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If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition
period for complying with any new or revised financial accounting standards provided pursuant to Section 13(a) of the
Exchange Act.

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Act).
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As of May 2, 2018 there were 7,929,706 shares of common stock, no par value, outstanding.
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FORWARD-LOOKING STATEMENTS

We may, from time to time, make written or oral “forward-looking statements” within the meaning of the Private
Securities Litigation Reform Act of 1995, including statements contained in our filings with the Securities and
Exchange Commission (the “SEC”), our reports to shareholders and in other communications by us. This Quarterly
Report on Form 10-Q contains “forward-looking statements” which may be identified by the use of such words as
“believe,” “project,” “expect,” “anticipate,” “should,” “may,” “will,” “intend,” “planned,” “estimated,” “potential” or similar
expressions. Examples of forward-looking statements include, but are not limited to, estimates with respect to our
financial condition, results of operation and business that are subject to various factors which could cause actual
results to differ materially from these estimates. These factors include, but are not limited to:

changes in the interest rate environment that reduce margins;

changes in the regulatory environment;

the highly competitive industry and market area in which we operate;

general economic conditions, either nationally or regionally, resulting in, among other things, a deterioration in credit
quality;

changes in business conditions and inflation;

changes in credit market conditions;

changes in the securities markets which affect investment management revenues;

increases in Federal Deposit Insurance Corporation (“FDIC”) deposit insurance premiums and assessments, which could
adversely affect our financial condition;

changes in technology used in the banking business;

the soundness of other financial services institutions, which may adversely affect our credit risk;

our controls and procedures may fail or be circumvented;

new lines of business or new products and services, which may subject us to additional risks;

changes in key management personnel which may adversely impact our operations;

the effect on our operations of recent legislative and regulatory initiatives that were or may be enacted in response to
the ongoing financial crisis;

severe weather, natural disasters, acts of war or terrorism and other external events which could significantly impact
our business;

the inability to realize expected cost savings or to implement integration plans and other adverse consequences
associated with the Merger (as defined herein); and

other factors detailed from time to time in our filings with the SEC.

9 ¢ 99 ¢ LT3

Although we believe that the expectations reflected in such forward-looking statements are reasonable, actual results
may differ materially from the results discussed in these forward-looking statements. You are cautioned not to place
undue reliance on these forward-looking statements, which speak only as of the date hereof. We do not undertake any
obligation to republish revised forward-looking statements to reflect events or circumstances after the date hereof or to
reflect the occurrence of unanticipated events.
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PART I - FINANCIAL INFORMATION
Item 1 — Financial Statements

SB ONE BANCORP

CONSOLIDATED BALANCE SHEETS
(Unaudited)

(Dollars in Thousands)

ASSETS

Cash and due from banks

Interest-bearing deposits with other banks
Cash and cash equivalents

Interest bearing time deposits with other banks
Securities available for sale, at fair value

Securities held to maturity, at amortized cost (fair value of $5,629 and $5,430 at March 31

2018 and December 31, 2017, respectively)
Federal Home Loan Bank Stock, at cost

Loans receivable, net of unearned income
Less: allowance for loan losses

Net loans receivable

Foreclosed real estate

Premises and equipment, net

Accrued interest receivable

Goodwill and intangibles

Bank-owned life insurance

Other assets

Total Assets

LIABILITIES AND STOCKHOLDERS' EQUITY
Liabilities:

Deposits:

Non-interest bearing

Interest bearing

Total deposits

Short-term borrowings

Long-term borrowings

Accrued interest payable and other liabilities
Subordinated debentures

Total Liabilities

Stockholders' Equity:

Preferred stock, no par value, 1,000,000 shares authorized; none issued

Common stock, no par value, 10,000,000 shares authorized; 7,929,613 and 6,040,564
shares issued and 7,929,613 and 6,040,564 shares outstanding at March 31, 2018 and
December 31, 2017, respectively

March 31,
2018

$5,897
9,183
15,080

200
174,101

’5,534

8,358

1,088,429
7,828
1,080,601
3,546
18,672
5,085
26,108
30,202
8,997

$1,376,484

$218,433
824,898
1,043,331
125,025
30,000
3,985
27,851

1,230,192

117,322

December 31,
2017

$ 3,270
8,376
11,646

100
98,730

5,304
4,925

820,700
7,335
813,365
2,275
8,389
2,472
2,820
22,054
7,303

$ 979,383

$ 146,167
616,324
762,491
55,350
35,000
4,501
27,848

885,190

65,274



Edgar Filing: SB ONE BANCORP - Form 10-Q

Deferred compensation obligation under Rabbi Trust 1,445 1,399
Retained earnings 28,366 27,532
Accumulated other comprehensive income 604 1,387

Stock held by Rabbi Trust (1,445 ) (1,399 )
Total Stockholders' Equity 146,292 94,193

Total Liabilities and Stockholders' Equity $1,376,484 $ 979,383

See Notes to Consolidated Financial Statements
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SB ONE BANCORP
CONSOLIDATED STATEMENTS OF INCOME AND COMPREHENSIVE INCOME
(Unaudited)

Three Months

Ended March 31,
(Dollars in thousands except per share data) 2018 2017
INTEREST INCOME
Loans receivable, including fees $11,900 $7,598
Securities:
Taxable 736 341
Tax-exempt 381 313
Interest bearing deposits 30 16
Total Interest Income 13,047 8,268
INTEREST EXPENSE
Deposits 1,458 717
Borrowings 506 481
Subordinated debentures 315 321
Total Interest Expense 2,279 1,519
Net Interest Income 10,768 6,749
PROVISION FOR LOAN LOSSES 508 407
Net Interest Income after Provision for Loan Losses 10,260 6,342
OTHER INCOME
Service fees on deposit accounts 328 253
ATM and debit card fees 213 180
Bank-owned life insurance 185 106
Insurance commissions and fees 1,895 1,747
Investment brokerage fees 22 3
Net gain on sales of securities — 107
Other 214 81
Total Other Income 2,857 2,477
OTHER EXPENSES
Salaries and employee benefits 5,058 3,558
Occupancy, net 602 500
Data processing 791 557
Furniture and equipment 281 240
Adpvertising and promotion 56 106
Professional fees 329 277
Director fees 147 107
FDIC assessment 110 51
Insurance 95 66
Stationary and supplies 57 32
Merger-related expenses 3,293 —
Loan collection costs 61 24
Net expenses and write-downs related to foreclosed real estate 207 45
Amortization of intangible assets 61 —
Other 446 414
Total Other Expenses 11,594 5,977
Income before Income Taxes 1,523 2,842

EXPENSE FOR INCOME TAXES 215 831
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Net Income 1,308 2,011
OTHER COMPREHENSIVE INCOME:

Unrealized (loss) gain on available for sale securities arising during the period (2,167 ) 676
Fair value adjustments on derivatives 1,107 40
Reclassification adjustment for net (gain) on securities transactions included in net income — (107 )
Income tax related to items of other comprehensive (loss) income 277 244 )
Other comprehensive (loss) income, net of income taxes (783 ) 365
Comprehensive income $525 $2,376
EARNINGS PER SHARE

Basic $0.17 $0.43
Diluted $0.17 $0.43

See Notes to Consolidated Financial Statements
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SB ONE BANCORP
CONSOLIDATED STATEMENTS OF STOCKHOLDERS' EQUITY
Three Months Ended March 31, 2018 and 2017

(Unaudited)
Deferred . Accumulated Stock

Number of Common Compensatm]ketained Other Held by Total

(Dollars in Thousands) Shares Obligation . . . Stockholders'
. Stock Earnings Comprehensiabbi .
Outstanding Under Income Trust Equity
Rabbi Trust

Balance December 31, 2016 4,741,068 $36,538 1,383 $23,291 $ 243 (1,383 ) $60,072
Net income — — — 2,011 — — 2,011
Other comprehensive income — — — — 365 — 365
Fuqding of Supplemental Director . 11 ) 11 o
Retirement Plan
Restricted stock granted 47,326 — — — — — —
Restricted stock forfeited (3,235 ) — — — — — —
Compensation expense related to
stock option and restricted stock — 165 — — — — 165
grants
Dividends declared on common
stock ($0.04 per share) o o o ast ) — o (191 )
Balance March 31, 2017 4,785,159 $36,703 $ 1,272 $25,111 $ 608 $(1,272) $62,422
Balance December 31, 2017 6,040,564 $65,274 1,399 $27,532 $ 1,387 (1,399 ) $94,193
Net income — — — 1,308 — 1,308
Other comprehensive loss — — — — (783 ) — (783 )
Shares issued in merger 1,873,028 51,883 — — — — 51,883
Funding of Supplemental Director
Retirement Plan o o 46 o o (46 ) —
Restricted stock granted 20,169 — — — — —
Restricted stock forfeited (4,148 ) — — — — — —
Compensation expense related to
stock option and restricted stock — 165 — — — 165
grants
Dividends declared on common
stock ($0.06 per share) o o o @) — (@74 )
Balance March 31, 2018 7,929,613 $117,322 $ 1,445 $28,366 $ 604 $(1,445) $146,292

See Notes to Consolidated Financial Statements
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SB ONE BANCORP
CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited)

(Dollars in thousands)
Cash Flows from Operating Activities
Net income

Adjustments to reconcile net income to net cash provided by operating activities:

Provision for loan losses

Depreciation and amortization

Net amortization of securities premiums and discounts
Amortization of subordinated debt issuance costs

Net realized gain on sale of securities

Net realized gain on sale of foreclosed real estate
Write-downs of and provisions for foreclosed real estate
Deferred income tax expense (benefit)

Earnings on bank-owned life insurance

Compensation expense for stock options and stock awards
(Increase) decrease in assets:

Accrued interest receivable

Other assets

(Decrease) increase in accrued interest payable and other liabilities
Net Cash Provided by Operating Activities

Cash Flows from Investing Activities

Net cash acquired in acquisition

Securities available for sale:

Purchases

Sales

Maturities, calls and principal repayments

Securities held to maturity:

Purchases

Maturities, calls and principal repayments

Net increase in loans

Proceeds from the sale of foreclosed real estate
Purchases of bank premises and equipment

Net (decrease) increase in Federal Home Loan Bank stock
Net Cash Used in Investing Activities

Cash Flows from Financing Activities

Net (decrease) increase in deposits

Net increase (decrease) in short-term borrowed funds
Repayment of long-term borrowings

Dividends paid

Net Cash Provided by Financing Activities

Net increase (decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents - Beginning

Cash and Cash Equivalents - Ending

Supplementary Cash Flows Information

Three Months
Ended March 31,
2018 2017

$1,308 $2,011

508 407

454 272

485 410

3 1

— 107 )
— 2 )
105 36

488 @82 )
(185 ) (106 )

165 165
(1,789 ) 52
1,081 105
(1,114 ) 553
1,509 3,715
6,651 —

(79,863 ) (25,369
75,909 12,303

1,850 2,152
(240 ) —

— 2,981
(31,674 ) (23,982
— 2

6+ )49 )
(2,528 ) 837

(29,959 ) (31,129

(20,317 ) 35,655
57,675 (15,005
(5,000 ) —
474 ) (191 )
31,884 20,459
3,434 (6,950)
11,646 14,638
$15,080 $7,688

10
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Interest paid $2,215
Income taxes paid $55

Supplementary Schedule of Noncash Investing and Financing Activities
Foreclosed real estate acquired in settlement of loans $—
See Notes to Consolidated Financial Statements

4

$1,531
$20

$133

11
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NOTE 1 - SUMMARY OF SIGNIFICANT ACOUNTING POLICIES

Basis of Presentation

The accompanying unaudited consolidated financial statements include the accounts of SB One Bancorp, formerly
Sussex Bancorp, (“we,” “us,” “our” or the “company”) and our wholly owned subsidiary SB One Bank, formerly Sussex Bank
(the “Bank”). The corporate name change was voted and approved during the shareholder meeting on April 25, 2018.
The name changes were a part of a larger rebrand effort undertaken by Sussex Bank which merged with Community
Bank of Bergen County, NJ earlier this year. The Bank’s wholly owned subsidiaries are SCB Investment Company,
Inc., SCBNY Company, Inc., ClassicLake Enterprises, LLC, PPD Holding Company, LLC, Community Investing
Company, Inc., and SB One Insurance Agency Inc. ("SB One Insurance Agency"), formerly Tri-State Insurance
Agency, Inc., a full service insurance agency located in Sussex County, New Jersey with a satellite office located in
Bergen County, New Jersey. SB One Insurance Agency’s operations are considered a separate segment for financial
disclosure purposes. All inter-company transactions and balances have been eliminated in consolidation. The Bank
operates fourteen banking offices: eight located in Sussex County, New Jersey, four located in Bergen County, New
Jersey, one located in Warren County, New Jersey, and one in Queens County, New York.

We are subject to the supervision and regulation of the Board of Governors of the Federal Reserve System (the

“FRB”). The Bank’s deposits are insured by the Deposit Insurance Fund (“DIF”) of the FDIC up to applicable limits. The
operations of the company and the Bank are subject to the supervision and regulation of the FRB, the FDIC and the

New Jersey Department of Banking and Insurance (the “Department”) and the operations of SB One Insurance Agency
are subject to supervision and regulation by the Department.

The accompanying unaudited consolidated financial statements have been prepared in accordance with generally
accepted accounting principles for interim financial information. Accordingly, they do not include all of the
information and footnotes required by the accounting principles generally accepted in the United States of America
(“U.S. GAAP”) for full year financial statements. In the opinion of management, all adjustments considered necessary
for a fair presentation have been included and are of a normal, recurring nature. Operating results for the three month
periods ended March 31, 2018 are not necessarily indicative of the results that may be expected for the year ending
December 31, 2018. These unaudited consolidated financial statements should be read in conjunction with the
consolidated financial statements and the notes thereto that are included in our Annual Report on Form 10-K for the
fiscal year ended December 31, 2017.

New Accounting Standards

In May 2014, the FASB issued an Accounting Standard Update (“ASU”) 2014-09 to amend its guidance on “Revenue
from Contracts with Customers, (Topic 606). The objective of the ASU is to align the recognition of revenue with the
transfer of promised goods or services provided to customers in an amount that reflects the consideration which the
entity expects to be entitled in exchange for those goods or services. This ASU will replace most existing revenue
recognition guidance under U.S. GAAP when it becomes effective. In August 2015, the FASB issued an amendment
(ASU 2015-14) which defers the effective date of this new guidance by one year. More detailed implementation
guidance on Topic 606 was issued in March 2016 (ASU 2016-08), April 2016 (ASU 2016-10), May 2016 (ASU
2016-12), December 2016 (ASU 2016-20), February 2017 (ASU 2017-05) and September 2017 (ASU 2017-13), and
the effective date and transition requirements for these ASUs are the same as the effective date and transition
requirements of ASU 2014-09. The amendments in Topic 606 are effective for public business entities for annual
periods beginning after December 15, 2017. Approximately 82% of the Company’s revenue for the quarter ended
March 31, 2018, was comprised of interest income on financial assets, which are explicitly excluded from the scope of
Topic 606. With respect to our non-interest income, management has identified revenue streams within the scope of
the guidance, primarily service fees on deposits, ATM and debit card fees and insurance commissions and fees which
are discussed below.

12
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Topic 606 states that revenue should be recognized when the entity satisfies a performance obligation by transferring
goods or services to the customer. An asset is considered transferred when the customer obtains control of the asset
and is able to use and obtain substantially all of the benefits of the asset. The entity then has to determine whether the
performance obligation was satisfied over time or at a point in time to determine when to recognize revenue. The
Company determined based on the criteria presented in Topic 606 that the performance obligations were satisfied at a
point in time since the customer obtains immediate control of the deposit accounts, ATM/Debit Card and insurance
policy and there are no additional obligations that the Company performs over time; therefore, the revenue would be
recognized as received.

The Company recognized $328 thousand in income for Service fees on deposit accounts and $1.9 million in insurance
commissions and fees for the three months ended March 31, 2018. The Company currently presents the revenue and
associated costs on a gross basis. ASU 2014-09 and related amendments were adopted effective January 1, 2018,
using the cumulative effect approach. Under this alternative, the Company applied the new revenue standard only to
contracts that were incomplete under legacy U.S. GAAP at the date of initial application and evaluated the cumulative
effect of the new standard as a potential adjustment to the opening balance of retained earnings. The Company's
adoption of the ASU on January 1, 2018 did not significantly change the recognition

5
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of revenue on the Company's consolidated financial statements and, as such, a cumulative effect adjustment to
opening retained earnings was not deemed necessary.

Service fees on deposit accounts represent account analysis fees, monthly service fees, check ordering fees and other
deposit related fees. Revenue is recognized when the performance obligation is completed, which is generally monthly
for account maintenance services or when a transaction has been completed.

Insurance commissions and fees represent insurance policies that our insurance agency, SB One Insurance Agency,
arranges between the policy holder and the related insurance agency. SB One Insurance Agency acts solely as an
insurance broker that provides the service of connection between a policy holder and carrier. SB One Insurance
Agency’s performance obligation is satisfied once the policy becomes active therefore no other performance obligation
is required. Revenues for the commissions to SB One Insurance Agency’s insurance contracts will generally be
recognized as of the effective date of the insurance policy or the date on which the policy premium is processed into
our systems, whichever is later. Commission revenues related to installment billings are recognized on the latter of
effective or invoiced date. Subsequent commission adjustments are recognized upon our receipt of notification from
insurance companies concerning matters necessitating such adjustments. Profit-sharing contingent commissions are
recognized when determinable, which is generally when such commissions are received from insurance companies, or
when we receive formal notification of the amount of such payments.

The Company recognized $213 thousand in ATM and debit card fees. ATM and debit card fees are primarily
comprised of debit and credit card income (interchange fees), ATM fees, merchant services income, and other service
charges. Debit and credit card income is primarily comprised of interchange fees earned whenever the Company’s
debit and credit cards are processed through our card payment network. The Company currently presents the revenue
and associated costs with debit and credit card income on a net basis. ATM fees are primarily generated when a
Company cardholder uses a non-Company ATM or a non-Company cardholder uses a Company ATM. Merchant
services income mainly represents fees charged to merchants to process their debit and credit card transactions, in
addition to account management fees. Other service charges include revenue from processing wire transfers, agency
fee income, and other services. The Company’s performance obligation for fees and other service charges are largely
satisfied, and related revenue recognized, when the services are rendered or upon completion. Payment is typically
received immediately or within one month.

Under Topic 606, a contract asset balance occurs when an entity performs a service for a customer before the
customer pays consideration (resulting in a contract receivable) or before payment is due (resulting in a contract
asset). A contract liability balance is an entity’s obligation to transfer a service to a customer for which the entity has
already received payment (or payment is due) from the customer. The Company’s noninterest revenue streams are
largely based on transactional activity, or standard month-end revenue accruals such as asset management fees based
on month-end market values. Consideration is often received immediately or shortly after the Company satisfies its
performance obligation and revenue is recognized. The Company does not typically enter into long-term revenue
contracts with customers, and therefore, does not experience significant contract balances. As of March 31, 2018 and
December 31, 2017, the Company did not have any significant contract balances.

In connection with the adoption of Topic 606, an entity is required to capitalize, and subsequently amortize into
expense, certain incremental costs of obtaining a contract with a customer if these costs are expected to be recovered.
The incremental costs of obtaining a contract are those costs that an entity incurs to obtain a contract with a customer
that it would not have incurred if the contract had not been obtained (for example, sales commission). The Company
utilizes the practical expedient which allows entities to immediately expense contract acquisition costs when the asset
that would have resulted from capitalizing these costs would have been amortized in one year or less. Upon adoption
of Topic 606, the Company did not capitalize any contract acquisition cost.

In January 2016, FASB issued ASU 2016-01, Financial Instruments — Overall (Subtopic 825-10): Recognition and
Measurement of Financial Assets and Financial Liabilities. ASU 2016-01, among other things, (i) requires equity
investments, with certain exceptions, to be measured at fair value with changes in fair value recognized in net income;
(i1) simplifies the impairment assessment of equity investments without readily determinable fair values by requiring a
qualitative assessment to identify impairment; (iii) eliminates the requirement for public business entities to disclose
the methods and significant assumptions used to estimate the fair value that is required to be disclosed for financial

14
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instruments measured at amortized cost on the balance sheet; (iv) requires public business entities to use the exit price
notion when measuring the fair value of financial instruments for disclosure purposes; (v) requires an entity to present
separately in other comprehensive income the portion of the total change in the fair value of a liability resulting from a
change in the instrument-specific credit risk when the entity has elected to measure the liability at fair value in
accordance with the fair value option for financial instruments; (vi) requires separate presentation of financial assets
and financial liabilities by measurement category and form of financial asset on the balance sheet or the
accompanying notes to the financial statements; and (vii) clarifies that an entity should evaluate the need for a
valuation allowance on a deferred tax asset related to available-for-sale. In addition, the amendments in this ASU
require an entity to disclose the fair value of its financial instruments using the exit price notion. Exit price is the price
that would be received to sell an asset or paid to transfer a liability

6
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in an orderly transaction between market participants at the measurement date. For public entities, the guidance is
effective for annual periods, and interim periods within those annual periods, beginning after December 15, 2017.
The Company has updated the fair value disclosure on Note 12 Fair Value of Financial Instruments in this report to
reflect adoption of this standard, to include using the exit price notion in the fair value disclosure of financial
instruments. The Company's adoption of the ASU did not have a significant impact on the Company's consolidated
financial statements.

In February 2016, FASB issued ASU 2016-02, Leases (Topic 842). Under the new guidance, lessees will be required
to recognize the following for all leases (with the exception of short-term leases) at the commencement date: (i) a
lease liability, which is a lessee’s obligation to make lease payments arising from a lease, measured on a discounted
basis; and (ii) a right-of-use asset, which is an asset that represents the lessee’s right to use, or control the use of, a
specified asset for the lease term. Under the new guidance, lessor accounting is largely unchanged. Public business
entities should apply the amendments in ASU 2016-02 for fiscal years beginning after December 15, 2018, including
interim periods within those fiscal years. Early application is permitted for all public business entities upon issuance.
Lessees (for capital and operating leases) and lessors (for sales-type, direct financing, and operating leases) must apply
a modified retrospective transition approach for leases existing at, or entered into after, the beginning of the earliest
comparative period presented in the financial statements. The Company currently expects that upon adoption of ASU
2016-02, right-of-use assets and lease liabilities will be recognized in the consolidated balance sheet in amounts that
will be material; however, there will be no material impact on operations.

In June, 2016, the FASB issued Accounting Standards Update 2016-13, Financial Instruments — Credit Losses (Topic
326) (the “ASU”), which introduces new guidance for the accounting for credit losses on instruments within its scope.
The new guidance introduces an approach based on expected losses to estimate credit losses on certain types of
financial instruments. It also modifies the impairment model for available-for-sale (AFS) debt securities and provides
for a simplified accounting model for purchased financial assets with credit deterioration since their origination. The
ASU will be effective for public business entities that are SEC filers in fiscal years beginning after December 15,
2019, including interim periods within those fiscal years. All other entities will have one additional year. Early
application of the guidance will be permitted for all entities for fiscal years beginning after December 15, 2018,
including interim periods within those fiscal years. The Company is currently evaluating the impact of the pending
adoption of the new standard on its consolidated financial statements. The Company has taken steps to prepare for
implementation when it becomes effective, such as evaluating the potential use of outside professionals for an updated
model.

In August 2016, FASB issued ASU No. 2016-15, Classification of Certain Cash Receipts and Cash Payments (a
consensus of the FASB Emerging Issues Task Force), which addresses eight classification issues related to the
statement of cash flows: (i) debt prepayment or debt extinguishment costs, (ii) settlement of zero-coupon bonds, (iii)
contingent consideration payments made after a business combination, (iv) proceeds from the settlement of insurance
claims, (v) proceeds from the settlement of corporate-owned life insurance policies, including bank-owned life
insurance policies, (vi) distributions received from equity method investees, (vii) beneficial interests in securitization
transactions, and (viii) separately identifiable cash flows and application of the predominance principle. ASU 2016-15
is effective for public business entities for annual and interim periods in fiscal years beginning after December 15,
2017. Early adoption is permitted, including adoption in an interim period. If an entity early adopts the ASU in an
interim period, adjustments should be reflected as of the beginning of the fiscal year that includes that interim period.
An entity that elects early adoption must adopt all of the amendments in the same period. Entities should apply this
ASU using a retrospective transition method to each period presented. If it is impracticable for an entity to apply the
ASU retrospectively for some of the issues, it may apply the amendments for those issues prospectively as of the
earliest date practicable. The Company's adoption of the ASU did not have a significant impact on the Company's
consolidated financial statements.
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In January 2017, FASB issued ASU 2017-04, Simplifying the Test for Goodwill Impairment (Topic 350). The main
objective of this ASU is to simplify the accounting for goodwill impairment by requiring impairment charges be based
upon the first step in the current two-step impairment test under Accounting Standards Codification (ASC) 350.
Currently, if the fair value of a reporting unit is lower than its carrying amount (Step 1), an entity calculates any
impairment charge by comparing the implied fair value of goodwill with its carrying amount (Step 2). This ASU’s
objective is to simplify how all entities assess goodwill for impairment by eliminating Step 2 from the goodwill
impairment test. As amended, the goodwill impairment test will consist of one step comparing the fair value of a
reporting unit with its carrying amount. An entity should recognize a goodwill impairment charge for the amount by
which the carrying amount exceeds the reporting unit’s fair value. The standard will be applied prospectively and is
effective for annual and interim impairment tests performed in periods beginning after December 15, 2019. Early
adoption is permitted for annual and interim goodwill impairment testing dates after January 1, 2017. The Company is
currently evaluating the impact of the pending adoption on its consolidated financial statements.

In March 2017, FASB issued ASU 2017-08, Premium Amortization on Purchased Callable Debt Securities (Subtopic
310-20). The update shortens the amortization period for premiums on purchased callable debt securities to the earliest
call date. The amendment will apply only to callable debt securities with explicit, noncontingent call features that are
callable at fixed prices and on preset dates, apply to all premiums on callable debt securities, regardless of how they
were generated, and require companies
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to reset the effective yield using the payment terms of the debt security if the call option is not exercised on the
earliest call date. The ASU does not require an accounting change for securities held at a discount. The discount
continues to be amortized to maturity and does not apply when the investor has already incorporated prepayments into
the calculation of its effective yield under other GAAP. The amendments in the ASU are effective for public business
entities for fiscal years beginning after December 15, 2018, including interim periods within those years. Early
adoption is permitted, including adoption in an interim period. If an entity early adopts the amendments in an interim
period, any adjustments should be reflected as of the beginning of the fiscal year that includes that interim period. The
Company's adoption of the ASU will not have a significant impact on the Company's consolidated financial
statements.

In August 2017, FASB issued ASU 2017-12 Derivatives and Hedging (Topic 815). The objective of the ASU is to
improve the financial reporting of hedging relationships to better portray the economic results of an entity’s risk
management activities in its financial statements and to make improvements to simplify the application of hedge
accounting guidance in current GAAP. The amendments in the ASU will, among other things, 1) permit hedge
accounting for risk components in hedging relationships involving nonfinancial risk and interest rate risks; 2) change
the guidance for designating fair value hedges of interest rate risk and for measuring the change in fair value of the
hedged item in fair value hedges of interest rate risk; 3) modify disclosures to include a tabular disclosure related to
the effect on the income statement of fair value and cash flow hedges; and 4) eliminate the requirement to disclose the
ineffective portion of the change in fair value of hedging instruments. These changes will more closely align the
results of cash flow and fair value hedge accounting with risk management activities and the presentation of hedge
results in the financial statements. ASU 2017-12 will be effective for public business entities for fiscal years
beginning after December 15, 2018, including interim periods within those fiscal years. For all other entities, the ASU
will be effective for fiscal years beginning after December 15, 2019 and interim periods within fiscal years beginning
after December 15, 2020. Early application is permitted in any interim period after issuance of the update with all
transition requirements and elections being applied to hedging relationships existing on the date of adoption. The
Company's adoption of the ASU will not have a significant impact on the Company's consolidated financial
statements.

NOTE 2 - ACQUISITIONS

On January 4, 2018 the Company announced the successful closing of the merger with Community Bank of Bergen
County, NJ, a New Jersey-chartered bank (“Community”) in an all-stock transaction (the “Merger”’). Under the terms of
the agreement, Community merged with and into SB One Bank, with SB One Bank being the surviving entity and

each outstanding share of Community common stock was exchanged for 0.97 shares of SB One Bancorp's common
stock. The Company issued 1,873,028 shares of its common stock, having an aggregate fair value of $51.9 million in
the merger and paid approximately $2 thousand in cash for fractional shares. Outstanding Community stock options
were paid out in cash for a total payment of $140 thousand.

The acquisition was accounted for under the acquisition method of accounting. Accordingly, the assets acquired and
liabilities assumed in the acquisition were recorded at their estimated fair values based on management's best estimate
using information available at the date of the acquisition, including the use of a third party valuation specialist. The
following table summarized the estimated fair value of the acquired assets and liabilities assumed at the date of
acquisition for Community.

8

18



Edgar Filing: SB ONE BANCORP - Form 10-Q

. January 4,
(Dollars in thousands) 2018
Cash and cash equivalents $6,693
Interest bearing time deposits with other banks 100
Securities available for sale 75,909
Federal Home Loan Bank Stock 905
Loans 236,070
Foreclosed real estate 1,376
Premises and equipment, net 10,612
Accrued interest receivable 824
Goodwill 22,018
Intangibles assets 1,331
Bank-owned life insurance 7,963
Other assets 1,838
Total Assets $365,639
Deposits $(301,157)
Borrowings (12,000 )
Other liabilities (599 )
Total Liabilities $(313,756)
Net assets acquired $51,883

The Core deposit intangible totaled $1.3 million and is being amortized over its estimated useful life of approximately
10 years using an accelerated method. The goodwill will be evaluated annually for impairment. The goodwill is not
deductible for tax purposes.

The fair values of deposit liabilities with no stated maturities such as checking, money market and savings accounts,
were assumed to equal the carrying amounts since these deposits are payable on demand. The fair values of
certificates of deposits and IRAs represent the present value of contractual cash flows discounted at market rates for
similar certificates of deposit.

Fair values of the major categories of assets acquired and liabilities assumed were determined as follows:

Investment securities available-for-sale

The estimated fair values of the investment securities available for sale, primarily comprised of U.S. Government
agency mortgage-backed securities, U.S. government agencies and municipal bonds, were determined using open
market pricing provided by multiple independent securities brokers. Management reviewed the open market quotes
used in pricing the securities. A fair value discount of $261,000 was recorded on the investments.

Loans

Loans acquired in the Community acquisition were recorded at fair value, and there was no carryover related
allowance for loan and lease losses. The fair values of loans acquired from Community were estimated using cash
flow projections based on the remaining maturity and repricing terms. Cash flows were adjusted for estimated future
credit losses and the rate of prepayments. Projected cash flows were then discounted to present value using a
risk-adjusted market rate for similar loans. The fair value of the acquired loans receivable had a gross amortized cost
basis of $242,471,000. The table below illustrates the fair value adjustments made to the amortized cost basis in order
to present a fair value of the loans acquired. The credit adjustment on purchased credit impaired loans is derived in
accordance with ASC 310-30 and represents the portion of the loan balances that has been deemed uncollectible based
on the Company’s expectations of future cash flows for each respective loan.

9
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(Dollars in thousands)

Gross amortized cost basis at January 4, 2018 $242.471
Interest rate fair value adjustment on general pooled loans 324
Credit fair value adjustment on general pooled loans 4,061 )
Credit fair value adjustment on purchased credit impaired loans (2,664 )
Fair value of acquired loans at January 4, 2018 $236,070

For loans acquired without evidence of credit quality deterioration, the Company prepared the interest rate loan fair
value and credit fair value adjustments. Loans were grouped into general pools by characteristics such as loan type,
term, collateral and rate. Market rates for similar loans were obtained from various internal and external data sources
and reviewed by management for reasonableness. The average of these rates was used as the fair value interest rate a
market participant would utilize. A present value approach was utilized to calculate the interest rate fair value
premium of $324,000.

Additionally for loans acquired without credit deterioration, a credit fair value adjustment was calculated using a
two-part credit fair value analysis: 1) expected lifetime credit migration losses; and 2) estimated fair value adjustment
for certain qualitative factors. The expected lifetime losses were calculated using historical losses observed at the
Bank, Community and peer banks. The Company also estimated an environmental factor to apply to each loan type.
The environmental factor represents potential discount which may arise due to general credit and economic factors. A
credit fair value discount of $4.1 million was determined. Both the interest rate and credit fair value adjustments relate
to loans acquired with evidence of credit quality deterioration will be substantially recognized as interest income on a
level yield amortization method over the expected life of the loans.

The following is a summary of the loans accounted for in accordance with ASC 310-30 that were acquired in the
Community acquisition as of the closing date.

Acquired
(Dollars in thousands) Credl.t

Impaired

Loans
Contractually required principal and interest at acquisition $ 6,289
Contractual cash flows not expected to be collected (non-accretable difference) 1,819
Expected cash flows at acquisition 4,470
Interest component of expected cash flows (accretable difference) 846
Fair value of acquired loans $ 3,624

Bank Premises

The Company acquired three branches of Community, all of which were owned by Community. The fair value of
Community’s premises was determined based upon independent third-party appraisals performed by licensed
appraisers in the market in which the premises are located.

Core Deposit Intangible

The fair value of the core deposit intangible was determined based on a discounted cash flow analysis using a discount
rate commensurate with market participants. To calculate cash flows, deposit account servicing costs (net of deposit
fee income) and interest expense on deposits were compared to the cost of alternative funding sources available
through national brokered CD offering rates. The projected cash flows were developed using projected deposit
attrition rates. The core deposit intangible will be amortized over ten years using the sum-of-years digits method.
Time Deposits

The fair value adjustment for time deposits represents a discount from the value of the contractual repayments of
fixed-maturity deposits using prevailing market interest rates for similar-term time deposits. The time deposit discount
of approximately $964,500 is being amortized into income on a level yield amortization method over the contractual
life of the deposits.

Bank Owned Life Insurance

Community's bank-owned life insurance book value was $8.0 million with no fair value adjustment.
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The following table presents certain pro forma information as if Community had been acquired on January 1, 2017.
These results combine the historical results of the Company in the Company’s Consolidated Statements of Income and,
while certain adjustments were made for the estimated impact of certain fair value adjustments and other
acquisition-related activity, they are not indicative of what would have occurred had the acquisition taken place on
January 1, 2017. In particular, no adjustments have been made to eliminate the amount of Community’s provision for
loan losses that would not have been necessary had the acquired loans been recorded at fair value as of January 1,
2017. The Corporation expects to achieve further operating cost savings and other business synergies as a result of the
acquisition which are not reflected in the pro forma amounts below:

For the

Year
(Dollars in thousands) Ended

December

31,2017
Total revenues (net interest income plus noninterest income) $ 47,280
Net Income 6,257

NOTE 3 — SECURITIES
Available for Sale

The amortized cost and approximate fair value of securities available for sale as of March 31, 2018 and December 31,
2017 are summarized as follows:

Amortized Gross Gross Fair
(Dollars in thousands) Unrealized Unrealized

Cost . Value

Gains Losses

March 31, 2018
U.S. government agencies $29.881 $ 110 $ (89 ) $29,902
U.S. government-sponsored enterprises 16,033 3 54 ) 15,982
State and political subdivisions 61,415 294 (761 ) 60,948
Mortgage-backed securities -
U.S. government-sponsored enterprises 66,490 72 (1,341 ) 65,221
Corporate Debt 2,000 48 — 2,048

$175,819 $ 527 $(2,245 ) $174,101
December 31, 2017

U.S. government agencies $18,799 $90  $(28 ) $18,861
U.S. government-sponsored enterprises 6,054 8 (1 ) 6,061
State and political subdivisions 40,470 896 (132 ) 41,234

Mortgage-backed securities -

U.S. government-sponsored enterprises 30,958 65 (479 ) 30,544

Corporate Debt 2,000 — (18 ) 1,982
$98,281 $1,089 $(640) $98,730

Securities with a carrying value of approximately $23.0 million and $17.3 million at March 31, 2018 and
December 31, 2017, respectively, were pledged to secure public deposits and for borrowings at the Federal Reserve
Bank as required or permitted by applicable laws and regulations.
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The amortized cost and fair value of securities available for sale at March 31, 2018 are shown below by contractual
maturity. Actual maturities may differ from contractual maturities as issuers may have the right to call or prepay
obligations with or without call or prepayment penalties. Investments which pay principal on a periodic basis are not
included in the maturity categories.
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Amortized Fair
Cost Value
Due in one year or less $— $—
Due after one year through five years — —
Due after five years through ten years 4,952 4,940

(Dollars in thousands)

Due after ten years 58,463 58,056
Total bonds and obligations 63,415 62,996
U.S. government agencies 29,881 29,902

U.S. government-sponsored enterprises 16,033 15,982
Mortgage-backed securities:

U.S. government-sponsored enterprises 66,490 65,221
Total available for sale securities $175,819 $174,101

There were no gross gains or gross losses on sales of securities available for sale for the three months ended March 31,
2018. Gross realized gains on sales of securities available for sale were $146 thousand and gross losses were $39
thousand for the three months ended March 31, 2017.

Temporarily Impaired Securities

The following table shows gross unrealized losses and fair value of securities with unrealized losses that are not
deemed to be other than temporarily impaired, aggregated by category and length of time that individual available for
sale securities have been in a continuous unrealized loss position at March 31, 2018 and December 31, 2017.

Less Than 12 Months 12 Months or More Total

Fair Gross Fair Gross Fair Gross
(Dollars in thousands) Unrealized Unrealized Unrealized

Value Value Value

Losses Losses Losses

March 31, 2018
U.S. government agencies $16,987 $(89 ) $— $ — $16,987 $(89 )
U.S. government-sponsored enterprises 10,992 (54 ) — — 10,992 (54 )
State and political subdivisions 28,015 (595 ) 3,608 (166 ) 31,623 (761 )

Mortgage-backed securities -

U.S. government-sponsored enterprises 46,807 (898 ) 11,612 (443 ) 58,419 (1,341 )
Total temporarily impaired securities $102,801 $ (1,636 ) $15,220 $ (609 ) $118,021 $ (2,245 )
December 31, 2017

U.S. government agencies $5,280 $(28 ) $— $—  $5280 $(28 )
U.S. government-sponsored enterprises 3,469 (1 ) — — 3,469 (1 )
State and political subdivisions 5212 @42 )3,701 (90 ) 8913 (132 )

Mortgage-backed securities -
U.S. government-sponsored enterprises 8,403 (212 ) 12,935 (267 ) 21,338 (479 )
Total temporarily impaired securities  $22,364 $(283) $16,636 $(357) $39,000 $(640)

For each security whose fair value is less than its amortized cost basis, a review is conducted to determine if an
other-than-temporary impairment has occurred. As of March 31, 2018, we reviewed our available for sale securities
portfolio for indications of impairment. This review included analyzing the length of time and the extent to which the
fair value was lower than the cost, the financial condition and near-term prospects of the issuer, including any specific
events which may influence the operations of the issuer and the intent and likelihood of selling the security. The
intent and likelihood of sale of debt and equity securities are evaluated based upon our investment strategy for the
particular type of security and our cash flow needs, liquidity position, capital adequacy and interest rate risk position.
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U.S. Government Agencies

At March 31, 2018 and December 31, 2017, the declines in fair value and the unrealized losses for our U.S.
government agencies securities were primarily due to changes in spreads and market conditions and not credit
quality. At March 31, 2018, there were twelve securities with a fair value of $17.0 million that had an unrealized loss
that amounted to $89 thousand. As of March 31,
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2018, we did not intend to sell and it was not more-likely-than-not that we would be required to sell any of these
securities before recovery of their amortized cost basis. Therefore, none of the U.S. government agency securities at
March 31, 2018 were deemed to be other-than-temporarily impaired (“OTTI”).

At December 31, 2017, there were three securities with a fair value of $5.3 million that had an unrealized loss that
amounted to $28 thousand.

U.S. Government Sponsored Agencies

At March 31, 2018 and December 31, 2017, the decline in fair value and the unrealized losses for our U.S.
government sponsored agencies securities were primarily due to changes in spreads and market conditions and not
credit quality. At March 31, 2018, there were five securities with a fair value of $11.0 million that had an unrealized
loss that amounted to $54 thousand. As of March 31, 2018, we did not intend to sell and it was not
more-likely-than-not that we would be required to sell any of these securities before recovery of their amortized cost
basis. Therefore, none of the U.S. government sponsored agency securities at March 31, 2018, were deemed to be
OTTL

At December 31, 2017, there were two securities with a fair value of $3.5 million that had an unrealized loss that
amounted to $1 thousand.

State and Political Subdivisions

At March 31, 2018 and December 31, 2017, the decline in fair value and the unrealized losses for our state and
political subdivisions securities were caused by changes in interest rates and spreads and were not the result of credit
quality. At March 31, 2018, there were twenty-nine securities with a fair value of $31.6 million that had an unrealized
loss that amounted to $761 thousand. These securities typically have maturity dates greater than 10 years and the fair
values are more sensitive to changes in market interest rates.

At December 31, 2017, there were nine securities with a fair value of $8.9 million that had an unrealized loss that
amounted to $132 thousand.

Mortgage-Backed Securities

At March 31, 2018 and December 31, 2017, the decline in fair value and the unrealized losses for our
mortgage-backed securities guaranteed by U.S. government-sponsored enterprises were primarily due to changes in
spreads and market conditions and not credit quality. At March 31, 2018, there were thirty-six securities with a fair
value of $58.4 million that had an unrealized loss that amounted to $1.3 million. As of March 31, 2018, we did not
intend to sell and it was not more-likely-than-not that we would be required to sell any of these securities before
recovery of their amortized cost basis. Therefore, none of our mortgage-backed securities at March 31, 2018 were
deemed to be OTTIL.

At December 31, 2017, there were sixteen securities with a fair value of $21.3 million that had an unrealized loss that
amounted to $479 thousand.

Corporate Debt

At March 31, 2018, there were no securities that had an unrealized loss. These securities typically have maturity dates
greater than 5 years and the fair values are more sensitive to changes in market interest rates. As of March 31, 2018,
we did not intend to sell and it was more-likely-than-no that we would be required to sell any of these securities before
recovery of their amortized cost basis. Therefore, none of our corporate debt as March 31, 2018, were deemed to be
OTTL

At December 31, 2017, there were no securities with an unrealized loss.
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Held to Maturity Securities

The amortized cost and approximate fair value of securities held to maturity as of March 31, 2018 and December 31,
2017 are summarized as follows:

Amortized Gross Gross Fair
(Dollars in thousands) Unrealized Unrealized
Cost . Value
Gains Losses
March 31, 2018
State and political subdivisions $ 5,534 $ 96 $ (1 ) $5629
December 31, 2017

State and political subdivisions $ 5,304 $ 127 $ (1 ) $5430

The amortized cost and carrying value of securities held to maturity at March 31, 2018 are shown below by
contractual maturity. Actual maturities may differ from contractual maturities as issuers may have the right to call or
prepay obligations with or without call or prepayment penalties.

(Dollars in thousands) Amortized Fair

Cost Value
Due in one year or less $2,713  $2,719
Due after one year through five years 254 253
Due after five years through ten years 2,036 2,102
Due after ten years 531 555
Total held to maturity securities $5,534 $5,629

Temporarily Impaired Securities

For each security whose fair value is less than its amortized cost basis, a review is conducted to determine if an
other-than-temporary impairment has occurred. As of March 31, 2018, there was one security with a fair value of
$253 thousand that had an unrealized loss of $1 thousand. This review includes analyzing the length of time and the
extent to which the fair value has been lower than the cost, the financial condition and near-term prospects of the
issuer, including any specific events which may influence the operations of the issuer and the intent and likelihood of
selling the security. The intent and likelihood of sale of debt securities is evaluated based upon our investment
strategy for the particular type of security and our cash flow needs, liquidity position, capital adequacy and interest
rate risk position. For each security whose fair value is less than their amortized cost basis, a review is conducted to
determine if an other-than-temporary impairment has occurred.

At December 31, 2017, there was one security with a fair value of $254 thousand that had an unrealized loss of $1
thousand.

Less Than 12 12 Months or

Months More Total

Fair Gross air Gross Al Gross
(Dollars in thousands) Unrealized Unrealized Unrealized

Value alu alue

Losses iosses Losses

March 31, 2018
State and political subdivisions $253$ 1 ) $ —$ —$253%$ 1 )
Total temporarily impaired securities $253 § (1 ) $ —$ —$253 % (1 )

December 31, 2017
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State and political subdivisions $254° % (1
Total temporarily impaired securities $254 $ (1

14

) $ =%
) $ 3%

—$254 % (1
—$254 % (1

)
)
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NOTE 4 - LOANS

The composition of net loans receivable at March 31, 2018 and December 31, 2017 is as follows:

(Dollars in thousands) March 31, December 31,

2018 2017
Commercial and industrial $57,041 $ 54,759
Construction 57,475 42,484
Commercial real estate 655,238 551,445
Residential real estate 317,440 171,844
Consumer and other 2,228 1,130
Total loans receivable 1,089,422 821,662
Unearned net loan origination fees (993 ) (962 )
Allowance for loan losses (7,828 ) (7,335 )
Net loans receivable $1,080,601 $ 813,365

Mortgage loans serviced for others are not included in the accompanying balance sheets. The total amount of loans
serviced for the benefit of others was approximately $237 thousand and $239 thousand at March 31, 2018 and
December 31, 2017, respectively.

Purchased Credit Impaired Loans

The carrying value of loans acquired in the Community acquisition and accounted for in accordance with ASC
Subtopic 310-30, “Loans and Debt Securities Acquired with Deteriorated Credit Quality,” was $3.7 million at March 31,
2018, which was $44 thousand more than the balance at the time of acquisition on January 4, 2018. Under ASC
Subtopic 310-30, these loans, referred to as purchased credit impaired (“PCI”) loans, may be aggregated and accounted
for as pools of loans if the loans being aggregated have common risk characteristics. The Company elected to account
for the loans with evidence of credit deterioration individually rather than aggregate them into pools. The difference
between the undiscounted cash flows expected at acquisition and the investment in the acquired loans, or the
“accretable yield,” is recognized as interest income utilizing the level-yield method over the life of each loan.
Contractually required payments for interest and principal that exceed the undiscounted cash flows expected at
acquisition, or the “non-accretable difference,” are not recognized as a yield adjustment, as a loss accrual or as a
valuation allowance.

Increases in expected cash flows subsequent to the acquisition are recognized prospectively through an adjustment of
the yield on the loans over the remaining life, while decreases in expected cash flows are recognized as impairments
through a loss provision and an increase in the allowance for loan and lease losses. Valuation allowances (recognized
in the allowance for loan and lease losses) on these impaired loans reflect only losses incurred after the acquisition
(representing all cash flows that were expected at acquisition but currently are not expected to be received).

The following table presents changes in the accretable yield for PCI loans:

Three
months
ended
March
31,
2018
Accretable yield, beginning balance $—

(Dollars in thousands)
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Acquisition of impaired loans 845
Accretable yield amortized to interest income (76 )
Reclassification from non-accretable difference —
Accretable yield, ending balance $ 769

There were no PCI loans in 2017.
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NOTE 5 - ALLOWANCE FOR LOAN LOSSES AND CREDIT QUALITY OF FINANCING RECEIVABLES

The following table presents changes in the allowance for loan losses disaggregated by the class of loans receivable
for the three months ended March 31, 2018 and 2017:

Commercial Commercial Residential Consumer
(Dollars in thousands) and Construction Real Real and Unallocated Total
Industrial Estate Estate Other
Three Months Ended:
March 31, 2018
Beginning balance ~ $ 208 $ 336 $ 5,185 $ 1,032 $ 26 $ 548 $7,335
Charge-offs (11 ) — — (12 ) (11 ) — 34 )
Recoveries 1 — 1 10 7 — 19
Provision 191 9 615 (58 ) 9 (258 ) 508
Ending balance $ 389 $ 345 $ 5,801 $972 $ 31 $ 290 $7,828
March 31, 2017
Beginning balance ~ $ 110 $ 359 $ 3,932 $ 899 $ 19 $ 1,377 $6,696
Charge-offs (13 ) — (266 ) (34 ) (5 ) — (318 )
Recoveries — — 2 8 2 — 12
Provision 5 ) 66 357 52 1 (64 ) 407
Ending balance $ 92 $ 425 $ 4,025 $ 925 $ 17 $ 1,313 $6,797

The following table presents the balance of the allowance of loan losses and loans receivable by class at March 31,
2018 and December 31, 2017 disaggregated on the basis of our impairment methodology.

Allowance for Loan Losses Loans Receivable

Balance
Balance Related to
Loans Individually Collectively
Individually Loans Evaluated Evaluated
(Dollars in thousands) Balance Collectively Balance
Evaluated for for
Evaluated . .
for for Impairment Impairment
Impairment .
Impairment
March 31, 2018
Commercial and industrial $389 $§ — $ 389 $57,041 $ — $57,041
Construction 345 — 345 57,475 105 57,370
Commercial real estate 5,801 29 5,772 655,238 4,838 650,400
Residential real estate 972 — 972 317,440 3,061 314,379
Consumer and other loans 31 — 31 2,228 — 2,228
Unallocated 290 — — — — —
Total $7,828 $ 29 $ 7,509 $1,089,422 $ 8,004 $1,081,418
December 31, 2017
Commercial and industrial $208 $— $208 $54,759 $20  $54,739
Construction 336 — 336 42,484  — 42,484
Commercial real estate 5,185 28 5,157 551,445 4,763 546,682
Residential real estate 1,032 10 1,022 171,844 2,064 169,780
Consumer and other loans 26 — 26 1,130 — 1,130
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548 — —  — - —
$7,335 $38 $6,749 $821,662 $6,847 $814,815
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An age analysis of loans receivable, which were past due as of March 31, 2018 and December 31, 2017, is as follows:

Greater Recorded
]3)(21_5s9 22_29 Than Total Total Investment
(Dollars in thousands) y YS90 Past Current Financing > 90 Days
Past Past .
Days Due Receivables and
Due Due .
(a) Accruing
March 31, 2018
Commercial and industrial $1,988 $— $— $1,988 $55,053 $57,041 $ —
Construction — — 105 105 57,370 57,475 —

Commercial real estate 10,456 488 4,996 15,940 639,298 655,238 —
Residential real estate 593 42 3,995 4,630 312,810 317,440 —

Consumer and other 23 4 — 27 2,201 2,228 —

Total $13,060 $534 $9,096 $22,690 $1,066,732 $1,089,422 $ —
December 31, 2017

Commercial and industrial $—  $— $20  $20 $54,739 $54,759 $—

Construction — 105 105 42,379 42,484  —

Commercial real estate 4,935 126 4,314 9,374 542,071 551,445 —
Residential real estate 1,304 122 1,581 3,007 168,837 171,844 —
Consumer and other 8 1 — 9 1,121 1,130 —
Total $6,247 $249 $6,020 $12,515 $809,147 $821,662 $—

(a) includes loans greater than 90 days past due and still accruing and non-accrual loans.

Loans for which the accrual of interest has been discontinued, excluding PCI loans, at March 31, 2018 and
December 31, 2017 were:

(Dollars in thousands) March 31, December 31,

2018 2017
Commercial and industrial — 20
Construction 105 105

Commercial real estate 4,996 4,314
Residential real estate 3,995 1,581
Total $9,096 $ 6,020
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