what guidance
they will ultimately issue, if any. It is possible, however, that under such guidance, holders of the notes will ultimately
be required to accrue income currently and this could be applied on a retroactive basis. The Internal Revenue Service
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urged to consult their tax advisors concerning the significance, and the potential impact, of
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the above considerations. Except to the extent otherwise provided by law, we intend to continue treating the notes for
U.S. federal income tax purposes in accordance with the treatment described above under “Tax Treatment” unless and
until such time as Congress, the Treasury Department or the Internal Revenue Service determine that some other
treatment is more appropriate. You are urged to consult your tax advisor as to the possibility that any legislative or
administrative action may adversely affect the tax treatment and the value of your notes.
Furthermore, in 2007, legislation was introduced in Congress that, if enacted, would have required holders that
acquired instruments such as your notes after the bill was enacted to accrue interest income over the term of such
instruments even though there will be no interest payments over the term of such instruments. It is not possible to
predict whether a similar or identical bill will be enacted in the future, or whether any such bill would affect the tax
treatment of your notes.
It is impossible to predict what any such legislation or administrative or regulatory guidance might provide, and
whether the effective date of any legislation or guidance will affect notes that were issued before the date that such
legislation or guidance is issued. You are urged to consult your tax advisor as to the possibility that any legislative or
administrative action may adversely affect the tax treatment of your notes.
Backup Withholding and Information Reporting
Please see the discussion under “United States Taxation — Taxation of Debt Securities — Backup Withholding and
Information Reporting—United States Holders” in the accompanying prospectus for a description of the applicability of
the backup withholding and information reporting rules to payments made on your notes.
United States Alien Holders
This section applies to you only if you are a United States alien holder. You are a United States alien holder if you are
the beneficial owner of notes and are, for U.S. federal income tax purposes:

-a nonresident alien individual;

-a foreign corporation; or

an estate or trust that in either case is not subject to U.S. federal income tax on a net income basis on income or gain
“from the notes.
You will be subject to generally applicable information reporting and backup withholding requirements as discussed
in the accompanying prospectus under “United States Taxation — Taxation of Debt Securities — Backup Withholding and
Information Reporting — United States Alien Holders” with respect to payments on your notes at maturity and,
notwithstanding that we do not intend to treat the notes as debt for tax purposes, we intend to backup withhold on such
payments with respect to your notes unless you comply with the requirements necessary to avoid backup withholding
on debt instruments (in which case you will not be subject to such backup withholding) as set forth under “United
States Taxation — Taxation of Debt Securities — United States Alien Holders” in the accompanying prospectus.
As discussed above, alternative characterizations of the notes for U.S. federal income tax purposes are possible.
Should an alternative characterization of the notes, by reason of a change or clarification of the law, by regulation or
otherwise, cause payments at maturity with respect to the notes to become subject to withholding tax, we will
withhold tax at the applicable statutory rate and we will not make payments of any additional amounts. Prospective
United States alien holders of the notes should consult their tax advisors in this regard.
Furthermore, on December 7, 2007, the Internal Revenue Service released Notice 2008-2 soliciting comments from
the public on various issues, including whether instruments such as your notes should be subject to withholding. It is
therefore possible that rules will be issued in the future, possibly with retroactive effect, that would cause payments on
your notes at maturity to be subject to withholding, even if you comply with certification requirements as to your
foreign status.
In addition, the Treasury Department has issued regulations under which amounts paid or deemed paid on certain
financial instruments (“871(m) financial instruments”) that are treated as attributable to U.S.-source dividends could be
treated, in whole or in part depending on the circumstances, as a “dividend equivalent” payment that is subject to tax at a
rate of 30% (or a lower rate under an applicable treaty), which in the case of any amounts you receive upon sale,
exchange or maturity of your notes, could be collected via withholding. If these regulations were to apply to the
securities, we may be required to withhold such taxes if any U.S.-source dividends are paid on any of the stocks
included in the Hang Seng China Enterprises Index or on the ETF during the term of the notes. We could also require
you to make certifications (e.g., an applicable Internal Revenue Service Form W-8) prior to the maturity of the notes
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withholding was required, we would not be required to pay any additional amounts with respect to amounts so
withheld. These regulations generally will apply to 871(m) financial instruments (or a combination of financial
instruments treated as having been entered into in connection with each other) issued (or significantly modified and
treated as retired and reissued) on or after January 1, 2019, but will also apply to certain 871(m) financial instruments
(or a combination of financial instruments treated as having been entered into in connection with each other) that have
a delta (as defined in the applicable Treasury regulations) of one and are issued (or significantly modified and treated
as retired and reissued) on or after January 1, 2017. In addition, these regulations will not apply to financial
instruments that reference a “qualified index” (as defined in the regulations). We have determined that, as of the issue
date of your notes, your notes will not be subject to withholding under these rules. In certain limited circumstances,
however, you should be aware that it is possible for United States alien holders to be liable for tax under these rules
with respect to a combination of transactions treated as having been entered into in connection with each other even
when no withholding is required. You should consult your tax advisor concerning these regulations, subsequent
official guidance and regarding any other possible alternative characterizations of your notes for U.S. federal income
tax purposes.

Foreign Account Tax Compliance Act (FATCA) Withholding

Pursuant to Treasury regulations, Foreign Account Tax Compliance Act (FATCA) withholding (as described in
“United States Taxation—Taxation of Debt Securities—Foreign Account Tax Compliance Act (FATCA) Withholding” in the
accompanying prospectus) will generally apply to obligations that are issued on or after July 1, 2014; therefore, the
notes will generally be subject to FATCA withholding. However, according to published guidance, the withholding
tax described above will not apply to payments of gross proceeds from the sale, exchange or other disposition of the
notes made before January 1, 2019.
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We have not authorized anyone to provide any information or to make any representations other than those contained
or incorporated by reference in this pricing supplement, the accompanying general terms supplement no. 1,734, the

accompanying prospectus supplement or the accompanying prospectus. We take no responsibility for, and can

provide no assurance as to the reliability of, any other information that others may give you. This pricing supplement,

the accompanying general terms supplement no. 1,734, the accompanying prospectus supplement and the
accompanying prospectus is an offer to sell only the notes offered hereby, but only under circumstances and in

jurisdictions where it is lawful to do so. The information contained in this pricing supplement, the accompanying
general terms supplement no. 1,734, the accompanying prospectus supplement and the accompanying prospectus is

current only as of the respective dates of such documents.
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